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General 
Foreign Ministry Holds Weekly News Conference 


Spokesman Lashes Out at U.S. 


1K 0903120895 Hong Kong AFP in English 1134 GMT 
9 Mar 95 


[By Giles Hewitt] 


{[FBIS Transcribed Excerpt] Beijing, March 9 (AFP)— 
China lashed out Thursday at US support for a resolu- 
tion condemning Beijing's human rights record, while 
dissidents here hailed the motion’s narrow defeat as a 
moral victory. The resolution—supported by the Euro- 
pean Union, United States and Japan—was defeated by 
just one vote Wednesday at the UN Human Rights 
Commision after Russia backed China at the last 
minute. 


While warning all 20 backers of the resolution that their 
action could damage bilateral trade and economic ties, 
the brunt of China’s wrath fell on the United States. 
China deems it “absolutely unacceptable” that the 
United States took the lead in supporting the resolution, 
which “grossly interfered in China’s internal affairs,” 
Foreign Ministry spokesman Shen Guofang said. “The 
deeds and actions by the US side are bound to have an 
adverse impact on Sino- US dialogue on human rights 
and the cooperation between ithe two countries in the 
relevent multilateral fronts,” he said, urging Washington 
to correct its “erroneous policies.” 


Twenty-one countries voted against the resolution which 
called on the commission to criticize “‘violations of basic 
freedoms” in China. Twenty voted for and the 
remaining 12 nations abstained. 


Stressing that the development of trade and economic 
relations calls for “sound political relations,” Shen said 
ties with the motion’s 19 other supporters could also 
suffer. “Waging confrontation instead of conducting 
dialogue on the issue of human rights with China is 
bound to have adverse effects on their bilateral relations 
with China,” he said. 


Despite its victory, the narrowness of the vote was 
nevertheless humiliating for China, which in previous 
years has succeeded in preventing similar resolutions 
from even being discussed by lobbying commission 
member countries. [passage omitted] 


Spokesman Views Korean Armistice 


HK0903111695 Hong Kong AFP in English 1049 GMT 
9 Mar 95 


[FBIS Transeribed Text] Beijing, March 9 (AFP)— 
Poland’s six-man armistice-monitoring contingent in 
North Korea arrived Thursday in Beijing after being 
forcibly expelled by Pyongyang. The Poles were kicked 
out of their camp in the Demilitarised Zone (DMZ) on 
the northern side of the the so-called “truce village” in 
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Panmunjom nine days ago, in a bid by Pyongyang to 
force Washington to replace the Korean Armistice with a 
bilateral peace accord. 


“Poland has withdrawn its delegation from Panmunjom, 
but Poland is still a member (of the Neutral Nations 
Supervisory Commission [NNSC] ),” the head of the 
contingent, General Owezarek Krzysztof, said after step- 
ping off the train at ‘eijing railway station. Krzysztof 
declined to comment on how his team had been treated 
in Pyongyang, where they had stayed since leaving the 
DMZ. 


The Polish team had been stationed in the northern side 
of Panmunjom—-straddling the cease-fire line between 
the two Koreas—under an arrangement dating back to 
the end of the Korean war in 1953. The contingent was 
welcomed off the train by Polish Ambassador to China 
Zdzislaw Goralczyk and quickly wh'sked away in a navy 
blue Mercedes to the embassy. 


‘““We remain in the commission until a new peace mech- 
anism is established through negotiation with all parties 
concerned,” Goralczyk told reporters. “We are taking 
our personnel to Warsaw, and transiting Beijing where 
they will stay for a few days,” he added. Asked whether 
Poland would like send the contingent back to its station 
in the DMZ, Goralczyk would only say: “I cannot tell 
you this now.” 


A Czechoslovakian team was also based on the northern 
side of the DMZ, but withdrew in 1993 and has not been 
replaced. Swiss and Swedish NNSC contingents are 
stationed south of the DMZ to monitor the implemen- 
tation of the armistice that ended the war. 


According to informed sources in Beijing, China has 
refused a request from Warsaw that the Polish delegation 
be allowed to base itself in the Chinese capital and 
continue its NNSC work. Chinese Foreign Ministry 
spokesman Shen Guofang refused Thursday to confirm 
the request, saying that the expulsion of the Poles was 
purely a bilateral matter between Poland and North 
Korea. 


While stressing that the armistice agreement “‘remains in 
force,” Shen indicated Beijing’s preference for a new 
peace treaty. “Changes have taken place in the interna- 
tional situation and the situation on the Korean penin- 
sula in particular. Therefore we should make some 
corresponding changes,” Shen said. “It is a general trend 
that a peace regime will replace an armistice regime and 
the relevent parties should create the necessary condi- 
tions to accomnlish that trend,” he added. 


The expulsion of the Polish team has been condemned 
by Warsaw, Geneva and Stockholm. North Korea for the 
past two years been trying to paralyse the armistice work 
by gradually withdrawing cooperation. It first refused to 
replace the Czechs, then in early 1994 refused to attend 
armistice committee meetings in Panmunjom and later 
in the year pushed China to recall its armistice delegates 
from Pyongyang. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Pyongyang argues that the armistice—which leaves 
Pyongyang and Washington still theoretically at war—is 
an outdated remnant! of the Cold War, and wants the US 
to replace it with a bilateral peace treaty, sidelining 
South Korea. The US has has refused, saying the armi- 
stice 1s a military document, not a country to country 
agreement. 


Opposes Li Teng-hui’s U.S. Visit 


OW 0903113195 Tokyo KYODO in English 1104 GMT 
9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 KYODO— 
The Chinese Foreign Ministry stated Thursday [9 
March] its opposition to the proposed visit of Taiwanese 
President Li Teng-hui to the United States, calling it a 
violation of three Sino-U.S. joint communiques. 


“We are opposed to Li Teng-hui’s visit to the U.S. under 
any form. This is our consistent position,” ministry 
spokesman Shen Guofang said during a weekly briefing. 


Li has been invited by his alma mater, Cornell Univer- 
sity, to attend an alumni function in June and has 
expressed interest in attending. The U.S. has rveviously 
denied Li a visa, but Congress recently voiced support 
for Li’s visit. 


Shen said a visit by Li to the U.S. would be a violation of 
the three Sino-U.S. joint communiques, which state that 
the mainland is the sole legitimate government of all 
China. 


“We do not want to see the occurrence of cases violating the 
three Sino-U.S. joint communiques. If such cases occur 
they will serious affect Sino-U.S. relations,” he said. 


Opposes Taiwan Activities 


11K0903121295 Hong Kong AFP in English 1159 GMT 
9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (AFP)}—China 
highlighted Thursday its opposition to Taiwan 
expanding its “living space,” criticising its efforts to send 
officials overseas, join the United Nations or enter the 
WTO before the mainland. While permitting non- 
governmental trade and cultural ties in consideration of 
“the needs of economic development in Taiwar and the 
actual in.erests of the Taiwan people,” foreign ministry 
spokesman Shen Guofang said the island’s efforts tc 
strengthen official international ties were unacceptable. 
‘What we are opposed to are the so-called activities of 
expanding Taiwan's living space, which is actually 
designed to create two China’s or one China, one 
Taiwan,” Shen told a weekly news briefing. 


China has regarded Taiwan as a renegade province since 
1949, when the Nationalists fled to the island after losing 
a civil war to the mainland communists, and demands 
that countries with which it has diplomatic ties cut off 
official relations with Taipei. 
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Shen warned that any visit by Taiwanese President Li 
Teng-hui to the United States this year would “seriously 
effect Sino-US relations,” urging Washington to comply 
with the principles of agreements signed with Being. 
“We are opposed to Li Teng-hui visiting the United 
Siates in any form. This is our consistent, principled 
position,” he said, referring to a trend in recent years of 
“vacation diplomacy” in which Taiwan officials have 
travelled abroad in a “private” capacity. Analysis here 
have pinpointed US moves to upgrade its ties with 
Taiwan as the likely source of serious friction between 
Beijing and Washington in the near future. 


In addition to restricting its bilateral relations, China 
also seeks to limit Taiwan's admission to international 
forums. Shen reiterated Beijing’; opposition to Taipei's 
bid to join the United Nations, saying the body was “an 
inter-government Organisation comprised of sovereign 
states. Taiwan is but a province of China and is not 
allowed to join the United Nations in anv form.” He alsu 
made it clear that China would not accept the admission 
of Taipei to the new World Trade Organisation (WTO) 
before Beijing, whose application is being blocked by 
western demands that it accept developed-nation status 
end make further progress in opening its markets. Shen 
referred to a September 1992 declaration by the council 
of the General Agreement on Tariffs and Trade, which 
gave way to the WTO on January }, that the body would 
“first approve the admission protocol of the People’s 
Republic of China and after that will it ratify the 
protocol of the China-Taiwan.” 


Comments on Mexican Financiai Crisis 


OW0903114095 Beijing XINHUA in English 
1130 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)}— 
China hopes that the international financial organiza- 
tions will play greater roles in strengthening the policy 
coordination among various countries. 


Chinese Foreign Ministry Spokesman Shen Guofang 
made the statement at the weekly press conference here 
this afternoon, when asked to comment on the current 
financial crisis in Mexico. 


Shen said that the financial crisis in Mexico can be 
attributed to the synthesis of various factors including 
some external factors that can not be ignored, such as the 
fact that higher interest rates of the industrialized coun- 
tries, to some extent, have led to the withdrawal of 
foreign capital from Mexico. 


The integration of the global economy and market has 
given rights to the interaction of the economies and 
policies of various countries, which calls for a strength- 
ened policy coordination among different countries and 
the necessity was highlighted by the current financial 
crisis in Mexico, continued Shen. 


He pointed out that the industrialized countries bear 
important responsibilities for maintaining the stability 
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of the financial market, hoping that the international 
financial organizations will play greater roles in strength- 
ening the policy coordination among various countries. 


He said that since both China and Mexico are countries 
of net capital inflow, China could learn quite a number 
of lessons from the crisis. 


“We have noted the measures taken and efforts made by 
the Mexican government and international community 
to overcome the current difficulties,” the spokesman 
said. “We wish that Mexico would surmount the tempo- 
rary difficulties and restore economic stability as soon as 
possible.” 


Li Peng To Attend UN Summit 


OW0903115195 Tokyo KYODO in English 1144 GMT 
9 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 KYODO— 
Chinese Premier Li Peng will attend the UN-sponsored 
World Summii for Social Development in Copenhagen 
on March 11-12, a Foreign Ministry spokesman said 
Thursday [9 March]. 


Li will forgo China s ongoing legislative session to attend 
the summit and 1s expected to address the meeting and 
clarify the position of the Chinese Government on 
north-south issues. 


Some | 30 heads of state and government are expected to 
attend the meeting, also known as the “Poverty 
Summit.” 


China has expressed support for the United Nations, 
especially during the 50th anniversary of its founding 
this year, and will host the UN-sponsored World Con- 
ference on Women in September. 


re. °@ 


Malaysian Delegation To Visit 


OW 0903112495 Beijing XINHUA in English 
1119 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
At the invitation of the Standing Committee of the 
National People’s Congress of China, a delegation of the 
House of the Representatives of Malaysia led by its 
Speaker Tan Sri Dato Mohamed Zahir Ismail will pay an 
official good-will visit to China from March 12th to 22nd 
this year. 


Chinese Foreign Ministry Spokesman Shen Guofang 
made the announcement here this afternoon at the 
weekly press conference. 


More on UN Rejection of Human Rights 
Resolution 

OW 0803231495 Beijing XINHUA in English 
i916 GMT 8 Mar 95 


[FBIS Transcribed Text] Geneva, March 8 (XINHUA)}— 
The Slst session of the UN Commussion on Human 
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Rights today rejected a draft resolution introduced by 
Western countries criticizing what they referred to as the 
human rights situation in China. 


The resolution, put out by the United States and mem- 
bers of the European Union, was defeated by a vote of 21 
to 20, with 12 abstentions. 


Countries voting against the resolution are Algeria, 
Angola, Bangladesh, Bhutan, Cameroon, Cote d'Ivoire, 
Cuba, Gabon. India, Indonesia, Malaysia, Mauritania, 
Nepal, Pakist-n, Peru, Russia, Sri Lanka, the Sudan, 
Togo, Zimbabwe and China. 


Those that abstained from voting are Benin, Brazil, 
Chile, Colombia, Egypt, Ethiopia, Malawi, Mauritius, 
Mexico, the Philippines, the Republic of Korea, and 
Venezuela. 


The United States and its Western allies, plus some 
Eastern European and Latin American countries, voted 
for the resolution. 


Today’s vote took place after a “no-action” motion 
tabled by China was dropped by a vote of 22 to 22, with 
nine abstentions, at Tuesday’s session. 


For years, the United States and other Western countries 
have been attempting to document the so-called “‘viola- 
tion of human rights” in China at the annual meeting. 
But their attempts have always failed because of a lack of 
support. 


At this year’s meeting, the U.S. And other Western 
countries worked openly or behind the scenes to seek 
support for the resolution. The U.S. delegation even 
tried to mobilize some non- governmental organizations 
to participate in a propaganda war against China inside 
and outside the conference hall. 


Despite strong opposition from developing countries, 
the Western group exerted political and economic pres- 
sures on the countries supporting China. 


Speaking before the voting began this morning, Jin 
Yongjian, head of the Chinese delegat:on to the meeting, 
stressed that China firmly opposes the draft resolution 
because its adoption will only encourage Western coun- 
tries to exploit the human rights issue as a pretext to 
interfere in the internal affairs of developing countries. 


During the debate on the resolution, representatives 
from many developing countries voiced their support for 
China’s position. 


They praised China for the achievements it has made in 
all fields, including that of human rights, since the 
country adopted a policy of reform and opening up to the 
outside world. 


They criticized Western countries’ attempts to use the 
human rights issue to serve their own political purposes. 


Talking about the reason why Western countries have 
repeatedly tabled resolutions against China, Jin said 
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earlier that “as the Cold War is over and the world 
structure thus changed, the United States and other 
Western countries, after los.ng their former rivals, have 
turned their spearhead of attack to the developing coun- 
tries.” 


Since China ts the largest developing country and since it 
has all along defended the common interests of the 
developing courtries, China has been regarded by the 
Western countries as one of the major obstacles to their 
hegemonism and power politics, Jin added. 


Therefore, he said, the Western countries have intention- 
ally chosen the so-called question of human rights as a 
politica: weapon against China. 


Jin said that differences on the huinan rights issue can 
only be narrowed and eliminated through dialogue and 
international cooperation on an equal footing. 


“Tabling a resolution at every turn and resorting to 
confrontation does not work,” he noted. 


At the current sess'on of the UN Human Rights Commis- 
sion, the Western countries accused more than 30 devel- 
oping countries of violating human rights, while ignoring 
their own human rights problems. Their actions have been 
strongly condemned by the developing countries. 


Dissidents Pleased With UN Debate on Human 
Rights 

HK0903103095 Hong Kong AFP in English 0938 GMT 
9 Mar 95 


[By Gilles Campion] 


[FBIS Transcribed Text] Beijing, March 9 (AFP)—China 
will be forced to clean up its human rights record after 
narrowly avoiding a UN condemnation, diplomats and 
dissidents said Thursday. A resolution attacking China 
for human rights violations—supported by the European 
Union, United States and Janan—was cefeated by just 
one vote after Russia backed China at the last minute on 
Wednesday. China suffered more though than at ihe 
previous attempts to get a resolution passed by the UN 
Human Rights Commission in Geneva. For the first 
time since the 1989 Tiananmen Square massacre, China 
failed to prevent a debate and a vote. 


“It is a good thing that China could not avoid the debate 
and I think that will help improve the human rights 
situation here,” said Wang Dan, one of the organisers of 
the Tiananmen demonstrations. “I am not disappointed 
that the vote was lost. | know that improving human 
rights in China will take time,” he added. 


Liu Nianchun, founder of the free workers’ union 
banned by the authorities, also predicted the debate in 
Geneva would have results in China. “But this kind of 
pressure is not strong enough to expect great changes in 
China,” he added. Liu went on: “In recent years, the 
situation has improved a bit but, in spite of everything, 


F BIS-CHI-95-046 
9 March 1995 


they are still sending people to reeducation camps just 
because they have ditferent opinions.” 


Human Rights in China, the New York-based group set 
up by exiled Chinese dissidents, said Wednesday's vote 
““marked a small step for the United Nations but a giant 
leap for human rights in China.” 


A western diplomat said it would now be important to 
see how the communist authorities in Beijing react to the 
vote. “Will they show their anger or make an effort to 
improve the situation? I tend to think it will g0 towards 
the second possibility.” 


Human Rights Watch/Asia, also based in the United 
States, expressed fears of reprisals against dissidents. 


“To the extent that China portrays its one-vote defeat of 
the resolution as a diplomatic triumph and proof of its 
ability to withstand international censure, it may try to 
subject these activists to harassment, detention and 
arrest.” said a spokesman 


Another diplomat declared, however, that while the 
“political climate *semains tense in China,” he did not 
think the government could carry out reprisals. He 
emphasised that Prime Minister Li Peng had thrown his 
weight behind judicial reform. 


Wang Dan agreed. “I do not share Human Rights 
Watch/Asia’s worries. I think that the Chinese govern- 
ment, if it 1s intelligent, knows that it would be better to 
improve human rights and J think there will be less 
persecution of dissidents than before.” Liu Nianchun 
also does not expect troubles to increase. But he is 
pessimistic about respect of the law. “The law says that 
the home of a citizen can be put under surveillance by 
the police for a maximum of three months, but in my 
case it 1s more than a year.” 


Human Rights in China welcomed indications that 
“many countries appear to have lost patience with China 
over human rights.” It highlighted now Beijing’s advan- 
tage in defeating rights resolutions has shrunk from 12 
votes to four and now one. A western diplomat empha- 
sised how the international communtiy was becoming 
“more impatient and more demanding over political 
reforms, even if we can see that China has made 
progress. “China agrees to have a dialogue with the West 
over human rights but was angry that a resolution was 
laid in Geneva. They say it is unfair that they be 
condemned now when they are making progress while 
during the dictatorship ot Mao Zedong nothing was 
said.‘ The diplomat emphasised that "China must rea- 
lise that taking its place in the international community 
means it has rights and obligations.“ 


United States & Canada 


Journal Examines Prospects for U.S. Congress 
HK0803090095 Beijing SHIJIE ZHISHI in Chinese 
No 3, 1 Feb 95 pp 24-25 


[Article by Jin Canrong (6855 3503 2837): “Will Repub- 
licans Be Able To Realize Their Wish?—Prospects for 
104th U.S. Congress”] 
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{[FBIS Translated Text] For the first time in 40 years, the 
Republicans won control over both the U.S. Senate and 
the House of Representatives in Congress, as a result of 
the mid-term elections last year. Since the 104th Con- 
gress opened on 4 january 1995, the Republicans have 
rolled up their sleeves, itching to carry out their political 
ambitions. The basic line of political development in the 
United States in the coming two years will be: The 
Republican- controlled Congress will actively put for- 
ward and promote its policies and proposals to win the 
political initiative; on the other hand, Clinton’s White 
House and the Democrats in Congress will noi only 
respond to the Republican proposals but will also set 
forth their own plans with a view to restoring their 
political dominance. 


The Outstanding Role of the Congress 


The Congress occupies an extremely important position 
in the political life of the United States. This is one point 
one must pay attention to while studying this country 
and formulating policies toward the United States. 


The importance of the Congress is first of all represented 
by the outstanding position it is given in the Constitu- 
tion. It is placed in ihe political center in the design of 
the Constitution, it is the main representative organ of 
public opinion, and it commands legislative authority 
and other powers to check administrative and judicial 
authorities (though, of course, it is counterchecked by 
the discrete powers of the administrative and judicial 
authorities, creating what is called the “separation of 
powers’’). In fact, from the founding of the country up to 
the period before the ““New Deal” in the 1930's, the 
Congress was basically the center of U.S. politics. After 
the “New Deal,” the President became the political 
center but the role of the Congress was still not to be 
belittled. 


Compared to those of other countries, the U.S. Congress 
is the most powerful legislature in the whole world. 


If the political behavior at the federal level is divided 
into government decisionmaking and political activity 
around such decisionmaking, most government deci- 
sions are made by the administrative department while 
the bulk of the political activity is conducted around the 
Congress. In particular, the activities of interest groups, 
especially the lobbyists representing the interests of 
foreign governments which target the federal govern- 
ment, are usually concentrated in the Congress. That is 
why many foreign governments or regions set great store 
by the operation of the U.S. Congress. 


The leadership of the House of Representatives includes 
the speaker, the majority leader and whip [du dao 4206 
1418), and the minority leader and whip; the leadership 
in the Senate includes its president, the president pro 
tempore, the majority leader and whip, and the minority 
leader and whip. Among them, the most important 
members are the speaker of the House and the majority 
leader in the Senate. In the 104th Congress, the House 
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speaker is Newt Gingrich, a Republican representative 
from Georgia, and the majority leader in the Senate is 
Bob Dole, a Republican senator from Kansas. The 51- 
year-old Gingrich was a university professor at one time. 
He is a political star in the conservative camp a. | *as 
played a very big role in helping the Republicans th urt 
Clinton’s administrative efforts over the past two years 
and in leading the Republicans to victory in the mid- 
term elections. Dole, now 71 years old, is a representa- 
tive of the Republican moderates. He made two unsuc- 
cessful attempts for the Republican presidential 
candidacy in 1980 and 1988. He is now in the lead 
among the Republican candidates for the 1996 presiden- 
tial elections. Besides, two other personalities have also 
attracted international attention. They are: Benjamin 
Gilman from New York, who is now chairman of the 
House International Relations Comin:ttee, and Jesse 
Helms from North Carolina, who is chairman of the 
Senate Foreign Affairs Committee. Helms is described as 
“a perfect conservative” by the well-known conservative 
“Organization for American Action in Support of the 
Constitution [mei guo ren yong hu xian fa xing dong zu 
zhi 5019 0948 0086 2340 6233 2009 3127 5887 0520 
4809 4930}.” 


“Polarization” Will Affect Future Politics 


The new Congress is characterized by the following three 
features: First, it is the first strongly Republican and 
conservative-inclined Congress since 1955. In fact, 
throughout the 31 Congress terms spanning the 62 years 
from the 73d Congress, which marked the beginning of 
Franklin D. Roosevelt's “New Deal,” to the 103d Con- 
gress, which has just ended, the Republicans controlled 
both houses of Congress only from 1947 to 1949 and 
from 1953 to 1955, for a total of four years, and they 
controlled the Senate from 1981 to 1987. During the rest 
of the time, the Congress was always in the hands of the 
Democrats. This is a manifestation of the U.S. politics 
after the Democrats’ liberalism started .. dominate the 
“New Deal.” The recent victory of the Republicans in 
the mid-term elections has changed this pattern and 1s 
therefore of historic significance. It indicates a revital- 
ization of the efforts to resurrect conservatism which 
were all the rage in the 1980's but declined in the 
post-Reagan period. The second feature of the new 
Congress is that the 104th Congress absorbed a lot of 
new blood. The mid-term elections created 86 new 
House representatives, of whom 73 are Republicans and 
the 11 new senators are all Republicans. However, what 
is truly significant to the U.S. political future is the so- 
called “polarization” of congressmen, which means that 
the newly elected Republican congressmen are even 
more conservative while the new Democrats in the 
Congress are even more liberal. 


The third feature is that the new Congress is one in 
which the two parties are quite balanced 1m their 
strength. Though the Republicans have won a historic 
victory, their majority in the Congress is not over- 
whelming. The Republicans and the Democrats share 
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the seats in the Senate in the ratio 53:47 and in the 
House, 230:204, with one seat held by an independent. 
Furthermore, the Republicans lack the experience in 
leading the Congress and the U.S. President, who holds 
veto power, is a Democrat. Therefore, the Republicans 
will not find it so easy to push their policies through. 


The features of the 104th Congress may lead one to the 
following conclusions: First of all, the Republicans who 
have wor a decisive victory are bound to behave actively 
in the Congress through which, in the traditional conflict 
between the Congress and the White House, the new 
Congress will be more aggressive and, in the traditional 
conflict between the Republicans and the Democrats, the 
Republicans will take the initiative. Before the elections, 
the Republicans put forward the policy program named 
“Contract With America.” Their victory in the elections 
convinced them that they have obtained a mandate from 
the and their task now 1s to implement the ideas 


eu e “Contract.” Second, the “polarization” of 


Con ress means the Democrats, sooner or later, will 

“to counter the offensive by the Republicans. The 
wi vii rights leader Jesse Jackson has warned his 
comrades that the Republicans hive “declared war on 
the poor.” Third, the “polarization” of the Congress also 
means a traditional conflict is present within both par- 
ties, i.e., the conflict hetween the moderates aad the 
radicals in the party, which will be more outstanding 
than before. The escalation of such conflicts wil! make 
American politics more complicated. For instance, both 
Dole and Senator John McCain from Arizona, the 
acknowledged Republican national security authority, 
stand for keeping the diplomatic powers of the President 
and take exception to Helms’ diplomatic propositions. 
Las', because of the relative balance of strength im the 
Congress, once the Democrats adupt a policy of resis- 
tance, a political stalemate will very likely to occur. 


As things stand now, there are good short-term prospects 
for the Republicans to pursue their policies. The first 
reason is that the voters have shown a tendency to turn 
to the right and the Republicans’ policies have wor 
popular support. Though the failure of the Democrats in 
the mid-term elections had something to do with the 
voters’ antagonism toward those in power, it is more to 
do with the fact that the popular sentiments are leaning 
toward conservatism. A concrete proof of this is that all 
Republican senators, House members, and state gover- 
nors who worked for reelection were successful and all 
open seats were taken by the Republicans, while quite a 
large proportion of their Democratic counterparts failed. 
According to a report in the 8 December THE IOS 
ANGELES TIMES, the voters were supportive of the 
three aims of the Republicans, namely: Cracking down 
on crime, reforming the welfare system, and reducing the 
deficit. In addition, voters who regarded thernselves as 
affiliated with the Republicans accounted for 35 percent 
of the total, higher than the 30 percent of voters affiliated 
to the Democrats. This was the first time this had 
happened since the ““New Deal.” The second reason is 
that the Democrats are currently in a state of chaos and 
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are divided :n their opinions on the causes of their 
failure in the elections and their future political strategy. 
Therefore, they are not in a position to confront the 
more united Republicans. The third reason 1s that 
Clinton is at the moment taking a passive siance and 
retreating in order to advance. His polit:cal stand has 
shifted from left of center, characterized by paying more 
attention to the liberals. to right of center, aiming to win 
the support of the middle class and which basically caters 
for the needs of the Republicans. One can say that in the 
first naif of this year, a duality of struggle and coopera- 
tion wiil be seen between the two parties and between the 
Congress and the White House, with more weight being 
placed on cooperation. 


However, in tiie end, the two sides are bound to touch on 
the issves on which they are very divided. Furthermore. 
the 1996 presidential elections are drawing near and 
party politics is rearing its head. As a result, as from the 
second half of this year, and especially into 1996, the 
conflicts between the two sides will be aggravated and 
the chances of deadlocked political confrontations will 
be much bigger. 


The “Contract With America” Will Only Partially 
Come True 


The policy initiatives put forward over the past two years 
have mainly come from the Clinton administration but, 
as the 104th Congress begins operating, the Republican 
congressmen will become increasingly important policy 
promoters. When the Republican congressmen attended 
the opening session of the new Congress, most of them 
had in their briefcases copies of “Contract With Amer- 
ica” t.e., their common policy program. 


Republican domestic policies are highlighted in their pro- 
gram and these policies fall into three categories: Category 
one, the congressional reforra bills. Currently, of the three 
power organs, the Congress is the lowest in the public 
esteem so there is much popular support for congressional 
reforms. On the first day the new House opened the 
Republicans presented cight congressionai reform bills 
whose contents included: Reducing the Congress staff, 
removing some committees and cutting down the number 
of subcommittees. limiting the tenure of committee 
chairmen and limiting absentee ballots, requiring a three- 
fifths majority vote for the adoption of any proposals for 
tax increases, and so on. These are the mos. comprehensive 
reform measures since the promulgation »' the Legislai've 
Reform Act in 1946 and most of these »: ls stand a good 
chance of being nassed. Category two, amendments to the 
Constitution, including three bills for a balanced budget, 
conferring individual [dan xiang 0830 7309] veto powers 
on the Presidert, and limiting the tenure of congressmen. 
Of these, the bill for conferring individual veto powers on 
the President will be the eas.est to pass, while the balanced 
budget bill is the most controversial and the difficulty of 
having the tenure limiting bill adopted is in between. 
Category three, other bills. Among the 10 bilis in the 
“Contract With America,” the sixth bill is about national 
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security and the first and the 10th are proposed amend- 
ments to the Constitution. The remaining seven bills cover 
the following subjects: A crackdown on crime, big cutbacks 
on welfare, consolidation of families, tax reduction for the 
middle class, improvement of benefits for senior citizens, 
reduction in capital gains tax, and restriction on legal! 
proceedings for damages claims against enterprises. 
Because Clinton has promised tax reductions for the 
middle class, waged a tax reduction campaign against the 
Republicans to win political support, and, in order not to 
increase the deficit, put forward plans for cutting down on 
government expenditure, the controversy in this area will 
not be on matters of orientation but on matters of degree. 
The debate between the two sides is, however, much bigger 
on other issues. The destiny of these bills is still unknown. 
It is worth mentioning in passing that Gingrich has said 
that all the category two and category three bills will be 
presented within 100 days of 4 January. 


On the diplomatic front, the Republicans have so far 
failed to recommend any unified policy. Because the 
President traditionally holds considerable decision- 
making power in foreign affairs and the Senate has 
greater diplomatic authority in the Congress, with the 
majority of the Republican senators being moderates, 
Clinton will not come across major problems in main- 
taining his initiative in foreign affairs. Nevertheless, the 
Republicans have a strong feeling for isolationism and 
are therefore quite different from Clinton in terms of 
policy approach. This will lead to more prominent and 
long-standing controversy over a series of diplomatic 
issues. The main points of controversy will include: 
Foreign aid; financial support for the United Nations, 
the World Bank, and other multilatera! international 
organizations; the financing of peacekeeing forces and 
the command of troops; national defense expenditure; 
relations with allies, Russia, and China; and other hot 
issues. 


In short, with the opening of the 104th Congress, the 
Republican policies will be put through gradually. How- 
ever, the difficulty their policies are facing determines 
that the Republicans will only be able to realize their 
wishes partially. 


Northeast Asia 


Daily Views DPRK’s Refusal To Accept ROK 
Reactors 


OW0903111195 Shanghai JIEFANG RIBAO in Chinese 
2 Mar 95 p 4 


[From the “Expert Forum” column; article by Shen 
Dingli (3088 0002 4539), associate professor at Fudan 
University’s Center for U.S. Studies: “There Still Exist 
Various Plans for Breaking Out of the Korean Nuclear 
Stalemate’’} 


[FBIS Translated Text] During the four months since the 
United State: and the DPRK signed the framework 
agreement on the Korean nuclear issue, both sides have 


INTERNATIONAL AFFAIRS 7 


made smooth progress in implementing the »greement 
according to the original timetable. Nevertheless, a dis- 
pute has recently arisen anew between the relevant 
parties over the import of light-water reactors [LWR] 
and the use of heavy oil. 


The two LWR’s needed to provide the DPRK with a 
total power- generating capacity of 2,000 megawatts will 
cost more than $4 billion. The DPRK Energy Develop- 
ment Agency, under the United States’ supervision, is 
now arranging for the ROK .J pay approximately three- 
fourths of the cost. On account of this arrangement, the 
ROK has asserted that its reactors be adopted, in empha- 
sizing that it will not finance other countries’ providing 
the DPRK with nuclear reactors. The United States 
maintains that the reactor model must be selected by the 
consortium that provides financial aid, and that the 
views of the ROK, which is providing the most money, 
should naturally be respected. 


The DPRK has taken exception to this arrangement, in 
maintaining that the U.S.-DPRK agreement does not 
specify which country will provide the reactors, and that 
ROK-made reactors have not been internationally 
approved as being safe. 


All these views are perhaps cited as ostensible reasons. 
Because the ROK’s nuclear power development program 
has a substantial basis, reactors researched and devel- 
oped by the ROK cannot possibly be characterized as 
being unsafe. The underlying cause of the difference of 
opinion between the United States and the DPRK is that 
the United States and the ROK hope to promote con- 
tacts between the two Koreas through the ROK'’s provi- 
sion of reactors, to increase the possibility of the ROK 
influencing the North. Moreover, the DPRK’s fuiure 
nuclear power development program may possibly come 
under the ROK’s control if Seoul gains the initiative in 
the LWR project. Also, if ROK-made reactors are 
chosen, this may provide, prior to the Korean penin- 
sula’s unification, some indication as to what type of 
model for the peninsula’s future nuclear power develop- 
ment program to expect. How can the DPRK not under- 
stand these calculations? For this reason, the DPRK has 
flatly rejected the U.S.-ROK proposal. 


Although both the United States and the DPRK have 
threatened to withdraw from the framework agreement 
if the issue of selecting the reactors cannot be resolved 
properly, history and reality indicate that this is only an 
interim measure adopted by both sides. According to 
this author’s observation, there still exist various plans 
for breaking out of the current stalemate. 


First, the United States must adopt measures to further 
improve its relations with the DPRK if the ROK is to 
have any chance of providing the reactors. The United 
States’ acceptance of the DPRK proposal on investing an 
additional $500 million to $1 billion to retool the 
DPRK’s nuclear power grid is unquestionably a positive 
attitude. U.S.-DPRK economic contacts and trade in a 
wide range of areas will be even more welcome. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


8 INTERNATIONAL AFFAIRS 


Second, the possibility of the DPRK rejecting ROK- 
made reactors cannot be excluded even if the United 
States adopts forceful measures to furthe: improve its 
relations with the DPRK. Under such circumstances, 
Germany, Russia, and other countries can be regarded as 
alternative choices for supplying LWR’s. If the ROK is 
unwilling to provide financial aid under this arrange- 
ment, the United States, as the organizer of the financial 
aid, must open up other fund- raising channels. If the 
DPRK can get the United States to provide direct 
financial aid as well as the reactors, this will constitute an 
even bigger gain by the DPRK’s nuclear diplomacy. 
Although the U.S. media and Congress have long 
denounced the framework agreement, it is essential to 
preserve the U.S.-DPRK agreement given the upcoming 
review of the “nuclear Nonproliferation Treaty.” It is 
still possible that the United States will take the long- 
term view and adjust its stand. 


Third, Pyongyang maintains that the framework agree- 
ment does not designate the ROK as the reactor supplier. 
While it is the responsibility of the United States to raise 
funds, the DPRK’s consent is essential when it comes to 
the type of reactor to be purchased. Therefore, the 
United States is subject to restrictions that the DPRK 
imposes on this issue. The United States still has to step 
up its efforts to improve its relations with the DPRK if it 
wants the latter to soften its policy in the near future. 
Even if this is done, considerable criticism will inevi- 
tably arise in the United States. 


All things considered, this author believes that the inter- 
national community can find a way to solve at an early 
date the current problem of providing LWR’s, under the 
premise that the basic interests of the United States and 
DPRK are accommodated. 


Memorandum Signed With Mongolia on Joint 
Trade Center 


OW0903051295 Beijing XINHUA in English 
0353 GMT 9 Mar 95 


[FBIS Transcribed Text] Ulaanbaatar, March 9 (XIN- 
HUA)—Mongolian and Chinese officials signed here 
Wednesday a memorandum on co-running the Ulaa- 
baatar World Trade Center. 


The China Inner Mongolia Economic and Technological 
Cooperation Company and the Mongolia Supply 
Ensuring Group will jointly manage the center to be set 
up in accordance with a decision made by the Mongolian 
and Chinese Governments last year. 


The multi-functional business center will try to find 
international markets for Chinese and Mongolian com- 
modities and help develop trade and economic cooper- 
ation between the two countries. 
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Southeast Asia & Pacific 


Cambodia’s Chea Sim Visits, Meets Vice 
President 


BK0803 141795 Phnom Penh National Radio of 
Cambodia Network in Cambodian 1300 GMT 
7 Mar 95 


[FBIS Translated Text] During its visit to Beijing the 
high-ranking parliamentary delegation of the Kingdom 
of Cambodia headed by Samdech Chea Sim, chairman of 
the National Assembly, had a working meeting with His 
Excellency [H.E.] Rong Yiren, vice president of the 
PRC, at 1530 on 4 March. 


Speaking on that occasion Samdech Chea Sim recalled 
the bonds of solidarity and friendship and the excellent 
long-standing relations between the Cambodian and 
Chinese governments and peoples. He also thanked the 
Chinese side for its important contribution to bringing 
peace and happiness to Cambodia. He expressed satis- 
faction with the steady development and progress of 
China’s reform effort. He stressed that China is forever 
Cambodia’s best friend. 


In his return speech, H.E. Rong Yiren said he was 
delighted to note that during the past two years Cam- 
bodia has preserved its peace and social stability and has 
achieved good results in its diplomatic affairs. Despite 
some remaining difficulties, the atmosphere both at 
home and abroad has been very favorable to “ambodia 
in its national reconstruction endeavor. He said he 
expected to see Cambodia advance farther on the road of 
development. He also briefed his guest on China’s 
reform, pointing out that Guangdong is the pace-setting 
province in this campaign. He said that when the dele- 
gation goes there it will see the progress with its own 
eyes. He also conveyed greetings and regards to his 
majesty the king. 


In the same afternoon, the high-ranking parliamentary 
delegation of the Kingdom of Cambodia laid a wreath at 
the monument to the heroes of the Chinese people in 
Tienanmen square, paying tribute to the heroic Chinese 
combatants and people who fell in the cause of China’s 
reconstruction and the Chinese people’s liberation from 
the colonialist yoke. Afterwards, our delegation paid a 
call to H.E. Liu Zheng, chairman of the NPC Standing 
Committee [name and title as heard]. In honor of the 
delegation, H.E. Liu Zheng hosted a formal party which 
proceeded in a cordial atmosphere. 


Yunnan Governor Meets Thai Princess Sirinthon 


HK0703134395 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 28 Feb 95 


[FBIS Translated Text] Governor He Zhigiang has met 
with and entertained Princess Sirinthon of the Kingdom 
of Thailand and her party. Princess Sirinthon paid an 
official friendly visit to Yunnan Province at the invita- 
tion of the Chinese Government. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-046 
9 March 1995 


During the meeting, Governor He Zhigiang expressed 
his warm welcome for Princess Sirinthon’s visit, saying: 
Your Highness the Princess has visited our province 
many times, and has done much work to promote 
cultural exchanges and cooperation between China and 
Thailand, and between Yunnan Province and Thailand, 
as well as to further the friendship between the two 
countries, and between our province and Thailand. 


In the last few years, rather great advances have been 
made in relations between Yunnan Province and Thai- 
land. Last year, 80,000 Thai tourists travelled to Yunnan 
Province, while tens of thousands of people in the 
province travelled to Thailand. Considerable progress 
has been made in the cultural, economic, and trade 
relations between the two sides. He Zhiqiang said: China 
and Thailand now are promoting the construction of a 
road from Kunming to Bangkok. After its completion, 
the road project will give further impetus to the cooper- 
ation and exchanges between the two sides. The present 
visit of Your Highness the Princess will further promote 
the cultural exchanges and economic develcpment of 
Yunnan Province and Thailand, as well as the friendship 
between the two parties. 


Princess Sirinthon said: In my present visit to Yunnan 
Province, I felt quite differently from what I felt when I 
visited the province for the first time, some 10 years ago 
The province has developed very rapidly. At the sar 
time, she asked about Yunnan’s transport developr cuit 
and economic construction. 


Present at the meeting were Vice Governor Li Jiating; 
Dao Guodong, vice chairman of the provincial people’s 
congress; Chen Liying, vice chairman of the provincial 
committee of the Chinese People’s Political Consultative 
Conference; Kunming Mayor Wang Tingchen; and (Li 
Shizheng), former Chinese Ambassador to Thailand, and 
his wife, Feng Shushen, director of the provincial foreign 
affairs office; as well as persons in charge of relevant 
departments. 


During their stay in Yunnan Province, the princess and her 
party will visit Kunming, Dali, and Xishuangbanna to 
acquaint themselves with local conditions and customs. 


Thai Princess Ends Visit 


OW0603 132495 Beijing XINHUA in English 
1246 GMT 6 Mar 95 


{[FBIS Transcribed Text] Kunming, March 6 (XIN- 
HUA)—Princess Maha Chakkri Sirinthon of the 
Kingdom of Thailand left here today for home after 
concluding her eight-day visit to southwest China’s 
Yunnan Province. 


The Thai princess arrived in Kunming, capital city of 
Yunnan province, on February 27. 


INTERNATIONAL AFFAIRS 


Australia To Strengthen Economic Ties With 
China 


OW0603 101295 Beijing XINHUA in English 
0709 GMT 6 Mar 95 


[FBIS Transcribed Text] Dalian, March 6 (XINHUA)}— 
The opening of an Australian Trade Commission office 
recently in northeast China’s port city seems to indicate 
the strong desire among Australian business circles to 
enter northeast China’s vast market. 


! 


Australian Ambassador to China, Michael Lightowler, 
recently told XINHUA here that the Australian govern- 
ment is attaching importance to developing economic 
ties with northeastern China, the areas along the Bohai 
Bay in particular. 


It is learnt that The Dalian Office of the Australian 
Trade Commission was established after others in Bei- 
jing, Shanghai, Guangzhou, Hangzhou, Nanjing and 
Xiamen. The office, Ambassador Lightowler said, will 
play a key role in introducing more Australian investors 
to business in this region. 


The office plans to organize an Australian commercial 
and trade mission to visit Dalian and some other cities in 
r urtheast China and hold business talks there this Sep- 
tember, he disclosed. 


Plans to promote Australian foodstuff at a display to be 
held by the office in Dalian next spring are also 
underway, he said. 


More than 1,300 Australian companies have injected 
over one billion U.S. dollars into solely-funded busi- 
nesses or joint ventures in China in recent years, and 
Sino-Australian trade has risen 20 percent each year, 
according to Lightowler. 


Economic and trade cooperation between the two countries 
will be expanded to include the fields of telecommunica- 
tions, tourism, education, legal services, financial services, 
information, foodstuff, building materials and maritime 
transportation, in addition to the traditional mineral prod- 
ucts and wheat, the Australian ambassador said. 


Australian State Premier Promotes Trade Ties 


HK0803093895 Beijing CHINA DAILY in English 
8 Mar 95 p 5 


[By Sun Hong: “China gets top rating from Down Under” 


{[FBIS Transcribed Text] Western Australia is seeking 
further co-operation with China in materials and service 
sectors, Richard Court, the visiting Premier of the state 
told China Daily on Monday. 


Western Australia’s enterprises in ore, gas, petroleum 
and steel sectors are especially interested in expanding 
their business in China, he said. 
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Court arrived in China last Wednesday for a seven-day 
tour. He presides over the nation’s largest state, which 
accounts for one- third of Australia’s area and one-tenth 
of its population. 


Western Australia’s investment in China has grown fast, 
according to China’s Ministry of Foreign Trade and 
Economic Cooperation. 


Entrepreneurs have already established and negotiated 
on many projects in China, which include the coal 
exploration project in Shanxi, a brewery in Shanghai, a 
royal jelly plant in Zhejiang, 2 modern hospital in 
Shenzhen and a petroleum and gold exploration project 
in Xinjiang Uygur Autonomous Region. 


Meanwhile, Western Australia is one of Chinese inves- 
tors’ crucial overseas trade targets. 'n Perth, capital of 
Western Australia, 14 branch offices and enterprises 
have been established. 


Sino-Western Australian trade reached |.22 billion Aus- 
tralian dollars ($900 million) in Australian fiscal year 
1993-94, up 22 per cent over the previous year. 


Western Australian exports tc China reached 1.1 billion 
Australian dollars ($812 million)last year, making China 
its fourth- largest export market. 


As China’s steel industry continues its rapid develop- 
ment, export prospects are good for processed iron ores 
from Western Australia, Court said. 


Western Australia accounts for more than half of China’s 
iron ore imports. 


Meanwhile, China’s flourishing brewing industry pro- 
vide good opportunities for malt barley producers of 
Western Australia. The state will provide China 175,000 
tons of malt barley worth $40 million this year. 


The potential is also huge for Western Australian alu- 
minum, gas, petroleum and wool in China, and China’s 
textile and light-industry products in Western Australia, 
Court said. 


During his visit in Zhejiang Province last week, Court 
signed an agreement with the provincial governor that 
establishes a Zhejiang- Western Australian Economic 
Exchange Committee. 


Court is scheduled to leave China today. 
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Near East & South Asia 


Iraq’s Aziz Visits UN Envoy, Calls For Lifting 
Embargo 


OW0903000795 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 8 Mar 95 


[From the or “News and Press Review” program] 


[FBIS Translated Text] On 7 March, Iraqi Deputy Prime 
Minister Azis flew to New York and paid a courtesy call 
to Li Zhaoxing, &'N Security Council chairman and 
Chinese permanent representative to the United 
Nations. 


During the meeting, Aziz said the UN Security Council 
should honor its commitment and lift its oil embargo 
that it has imposed on Iraq since the Gulf war in 1991. 


Iran To Receive Four Power Generators 


OW0803141595 Beijing XINHUA in English 
1343 GMT 8 Mar 95 


[FBIS Transcribed Text] Tehran, March 8 (XINHUA)— 
China is to export four power generators with a total 
capacity of 1,300 megawatts [XINHUA Domestic Ser- 
vice in Chinese at 0204 GMT on 9 March transmits an 
item that reads: ...total capacity of 1.3 kw to Iran under.. 
(providing variant generator capacity] to Iran under a 
contract concluded here today 


The contract was signed by the Dongfang Electric Cor- 
poration of China and Iran's Power Plant and Project 
Management Corporation. 


However, both sides declined to reveal the contracted 
value of the deal, saying that is commercial secret. 


Li Zongwen, President of the Dongfang Electric Corpo- 
ration of China, said this is the first time for China to 
export such power generators each with a capacity of 325 
megawatts in West Asia and the Middle East region. 


He said that the four power generators will be used for 
the Arak Power Plant in Iran’s central province of 
Markazi. China will also offer technical services for the 
project. 


According to Iranian sources, the Arak Power Plant is 
the state key project in Iran. Construction of the project 
will start in the first half of 1996 and is scheduled to go 
into operation in 2000. 
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NPC 


Jiang Zemin Views Rural Issues With Deputies 


OW 0803144695 Beijing XINHUA Domestic Service 
in Chinese 0846 GMT 7 Mar 95 


[By RENMIN RIBAO reporter He Jiaz eng (0149 0502 
2973) and XINHUA reporter He Ping (0149 1627)] 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)— 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and state president, this morning called on the 
Jiangxi, Hubei, and Yunnan delegations to the Third 
Session of the Eighth National People’s Congress to hear 
their views and hold discussions with them on state 
affairs. He noted emphatically: Agriculture, rural areas, 
and peasaiits are always issues of primary importance in 
our country’s overall situation characterized by reform, 
jevelopment, and stability; we must deal with them 
correctly. 


Jiangxi, Hubei, and Yunnan are agricultural provinces. 
In their speeches, deputies from these provinces main- 
tained: A substantial portion of this year’s Government 
Work Report is devoted to agricultural issues, which was 
given significant weight; this is heartening. The 10 mea- 
sures Outlined in the report to guarantee steady growth in 
agriculture are realistic and workable, and reflect peas- 
ants’ wishes. The most important thing is to truly imple- 
ment them to the letter. 


When he visited each delegation, Jiang Zemin listened 
attentively to deputies’ remarks, and frequently chimed 
in as he joined their deliberations of the Government 
Work Report. During the deliberations, Jiang Zemin 
specifically spoke on strengthening agriculture’s status as 
the foundation of the national economy. 


Jiang Zemin fully affirmed the important contributions 
made by major agricultural provinces to the state over 
the years. He noted: Our country has a huge population 
and limited land; this is a basic national condition. If the 
problems of grain and cotton are solved, it will be easy to 
solve other problems because people are assured of food 
and clothing. 


Jiang Zemin noted: Because of the continued weakness 
of agriculture’s status as the foundation of the national 
economy, and the relatively low comparative returns on 
agricultural products, some major agricultural provinces 
in west-central China not only have to surmount many 
difficulties but are also temporarily disadvantaged in the 
distribution of social income. This requires them to take 
the overall situation into account, just as everybody else 
is doing. As the national economy as a whole develops 
over the long term, the state wil! progressively increase 
its input in major agricultural provinces and lend them 
greater support through the exercise of macroeconomic 
regulation and control and the adoption of effective 
measures. In short, we cannot let those engaged in 
agriculture suffer; we should make them aware that 
agriculture has bright prospects. This principled course 
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should be clear-cut. On the other hand, as far as agricul- 
tural provinces are concerned, human effort is the deci- 
sive factor. These provinces should be good at hatching 
new ideas, harnessing their strengths, tapping their 
potential for development, and achieving better results 
in developing agriculture in line with local conditions. 


Jiang Zemin said: At present, a substantial number of 
agricultural counties are financially strapped; this affects 
timely wage payments. Where is the escape route? Aside 
from rigorous thrift and strict budgeting, I think the 
most fundamental solution is to mobilize cadres in those 
counties to go into rural areas and lead the masses of 
peasants to work hard, both extensively and intensively, 
for the overall development of agriculture and rural 
areas in order to generate more returns. When rural 
economies are developed and peasants’ incomes 
increase, these counties will fare better financially, in the 
same way that a boat floats higher when the water rises. 


Jiang Zemin emphasized: As the central authorities have 
laid down fundamental policies on strengthening agricul- 
ture, the key lies in implementing those policies through 
the establishment of responsibility systems at various 
levels. Moreover, people from all trades and professions 
throughout the country should firmly foster a concept 
about supporting agriculture. Party and government 
leaders at all levels should conscientiously improve spe- 
cific guidance, organizational efforts, and services 
regarding the development of rural areas. They should 
firmly elim‘nate such unhealthy practices as bureau- 
cratism and formalism. He noted: Agricultural produc- 
tion and rural work will surely reach a new high as long 
as we have strong leading bodies, sound development 
ideas, and a good mental attitude. 


In his speech, Jiang Zemin also placed special emphasis 
on the question of learning, investigations, and study by 
leading cadres. He noted: As we shift from the tradi- 
tional planned economy to a socialist market economic 
system, there are many things that we do not understand 
and know well. We must intensify our efforts at learning. 
Only if we acquire more knowledge and experiences can 
we do better in shouldering the heavy responsibility 
entrusted to us by the party and people. He said: Our 
correct policy decisions and work plans should be based 
on reliable investigation and study, and on an accurate 
understanding of the true state of affairs. Leading cadres 
at all levels must really go down to the grass-roots level, 
and foster a good atmosphere of observing the true state 
of affairs and doing practical things. We can truly predict 
the future from small clues, check erroneous ideas at the 
outset, build on our achievements, eliminate shortcom- 
ings, and do a better job in our work only if.we grasp the 
true state of affairs that exists among the masses and 
during the course of practice through analyses aimed at 
determining the nature of things and quantifying them. 


Shortly before Jiang Zemin’s departure from his delib- 
eration with the Yunnan delegation, Tibetan Deputy 
Luosang Toinzhub presented a hada [a piece of silk used 
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as a gift] to him on behalf of people across the province, 
and wished him “Zhaxidele (good luck and best 
wishes).”’ For his part, Jiang Zemin smiled and said 
‘“*Zhaxidele” to people of all nationalities in Yunnan. 


Jiang Zemin, Others Discuss Work Report 


OV 0903061995 Beijing XINHUA Domestic Service 
in Chinese 0832 GMT 8 Mar 95 


[By RENMIN RIBAO reporter Yang Zhenwu (1135 
3791 2975), and XINHUA reporter Zheng Qingdong 
(6774 1987 2639)} 


{[FBIS Translated Text] Beijing, 8 Mar (XINHUA)— 
This morning, as a Shanghai-elected deputy to the 
National People Congress [NPC], Jiang Zemin, general 

-cretary of the CPC Central Committee and president 
©. state, joined more than 60 other Shanghai deputies 
attending the Third Session of the Eighth NPC in exam- 
ining the government work report. They stressed in their 
remarks that the nation’s reform and development were 
satisfactory, the situation was stable, the mainstream of 
work was correct, and great progress and achievements 
had been niade. They added the situation should be 
viewed comprehensively and dialecticaily, and attention 
should be paid to the situation as a whole. 


Jiang Zemin pointed out: While we must fully acknowl- 
edge our achievements, we must also look squarely at 
problems and difficulties. We should neither be compla- 
cent about our accomplishments, nor feel discouraged 
when confronted with difficulties. The purpose of ana- 
lyzing the situation is to sum up our experiences so that 
we can do an even better job with a consensus of views, 
the right decisions, and greater confidence. 


At 0900 [0100 GMT], General Secretary Jiang Zemin; 
Vice President Rong Yiren; Wu Bangguo, member of the 
CPC Central Committee Political Bureau and member 
of the CPC Central Committee Secretariat; Huang Ju, 
member of the CPC Central Committee Political Bureau 
and secretary of the Shanghai Municipal Party Com- 
mittee; and Wu Jieping, vice chairman of the NPC 
Standing Committee, joined the other deputies in dis- 
Cussing state affairs. 


In their speeches, the deputies said the government work 
report was factual. While acknowledging our success, it 
also noted our problems and insufficiencies, reflecting a 
truth-seeking and pragmatic spirit. This is encouraging. 
Ye Gongqi, Zhang Zhongli, Xu Zhiyi, Zhang Yan, Liu 
Jinbao, Yuan Xuefen, Zhao Qizheng, Zhang Youjun, 
Zhang Lansheng and other deputies expressed their 
views on industrial production, stabilizing agricultural 
production, ethical construction, science and technology 
education, and controlling inflation. 


During their enthusiastic discussion, Jiang Zemin from 
time to time interposed and jotted down the main points 
of the deputies’ remarks. 
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Commenting on Pudong’s development, Jiang Zemin 
said: Pudong’s development has been proceeding nor- 
mally and the central authorities are satisfied with the 
significant success that has been achieved. The basic 
policy of the party Central Committee and State Council 
on developing Pudong has not changed. Neither has the 
goal and determination to make Pudong the forerunner 
leading development in areas along the Chang Jiang. He 
said: Adjustments of certain specific methods and mea- 
sures are essential for adapting to changes in establishing 
a socialist market economy. Meanwhile, we should also 
come up with some new policies and measures based on 
Pudong’s developmental needs. Our only purpose is to 
make Pudong’s development even more successful and 
solid so that it will truly become the forerunner as 
quickly as possible. 


Jiang Zemin pointed out: One economic priority today is 
to improve state-owned enterprises. The central author- 
ities have already drawn up many general and specific 
policies for revitalizing state-owned enterprises through 
deepening their reform. The key requirement is that 
local authorities should firmly implement these policies 
in conjunction with their actual situation. He said: Facts 
show that to improve state-owned enterprises, we must 
first of all clearly understand the enterprises’ importance 
and their historical role. During the development of the 
socialist market economy, state-owned enterprises must 
play the dominant role and role of being the main force. 
This being the case, not only must we revitalize state- 
owned enterprises, but also work hard to help them 
become the new superior forces under new historical 
conditions. We must all have a consensus of view on this 
major issue. 


Jiang Zemin said: Shanghai ts an old industrial city with 
a relatively large number of state-owned enterprises. 
Over the years, the vast number of cadres and people in 
Shanghai have accomplished a great deal of work in 
revitalizing state-owned enterprises through deepening 
their reform. However, we should not feel complacent 
about these accomplishments, and must continue to 
work hard. Jiang Z emin said that, in order to contribute 
more to improving state-owned enterprises, people in 
Shanghai must continue to emancipate their minds, seek 
truth from facts, come up with more good ideas, and 
accumulate more successful experiences in the areas of 
establishing a modern business system; in organically 
integrating state-owned enterprise reform, reorganiza- 
tion, and restructuring; in improving state-owned enter- 
prises’ industrial structure, product mix, and organiza- 
tion; in modernizing state-owned enterprises’ 
management and building stronger leading groups; in 
counting on the working class wholeheartedly; and in 
achieving higher product quality and higher economic 
returns to achieve higher economic growth. 


On correctly handling the relationship between develop- 
ment in Shanghai and development in other parts of the 
country, Jiang Zemin said: This issue can be summarized in 
two sentences: First, Shanghai’s development has every- 
thing to do with support from all parts of the country; this 
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was the case yesterday, is the case today, and will also be the 
case tomorrow. Second, Shanghai must strive to serve other 
parts of the country in common development. This form of 
relationship can also be applied to the relationship between 
other large cities and other parts of the country, and between 
coastal areas and inland areas in eastern, central, and 
western China. Jiang Zemin pointed out: When we embark 
ON promoting our socialist market economy, not only should 
we encourage competition, but we must also encourage 
mutual support and mutual services. We should, under the 
party’s centralized leadership and state’s macroeconomic 
regulation and control, “sing the same opera” during our 
economic and social development. 


Jiang Zemin said: Shanghai has a glorious tradition of 
serving development in other parts of the country. 
Shanghai should not renounce this tradition. It should 
even foster this tradition under the new situation. The 
ways to serve other parts of the country can be diverse, 
and the general guideline is mutual benefit through 
cooperation. For example, Shanghai may, through pro- 
viding capital and technology, cooperate with interior 
China in developing resources, training technicians and 
other proficient personnel, setting up joint ventures, and 
relocating certain labor-intensive enterprises into the 
interior by stages. Not only will this promote Shanghai’s 
development, but it will also promote inland areas’ 


prosperity. 


Jiang Zemin also commented on unfair social remuner- 
ation. He said: This is an issue of common concern these 
days. The phenomena of unfair social remuneration is 
real, and is quite conspicuous in some places and sectors. 
The central authorities are attaching great importance to 
this issue and are studying it. As early as 1992, Comrade 
Xiaoping urged us to attach importance to this issue and 
study it. Comrade Xiaoping said that when China had 
developed to a certain extent, it must consider the 
remuneration issue. This is a big issue. 


Jiang Zemin pointed out: We should continue to uphold 
the policy of allowing some people and some regions to 
become affluent ahead oi others, but our final goal is the 
common prosperity of the people as a whole. During the 
development process, there will be differences of income 
between different regions and different people in society. 
These differences are not good when they are either too 
big or too small. It is not socialism if only a minority of 
people are affluent while the majority are not. The 
general principle is that while there should be differences 
in distribution, these differences should be approprviate. 
While we should not encourage egalitarianism, by no 
means should we create polarization because both run 
counter to the requirements and objectives of reform 
and opening up, and to building socialism with Chinese 
characteristics. 


Jiang Zemin said: While we should attach great impor- 
tance to the phenomena of unfair remuneration, we need 
not be panic-stricken. We believe that, by conducting 
thorough studies and pooling everybody’s wisdom and 


NATIONAL AFFAIRS 13 


ideas, we can come up with proper policies, measures, 
and rules for solving this problem. He stressed: Having 
enough to eat and wear remains a problem for 80 million 
people, and the lives of workers of particularly hard- 
pressed enterprises are also very hard. Party committees 
and governments at all levels and all social sectors should 
be concerned about their plight and do everything pos- 
sible to help them solve their problems. 


Jiang Zemin Praises NPC Deputy’s Initiative 
OW0803114995 Beijing XINHUA in English 
0920 GMT § Mar 95 


[FBIS Transcribed Excerpt] Beijing, March 8 (XIN- 
HUA)}—Wang Tingjiang, a simple and honest farmer, 
with a medium-build, from east China’s Shandong Prov- 
lice, never expected that he would be dressed in dark 
Western-style clothes as a delegate to the Third Plenary 
Session of the Eighth National People’s Congress [NPC], 
sitting together with top Chinese leaders to discuss 
national affairs here. 


“A man feels happy not because he is able to get rich 
himself but because he can make many others be well- 
off,” is the pet phrase of this 45-year-old man. 


Born into a poor farmer’s family in Shenquan Village in 
the Yimeng Mountains in southeastern Shandong Prov- 
ince, Wang was unable to go to school and went begging 
during his childhood. 


In the late 1970s, the Central Government abolished the 
“Da Guo Fan” policy (everyone eating from the same 
bowl), or egalitarianism, and instead encouraged some 
people to get rich through their work. In 1980, Wang 
took the lead in contracting out to run the village shop to 
sell ceramics for daily use. 


Two years later, the enterprising man bought a second- 
hand truck to get involved in the transport business and 
built a Chinaware factory to respond to the market. 


In 1988, incredibly enough, Wang became a millionaire. 


Dressed in Western clothes, living in a more spacious 
and better equipped house and having the luxury of a car 
of his own, Wang really looked the part of a farmer 
entrepreneur. However, he often felt as if something 
valuable had been lost. 


Lying awake in bed at night, the middle-aged man would 
think of his bitter childhood, of all the financial support 
from his neighbors, and of the success of his undertaking, 
smoking one cigarette after another late into the night. 


“You can’t take money to the grave with you,” Wang 
said, “and I simply cannot live for it alone.” 


Soon Wang donated his whole factory with fixed assets 
of 4.2 million yuan and a circulating capital of 1.8 
million yuan to the village. He was determined to lead 
the poor village to prosperity. 
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Taking advantage of his skill at making ceramics, Wang 
sei up three factories to form a production series for 
them, and hired over 100 technicians and college grad- 
uates to help with development and management. [pas- 
sage omitted] 


When Jiang Zemin, General Secretary of the Chinese 
Communist Party Central Committee, inspected the 
village and saw the villa- style farmers’ houses, he 
praised Wang Tingjiang for leading farmers to a better 
life. 


“I was deeply moved by his lofty thoughts, and we must 
encourage such spirit,” the general secretary said. 


Jiang Zemin Assesses ‘Overall Situation’ 


OW0803 141095 Beijing XINHUA in English 
1313 GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Jiang Zemin, general secretary of the Chinese Commu- 
nist Party (CPC), said here today that people should look 
at the situation fr. all sides and should keep the overall 
situation in mind. 


The current overall situation featuring reform, develop- 
ment and stab‘lity in the country is good, Jiang said 
while discussing the government work report with other 
deputies to the National People’s Congress (NPC) from 
Shanghai Municipality. 


He said, “We should have a full assessment of our 
achievements while paying due attention to the problems 
and difficulties.” 


The analysis of the situation serves to sum up experi- 
ence, reach common understanding, make correct poli- 
cies, boost confidence and do a better job, Jiang said. 


On the development of the Pudong new area, Jiang said 
the central authorities are satisfied with the great 
achievements inade 1n its development. 


The basic policy of the CPC Central Committee and the 
State Council! will remain unchanged and their determi- 
nation to turn Shanghai into the “Dragon Head” of the 
areas along the Chang Jiang River will not change, he 
said. 


However, he said, some specific methods and measures 
may need to be readjusted, and new policies and mea- 
sures may be introduced according to needs in the 
development of Pudong. 


Jiang said that to invigorate State firms is one of the 
focuses of current economic work. He urged all localities 
to implement a series of important principles, policies 
and measures of the central authorities. 


In developing the socialist market economy, State firms 
must be the dominant force. Therefore, State firms 
should not only be revitalized but also be made to 
display new and strong advantages in the new historic 
period, Jiang said. 
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He expressed the hope that Shanghai, an old industrial 
city with many firms, should create better ways and sum 
up more successful experience in establishing the 
modern enterprise system, carrying out reform of State 
firms, optimizing their industrial structure, upgrading 
their management and improving the quality and effi- 
ciency of economic growth. 


On the relationship between the development of 
Shanghai and that of the whole couniry, Jiang said 
development of the city is not and will no: be separated 
the support of other areas while Shanghai must serve the 
development of other parts of the country. 


Such a princip'e is also applicable to the relationship 
between other large cities and other parts of the country, 
between coastal and interior areas, and between eastern 
and central and western areas, Jiang said. 


Referring to unfair social distribution, the general secre- 
tary said the central authorities have paid close attention 
to the problem and are finding ways to solve it. 


Li Peng, Beijing Deputies Discuss Governmem 
Report 

OW0803 132895 Beijing XINHUA Domestic Service 
in Chinese 1347 GMT 6 Mar 95 


[By RENMIN RIBAO reporter He Jiazheng (0149 0502 
2973) and XINHUA reporter Zhang Sutang (1728 1372 
1016)} 


[FBIS Translated Text] Beijing, 6 Mar (XINHUA)}—The 
Beijing delegation to ine Third Session of the Eighth 
National People’s Congress [NPC] held delegation-wide 
discussions in the Beijing Room in the Great Hall of the 
People this afternoon. As a member of the Beijing 
delegation, Premier Li Peng attended the discussions 
and heard deputies’ views and suggestions re ,arding the 
government work report. 


Zhang Jianmin, chairman of the Beijing Municipal Peo- 
ple’s Congress Standing Committee, presided over the 
Beijing delegation’s deliberation of the government work 
report. Deputies Zhang Zhenliang, Huang Da, Wan 
Siquan, Fu Tieshan, Yan Chengzong, Fang Huijian, and 
Yan Renying spoke in turn. They maintained that Pre- 
mier Li Peng’s government work report realistically 
summed up the work in 1994, accurately analyzed 
existing problems, . nd set forth feasible measures. They 
also offered their vicws and suggestions on the report, in 
addressing the issues of increasing inputs in agriculture, 
developing rural economies, tightening macroeconomic 
regulation and control, expediting the “Comfortable 
Housing Project,” carrying out religious work, vigor- 
ously reining in inflation, controlling price increases, 
improving large and medium state-owned enterprises 
with determination, strengthening educational work, 
keeping teachers’ ranks stable, and improving medical 
and health care. 
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As he listened attentively to the deputies’ remarks, 
Premier Li Peng took notes of the gist of their speeches, 
as well as of the views and suggestions they were offering. 
He frequently interrupted to discuss and exchange views 
with the deputies on relevant issues. 


In his speech, Professor Huang Da, a member of the 
NPC’s Financial and Economic Committee, suggested 
changing the situation in which the amount of state 
revenue compared to the GDP has declined with each 
passing year. He said: Currently, the proportion of state 
revenue compared to our country’s GDP is not only 
much smaller than that of developed nations, but it is 
also smaller than that of some develop:ng countries. He 
offered his suggestion regarding this issue. When he 
finished speaking, he personally passed to Premier Li 
Peng a copy of investigative findings and suggestions on 
the issue. Premier Li Peng accepted the copy and said 
joycusly, “Prefessor Huang Da’s suggestions lend great 
support to our government’s work.” 


Premier Li Peng spoke after hearing ihe deputies’ 
remarks. He said: While fully affirming the government 
work :cport, fellow deputies have offered many useful 
views and suggestions, for which I am grateful. In 
keeping in mind the views expressed by fellow deputies, 
we will revise the governmen: work report after fully 
hearing the views of other quarters 


Li Peng said: As the capntal city, Beijing is China’s 
window. The Beijing viewed through foreigners’ eyes is 
China’s epitome. He said: Like the rest of the country, 
Beijing Municipality has achieved new results in many 
fields. its achievements are substantial, whether in eco- 
nomic construction, municipal construction, or educa- 
tional and cultural work. The quality of life of its 
residents has improved remarkably. 


Li Peng said: Every city has its own functions. Beijing is 
the capital city and the country’s political and cultural 
center. Its economic development should correspond to 
this characteristic. Special attention should be paid to 
developing new and high- technology industries. He said: 
Beijing Municipality has proposed gearing its work to 
providing services for the central government, for con- 
tacts with other parts of the country and foreign coun- 
tries, and for its residents. This principle is correct and 
should be affirmed. 


On the “Shopning Basket Project,” Li Peng said: To 
solve the problem of “‘shopping baskets,” large cities 
must have production bases that provide ample supplies 
of vegetables and nonstaple foods. Also, we should 
reduce intermediate links and increase the number of 
commercial outlets to make things convenient fer resi- 
dents and to keep market prices stable. 


In closing, Li Peng said: On the one hand, out-of-towners 
have assisted in Beijing’s construction and have served 
the everyday needs of its residents. On the other hand. 
the large migrant population and the lack of strict 
management have caused social problems that should 
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not be neglected. He suggested that Beijing Municipality 
adopt feasible measures to improve the management of 
ihe migrant population so as to safeguard its develop- 
ment and stability. 


Deputies warmly applauded the hopes and c'emands that 
Premier Li Peng expressed in his speech regarding Bei- 
jing Municipality. 


Li Peng Joins Liaoning, Inner Mongolia Groups 


OW0903023495 Beijing XINHUA Domestic Service 
in Chinese 1141 GMT 8 Mar 95 


{By RENMIN RIBAO reporter He Jiazheng (0149 0502 
2°73) and XINHUA reporter He Ping (0149 1627)] 


{[FBIS Translated Text] Beying, 8 Mar (XINHUA)}— 
This morning, State Council Premier Li Peng separately 
attended the meetings of the Liaoning and Inner Mon- 
golia deiegations attending the Third Session of the 
Eighth National People’s Congress [NPC] to hear depu- 
ties’ options and suggestions on the government work 
report. 


Revolving around examination of the work report and in 
light of local realities, deputies of the two delegations 
enthusiastically offered their opinions and suggestions 
on this year’s work in all fields. The atmosphere of both 
mectings was warm. 


During the Liaoning delegation mc ng, when some 
deputies mentioned that the problem of unsettled funds 
between enterprises was very serious, Li Peng cut in to 
say: There are two underlying causes of this problem. 
The first is that enterprises’ products do not meet market 
demand, and the second is that enterprises’ capital 
construction funds are unavailaile. The key to solving 
this problem is to organize production according to 
market demand: at the same time, fixed asset investment 
snould be made within the limits of available resources, 
and the size of capital construction should be strictly 
controlled. 


After hearing Liaoning deputies’ remarks, Li Peng 
pointed out: One of this year’s important tasks is to take 
positive measures to carry out the reform of state-owned 
enterprises. This work is especially arduous in Liaoning. 
Our general principle is to provide guidance for work in 
specific areas. According to the different conditions of 
enterprises in different localities and industries, we 
should carry out structural and organizational reform 
and technological transformation, and should adjust 
their industrial and production structures. Enterprises 
that meet specific requirements may enter into joint 
operation. Liaoning has many key enterprises, a good 
industrial foundation, and quite a large number of highly 
skillful backbone technical workers—all these are favor- 
able conditions for promoting the reform of state-owned 
enterprises. We should not only look at the few difficul- 
ties of state-owned enterprises at present, but should also 
look at their advantages. We should be bold in emanci- 
pating our minds, seek truth from facts, make full use of 
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the good industrial foundation of Liaoning—an old 
industrial base, tap the province’s industrial potential, 
step up technological transformation, improve enter- 
prise management, upgrade products, strive to meet 
demands of the socialist market economy, and enable the 
state economy to play its leading role better. 


Li Peng said: As an industrial province, Liaoning should 
also place importance on and step up agricultural pro- 
duction. I hope Liaoning will improve its agric altural 
infrastructural facilities and enhance its ability to resist 
natural disasters. Only after we ensure grain and non- 
staple food production can economic development and 
the people’s livelihood have a solid foundation, and can 
Liaoning’s work be carried out smoothly. 


During the Inner Mongolia delegation meeting, Li Peng 
inquired with concern about last year’s per capita 
income of Inner Mongolia’s peasants and herdsmen. 
After Wuliji, chairman of the Inner Mongolian Autono- 
mous Regional Government, cited figures to report that 
the income of the autonomous region’s peasants and 
herdsmen increased by quite a wide margin lasi year, Li 
Peng happily nodded with a smile. 


After listening to some deputies’ remarks, Li Peng said: 
Over the last few years, Inner Mongolia has achieved 
considerable results in economic construction, reform, 
and opening up. The prominent change is that it is now 
self-sufficient in grain supply and can ship small 
amounts of grain to other localities; its animal hus- 
bandry industry has also developed rapidly. Li Peng 
pointed out: As the country’s population continues to 
increase, demand for grain and other agricultural prod- 
ucts will also increase. Inner Mongolia has vast culti- 
vated land and grass fields; therefore, it has favorable 
conditions for developing grain and animal husbandry 
production. I hope Inner Mongolia will further make use 
of its resources to make greater contributions to the 
country’s economic development. 


Li Peng pointed cut: Inner Mongolia also has many 
advantages in developing the energy industry. Its coal 
and other resource deposits are large; in addition, it has 
considerable capability to exploit these resources and has 
found a correct way to use coal for electric power 
generation. Inner Mongolia should continue to step up 
efforts in this regard to ensure energy supply for its 
economic development. We support Inner Mongolia’s 
efforts in this regard. 


Li Peng stressed: As a frontier region of minority nation- 
alities, Inner Mongolia should continue to properly 
implement the party’s nationality policy, further 
strengthen nationality unity, and join the efforts of all 
nationalities to create an even better and more pros- 
perous future for the autonomous region. 


Qian Qichen, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council; 
and Chen Muhua, vice chairwoman of the NPC Standing 
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Committee, also separately attended the meetings of the 
Inner Mongolia and Liaoning delegations to examine the 
government work report. 


Li Peng Discusses Fconomy With Regional 
Deputies 

OW0803 134495 Beijing XINHUA in English 
1301 GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Chinese Premier Li Peng today expressed his views on 
the reform of State-owned enterprises, developing agri- 
culiure and expanding the economy in areas inhabited 
by the people of ethnic minority groups. 


Li also solicited opinions from deputies attending the 
ongoing annual session of the National People’s Con- 
gress (NPC) from northeast China’s Liaoning Provisice 
and the Inner Mongolia Autonomous Region. 


In a panel discussion with the NPC Liaoning Delegation, 
Li said that the problem of debt default among enter- 
prises is due to the unmarketability of products and the 
unavailability of funds for capital construction. 


He said that the solution to the problem lies in arranging 
production according to market demands, making 
investment in fixed assets “according to what we can 
afford” and strictly controlling the scale of capitai con- 
struction. 


““Energetically promoting the reform of State-owned 
enterprises is a major task for 1995,” he said, adding: 
“The task is even more arduous In Liaoning.” 


Liaoning is a major heavy industrial production center, 
where State-owned enterprises are concentrated. 


Premier Li Peng told NPC delegates from Liaoning to 
promote the readjustment of the industrial structure and 
the product mix in carrying out the reform oi State 
enterprises. 


“Where conditions permit, the merge of enterprises 
should be encouraged,” he added. 


Liaoning has some good conditions for promoting the 
reform of State enterprises, including a large number of 
well-equipped key companies and efficient technicians, 
he said. 


The premier stressed the need to bring into full play the 
leading role of the State-owned sector by making full use 
of Liaoning’s advantages, such as a sound industrial 
base, tapping existing potential for development, 
speeding up technological upgrading and improving 
enterprise management. 


He noted that as an industrial province, Liaoning must 
also strengthen the farming sector by accelerating infra- 
structural construction so as to improve its capabilities 
to combat natural disasters. 
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“Only when we make the ‘rice bag’ and ‘vegetable basket’ 
projects a success, can China’s economic development 
and people’s livelihood have a solid basis,” he noted. 


The projects are designed to ensure grain anc vegetable 
supplies. 


In 2 panel discussion with NPC deputies from Inner 
Mongolia, Premier Li praised the region ‘or its achieve- 
menis in econom.c construciion, reforms and opening 
up over the past few vears. 


He cited the great change in Inner Mongolia as thai it has 
achieved self-sufficiency in grain supplies, with small 
amounts to ship out to other parts of China,“ | quotation 
marks as received] he said. 


Along with the increase in China's population in the 
future, demand for grain and other farm and sideline 
producis will be becoming increasingly bigger, the leader 
noted. 


He expressed the hope that Inner Mongolia will make 
still greater contributions to China’s economic growth by 
making full use of its advantages for developing grain 
production and livestock breeding, including large areas 
of farmland and vast grasslands. 


He said that Inner Mongolia should step up construction 
of energy facilities by making full use of its advantages, 
such as enormous coal reserves, a big coal production 
capacity and approaches to combine coal production 
with power production. 


Li also emphasized that as a border area inhabited by the 
people of ethnic minority groups, Inner Mongolia must 
continue to implement relevant policies of the Chinese 
Communist Party to the letter and further enhance unity 
among the people of various ethnic groups. 


Zhu Rongji Discusses Work Report ‘Vith Hunan 
Group 


OW0903050395 Beijing XINHUA Domestic Service 
in Chinese 0902 GMT 7 Mar 95 


[By reporters Wang Yingchun (3769 6601 2504) and Xu 
Jiangshan (1776 3068 0810)] 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)}— 
This morning, the atmosphere was warm in the Hunan 
Hall of the Great Hall of the People. As a deputy elected 
by Hunan province, Zhu Rongji, member of the CPC 
Central Committee Political Bureau Standing Com- 
mittee and vice premier of the State Council, joined 
comrades of the Hunan delegation in examining the 
government work report. At the meeting, deputies 
scrambled for a chance to speak; sore deputies were 
unable to, even though they stood up several times. 


Several times, the meeting’s chairman asked Zhu Rongji 
to say few words, but Zhu said: “I have many chances to 
speak: I better give other deputies more time to speak. 
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Everyone please feel free io speak out and talk more 
about the grass-roots situation.” 


It was 11.05 AM, the chairman asked Zhu Rongji to 
speak. Pointing at peasant deputy Tan Xinghua, Zhu 
said: “You stood up severai times, so I will let you speak 
for three or five minutes first.” 


Tan Xinghua said with a smile: “I only need two 
minutes.” 


After Tan Xinghua finished, Zhu Rongji took a piece of 
paper and said: “A 76th-generation grandson of Confucius 
has not spoken yet. All of you, please say something.” 


So, another six deputies spoke very briefly, and Zhu 
Rongji listened earnestly. He paid particular attention to 
reniarks by grass-roots deputies from factories and rural 
areas, and every now and then cut in to ask a few specific 
questions. 


it was 11.26 AM, with a smile Zhu Rongji looked across 
at all the deputies and asked: “Is there anyone else who 
wants to speak for two minutes?” 


“Let me speak for one minute,” a deputy stood up and 
said. The deputy, a major afforestation contractor, 
offered suggestions on placing importance on the for- 
estry industry. 


At 11,30 AM, all the deputies who had asked to be heard 
had finished what they wanted to say. Then, some 
deputies said in a chorus: “Now it is Comrade Zhu 
Rongji’s turn to speak.” 


Only then did Zhu Rongji speak briefly. 


Zhu Rongji Stresses Adherence to Rural Work 
Policy 


0W0903062995 Beijing XINHUA Domestic Service 
in Chinese 1338 GMT 7 Mar 95 


[By reporters Xu Jiangshan (1776 3068 0810), Qu Ming- 
guang (1448 2494 0342), aud Wang Yingchun (3769 
6601 2504)} 


[FBIS Translated Text] Beijing, 7 Mar (XINHUA)—Zhu 
Rongji, member of the CPC Central Committee Politica! 
Bureau Standing Committee and vice premier of the 
State Council, today separately joined deputies of the 
Hunan and Yunnan delegations attending the Third 
Session of the Eighth National People’s Congress in 
examining the government work report. 


In his remarks, Zhu Rongji stressed: We should earnestly 
study and implement the guidelines contained in Com- 
rade Jiang Zemin and Li Peng’s speeches at the national 
rural work conference; we should adhere to, firmly 
implement, and further improve the central authorities’ 
policy on rural work, especially the part concerning 
reform of the purchase and inarketing systems of grain, 
cotton, and chemical fertilizer. Because the policy is a 
correct one and is in line with reality, peasants have been 
much more enthusiastic in growing grain and other 
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crops. As a result, this year’s grain and cotton purchase 
has been much more rapid than last year, and noticeable 
results have been achieved. We must fully affirm the 
effectiveiess of the policy, justly and forcefully uphold 
the it, resolutely implement it, and of course further 
improve it. The State Council will soon hold a special 
meeting on the grain, cotton, and chemical fertilizer 
policy, to further set it forth. 


Zhu Rongji added: The party’s rural policy is conducive 
to development in central and western regions, minority 
nationalities regions, and frontier regions. The party 
Central Committec and State Council will also adopt 
preferential policies concerning key construction 
projects, and financial transfers and expenditure in cen- 
tral and western regions and minority nationalities 
regions. 


NPC Discusses How To Prevent Unrest in Rural 
Areas 


HK0903060795 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 95 p 11 


[By Willy Wo-Lap Lam and Irene So] 


[FBIS Transcribed Text] The Siate Council will call 
emergency meetings soon to fix this year’s prices for 
grain, cotton and fertilisers. And ministers and delegates 
to ihe National People’s Congress (NPC) have discussed 
how io prevent small-scale disturbances in rural areas 
from getting worse. 


Such incidents, reported in provinces including Sichuan, 
Hebei and Hubei involve farmers who refuse to sell 
produce to state procurers because they can get much 
higher prices on the free market. In meetings since 
Sunday, senior cadres have stressed the need to pacify 
farmers and to devote more funds to agriculture in 
general. 


The Chinese media yesterday quoted Executive Vice- 
Premier Zhu Rongji, who told delegates ‘he State 
Council would soon convene meetings to discuss “‘rele- 
vant policies” on grain, cotton and fertilisers. Chinese 
sources said the key issue was fixing procurement prices 
which would meet farmers’ expectations. 


Early last year, Mr Zhu decided to re-centralise powers 
related to procurement and distribution of coiton and 
many staples. While Beijing raised the prices bstan- 
tially last June, they had not kept pace with th soaring 
cost of raw materials, including fertilizer. The sources 
said because of the focus on fighting inflation and cutting 
the budget deficit, the State Council could not afford a 
vig rise in procurement prices this year. 


At the NPC, Mr Zhu and other leaders have tried to 
mollify deputies from the agricultural provinces. Mr Zhu 
told legislators from Hunan and Yunnan that Beijing's 
agrarian policy was “correct and that it tallies with actual 
situations”. “Farmers” enthusiasm for growing grain has 
been greatly raised,” he said. “We must fully affirm [this 
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achievement] and uphold the policy with assurance.” Mr 
Zhu would promise on!y that the price policy would be 
“perfected”. 


Meanwhile, agronomists in Beijing reported a number of 
small- scale confrontations over the winter. In Hebei, 
police were deployed to force farmers to part with their 
produce. An incident also was reported in Renshou 
county, Sichuan, the site of a large- scale peasant distur- 
bance in mid 1993. Agronomists said that apart from 
poor procuremen: prices, Renshou peasants were dissat- 
isfied with the return of heavy taxes. 


However, Sichuan officials yesterday denied that distur- 
bances had taken piace before Lunar New Year. “There 
have been no disturbances or riots this year,” Depari- 
ment of Civil Affairs general director Li Hongren said in 
the provincial capital of Chengdu. 


Mr Li admitted parts of Sichuan were experiencing a 
food shortage because the provincial grain output last 
year feil by about 10 per cent to 42 million tonnes. “The 
situation is stable. During last winter, more than 40 
million yuan (HK$36.68 million) was used to alleviate 
the poverty and hardship of farmers,” he said. 


An official from Renshou said yesterday that the rela- 
tionship between farmers and the local Government had 
“improved a lot” since the 1993 incident. Meanwhile, 
national newspapers yesterday quoted President Jiang 
Zemin as stressing to NPC members that this year’s 
grain and cotton harvests must provide pcople v ith 
enough food and clothing. “From this basis, all other 
problems can be solved easily,” he said. 


Qiao Shi Stresses Measures To Improve 
Agriculture 

OW 0803141695 Beijing XINHUA in English 
1353 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA}— 
Concrete measures must be taken to improve agriculture 
and lift farmers’ enthusiasm in farm production, a senior 
leader told deputies from two agricultura! provinces 
today. 


Qiao Shi, chairman of the Standing Committee of the 
National People’s Congress (NPC), told deputies 
attending an ongoing NPC session that agriculture 
should be placed on a positior. of priority in China for a 
long time to come. 


He made these remarks in a panel discussion with 
deputies from Henan aid Hebei provinces this morning. 


“The basic position of agziculture should never be 
neglected,” he seid. “We should constantly improve agri- 
cultural conditions and raise our production capabilities.” 


Qiao said that concrete measures should be taken to 
protect farmers’ initiative in farm production. 
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He said that the price scissor between farm and indus- 
trial products should be narrowed gradually and the 
price of farm production materials, such as fertilizers, 
should stay at a reasonable level. 


Both Henan and Hebei are leading grain and cotton 
producers in China. Qiao Shi urged local officials to step 
up production, processing and storing of grain, edible oil 
and cotton, in accordance with their respective conditions. 


He said that agriculture should be boosted through the 
application of modern agricultural advances, say‘ng that 
more financial inputs should be arranged for the purpose. 


In addition, he said that a diversified rural economy 
should be ¢ ncouraged and rural enterprises be supported 
so that farmers can gradually become rich and live a 
comfortable life. 


Li Langing Urges Reform of Circuiation System 


HK0903117195 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1355 GMT 6 Mar 95 


[By reporter Zeng Liming (2582 0448 2494)] 


{[FBIS Translated Text] Beijing, 6 Mar (ZHONGGUO 
XINWEN SHE)}—While joining the Henan delegation’s 
panel deliberation on Premier Li Peug’s government 
work report to the Third Session of the Eighth National 
People’s Congress [NPC], Vice Premier Li Langing, 
member of the Political Bureau of the CPC Central 
Committee, said that further efforts should be nm.ade this 
vear to step up reform of the circulation system. Through 
readjustment of the circulation order, it is necessary to 
turn the circulation system into one of the means for 
curbing inflation. 


To deepen reform of the circulat.on field, Li Langing 
pointed out: It is necessary to ¢*-’* full play to the role of 
the main channel of state and cooperative enterprises, 
vigorously develop chain commerce, and link produc- 
tion with marketing, which can reduce the amount of 
fake and inferior commodities, while also cutting inter- 
mediate links, lowering circulation costs and sales prices, 
and playing a positive rcle in curbing exorbitant profits 
in the circulation field. 


While talking about the ten measures mentioned in the 
government report on developing agriculture, Li Lan- 
qing stressed the necessity of vigorously integrating 
agriculture with science and education, giving specific 
guidance in line with local conditions, energetically 
developing rural basic education, and comprehensively 
upgrading the qualities of peasants. It is necessary to 
focus attention on running existing agricultural colleges 
well, and not opening new ones on a large scale. Only by 
attaching importance to and running rural vocational 
education well can we maintain the human resources and 
give full play to their role in agricultural development. 
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Li Langing Urges Regions To Accelerate 
Development 

OW0803 132695 Beijing XINHUA in English 
1209 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Vice-Premier Li Langing said here today that the central 
government will encourage the central and wesiern 
regions to display their own advantages and use more 
overseas funds to accelcrate their economic progress. 


While talking with deputies to the National People’s 
Congress (NPC) from the Ningxia Hui Autonomous 
Region in northwest China, Li said the State will give 
priority to supporting foreign investment projects care- 
fully worked out by these regions. 


The government has attached great importance to eco- 
nomic and social development in central and western 
regions and also to narrowing the gap between the 
eastern and western parts. 


For a big country like China, Li said, it is impossible to 
have the economy of different regions developing with 
the same pace. It is necessary to let some regions get 
developed first, which will in turn stimulate the progress 
of under-developed regions. 


He said reducing the gap requires joint efforts of the 
State and local authorities. The rich natural resources 
represent a fine advantage for western China in 
aitracting foreign investment. He encouraged local 
authorities to make a good analysis of their own advan- 
tages and fully tap their potential. 


Li Lanqing Urges Economic Zone’s To Improve 
Standards 

OW0803 142395 Beijing XINHUA in English 

1326 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Vice-Premier Li Lanqing said today China’s policies on 
building special economic zones well will remain 
unchanged, but such zones should create new develop- 
ments on the basis of improvements. 


Li made the remark in a panel discussion with National 
People’s Congress (NPC) Jeputies from Shenzhen, 
Zhuhai and Shantou special economic zones in south 
China’s Guangdong Province. 


He said that special economic zones should improve 
what he called “software standards” on the basis of their 
development and should gear with internationally- 
accepted practices in management and efficiency. 


“Meanwhile, special economic zones should energeti- 
cally readjust their industrial structure,” he said. 


With their labor-intensive industries being relocated to 
central and west areas, such zones musi upgrade their 
industries as soon as possible to create new advantages, 
he noted. 
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The leader also asked such zones to improve their 
services in all areas so as to enhance their appeal to 
overseas investors. 


He emphasized the importance of increasing investment 
in cducation and improving public security in special 
economic zones. 


“Building specia! economic zones is initiated by Deng 
Xiaoping, chief architect of the reform and opening up,” 
he told the deputies. 


China’s policies on such zones will not change, nor will 
the status of the zones in the country’s economy, he said. 


Chinese President Jiang Zemin made this clear on behalf 
of central authorities while inspecting Shenzhen in 1994, 
he added. 


Economic Zone Leaders Seek More Powers 


HK0903060895 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 95 pp 1, 10 


[By Daniel Kwan in Beijing] 


[FB!S Transcribed Text] The struggle between Beijing 
and the regions flared up yesterday when party secre- 
taries from the three Special Economic Zones in Guang- 
dong asked the central Government for more powers. 
They fired their salvoes at Vice-Premier Li Langing who 
paid a two-hour visit to a delegation of Guangdong 
deputies in Beijing for the National People’s Congress. 


Leading the challenge were Shenzhen party secretary Li 
Youwei, Zhuhai Mayor and party boss Liang Guangda 
and the Shantou party secretary Wu Bao. For almost an 
hour, the three secretaries complained to the Vice- 
Premier that the SEZs had lost out in the competition for 
foreign capital and about the many central government 
policies which they believed were detrimental to the 
development of SEZs. 


Although they all said they “were not bidding for new 
power’’, the secretaries asked the Vice-Premier to allow 
the SEZs “greater freedom to experiment and explore” 
and adopt international practices. 


Guangdong People’s Congress Chairman Lin Ruo joined 
the criticism of ¢2ntral government departments and 
ministries for their protectionist attitudes. Mr Li 
responded he was in favour of reform but others strongly 
resisted it. Once you put forward a reform (proposal), 
they (the opposition) immediately write letters to say 
why this and that can’t be reformed,“ Mr Li said. “Of 
course, they won't say in the letters that they don’t 
support reform. But the bottom line is that they can’t 
change.“ 


Although the Vice-Premier expressed his sympathy with 
the SEZ secretaries, he did not make a clear commitmert 
to their demands. These included permission for the 
SEZs to significantly reform Customs, quarantine and 
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immigration operations, to issue passports to residents 
and expand bonded warehousing districts. 


The secretaries also sought tne lifting of the ban on 
foreign investors taking part in large-scale buiid- 
operate-transfer projects. They stressed that the SEZs 
should be allowed to run according to “international 
practice” as the Chinese economy becomes increasingly 
involved with overseas markets. 


Shenzhen party secretary Li pleaded with the Vice-Premier 
to speed up Customs reform. He said Yantian Port had lost 
out to Hong Kong in the competition for container busi- 
ness. “While our facilities may not be any worse than those 
in Hong Kong or Singapore, we are three or five times 
more expensive because of all sorts of fees and levies set by 
the Customs and quarantine authorities,” he said. ““My 
position is that we can experiment with reform in Shen- 
zhen first and if successful then we can carry it out in the 
rest of Guangdong and spread it to the rest of the country,” 
Vice-Premier Li said. 


Although the Vice-Premier backed the SEZs, he warned 
them that they should not mix everything with “interna- 
tional practices”. When asked later whether they were 
satisfied with the Vice-Premier’s replies afier the 
meeting, Shenzhen party boss Li quickly packed up his 
notebooks, said “Satisfied” and left. 


Hu Jintao Comments on Narrowing Regional 
Disparity 

OW0803 143995 Beijing XINHUA in English 

1426 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)}— 
Chinese senior leader Hu Jintao today discussed with 
deputies to the National People’s Congress (NPC) from 
Guizhou Province on how to narrow the gap in eco- 
nomic development between eastern and central and 
western areas. 


Hu, member of the Standing Committce of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, said that it is necessary to make a down-to-earth 
analysis of the widening of the gap between the southwestern 
province and coastal areas in economic development. 


He urged people in the province to overcome difficulties 
and boost confidence in speeding up local economy. 


He expressed the hope that Guizhou people will 
unswervingly promote reform and opening up, display 
the advantages and accelerate development of resources 
in a bid to upgrade the local economy. 


Song Jian Urges Hainan To Develop Agriculture 


HK0903110395 Beijing CHINA DAILY in English 
9 Mar 95 p 2 


[By Xiao Ren: “Hainan Plants Seeds of Agriculturai 
Progress”’} 
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{[FBIS Transcribed Text} State Councillor Song Jian 
urged Hainan Province, the country’s largest special 
economic zone, to make great efforts to develop its 
agriculture. 


Song made the remarks yesterday when he attended a 
panel discussion with NPC [National People’s Congress] 
deputies from Hainan Province. 


He said the province should determine to increase its 
grain output, which will help the country fulfill its 
ambition to increase the annual grain output by 10 
million tons by the end of the century. 


The province’s agriculture has been enjoying fast growth 
in the past seven years. Its agricultural output value last 
year rose 12.4 percent to IO billion yuan ($1.19 billion). 
Its grain production amounted to 2.05 million tons last 
year. 


Governor of Hainan Ruan Chongwu predicts that the 
agriculture industry will maintain its sustained growth. 


PLA Leaders Attend Group Discussion 


OW0803172195 Beijing XINHUA Domestic Service 
in Chinese 1301 GMT 7 Mar 95 


[By reporter Luo Yuwen (5012 3768 2429)] 


[FBIS Translated Text] Beijing, 7 Mar (XINHUA)— 
Deputies Zhang Wannian, chief of the People’s Libera- 
tion Army [PLA] General Staff; Yu Yongbo, director of 
the PLA General Political Department; and Fu 
Quanyou, director of the PLA General Logistics Depart- 
ment, spoke at the group discussion of the PLA delega- 
tion today. They emphasized the need for PLA comrades 
to gain a clear understanding of the situation and of their 
responsibilities and to work hard and to build up solidly 
the PLA’s fighting capability, in order to carry out the 
historical mission of defending national security and 
maintaining stability. 


Zhang Wannian said: In his report, Premier Li Peng set 
explicit requirements for building up national defense 
and the PLA in the coming year, thus amply demon- 
strating the concern, support, and expectation of the 
party and the government for national defense and army 
building. He said: The maintenance of stability is a call 
for developing our undertakings and for invigorating the 
nation; and herein lies the vital interests of China. In 
carrying out the glorious tasks of consolidating national 
defense, resisting aggression, and safeguarding the peo- 
ple’s peaceful labor, the PLA shoulders an especially 
important responsibility in defending the motherland’s 
security and safeguarding national stability. The future 
situation and tasks place a greater demand on army 
building and military affairs. We must imbue ourselves 
with a strong awareness of calamity, always bearing in 
mind national security and constantly enhancing our 
sense of mission and responsibility toward safeguarding 
the overall situation. 
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Zhang Wannian said: Safeguarding China’s stability and 
development is the PLA’s sacred duty. To carry out this 
duty, the PLA must, first and foremost, ensure its own 
stability and have a strong fighting capability. We should 
proceed from the need to maintain the overall stability 
and, centering around the improvement of troops’ 
fighting capability, should promote military work in 
various fields in a positive and responsible way. First, we 
should place special emphasis on a high degree of cen- 
tralization and unification in the PLA; firmly safeguard 
the leadership authority of the party Central Committee 
and the Central Military Commission [CMC], with 
Comrade Jiang Zemin as the core; and resolutely obey 
the orders and commands of the party Central Com- 
mittee and the CMC, with Comrade Jiang Zemin as the 
core, to ensure the smovuth implementation of adminis- 
trative and military decrees. Second, we should dili- 
gently study knowledge of high technology and con- 
stantly increase the awareness of science and technology 
among officers and men, as well as their scientific and 
technological level, so as to keep up with the demand for 
expediting the PLA’s modernization and for winning 
wars in the future. Third, we should ensure that a good 
and solid job is done in preparing for military struggle. 
Fourth, we should conduct strict training, exercise strin- 
gent supervision, study new circumstances, and solve 
new problems. 


Zhang Wannian pointed out: The key to solidifying and 
improving troops’ combat capability lies in the imple- 
mentation of work. In recent years, CMC Chairman 
Jiang Zemin has time and again exhorted us that the key 
to promoting work lies in implementation, implementa- 
tion, and ultimately implementation. We should consci- 
entiously improve our guidance and leadership style, and 
we should concentrate our minds and efforts on imple- 
mentation. We should diligently study and implement 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and his concept of army 
building in the new period; should resolutely carry out 
the policy decisions and instructions of the party Central 
Committee and the CMC, with Comrade Jiang Zemin as 
the core; and should forge ahead to make positive 
contributions to turning the PLA into a modernized, 
revolutionary regular army and to safeguarding reform, 
development, and stability in China. 


Deputy Yu Yongbo said: In his government work report, 
Premier Li Peng pointed out, “‘Intensifying ideological 
and political building is the fundamental measure for 
resisting corruption and degeneration.” Because the PLA 
is an armed organization carrying out revolutionary and 
political tasks, it is of special significance to strengthen 
its ideological and political building. CMC Chairman 
Jiang Zemin stated unequivocally, “We must attach 
great importance to the PLA’s ideological and political 
building, in putting these at the top of the Army’s work 
agenda.” Yu Yongbo pointed out: The most important 
task in building up the PLA ideologically and politically 
is to arm the minds of all Army cadres and fighters with 
Comrade Deng Xiaoping’s theory of building socialism 
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with Chinese characteristics, to uphold the party’s basic 
line without wavering, and to ensure that the whole 
Army resolutely listens to the commands of the party 
Central Committee and the CMC, with Comrade Jiang 
Zemin as the core, at all times and under all circum- 
stances. 


The PLA’s sacred duty is to provide a strong and 
effective security guarantee for reform, opening up, and 
the modernization drive. Safeguarding the party Central 
Committee’s authority, upholding the party’s basic line, 
and supporting the party’s principles and policies are the 
greatest expectations and supreme demand placed on the 
PLA in the new period by Deng Xiaoping and other 
older-generation proletarian revolutionaries; they are 
also important political principles. Without grasping 
these principles, we cannot get to the heart and root of 
intensifying the PLA’s ideological and political building. 
Currently, the entire PLA has obtained a clear under- 
standing of and has taken conscious action in resolutely 
safeguarding the authority of the party Central Com- 
mittee and the CMC, with Comrade Jiang Zemin as the 
core. This is a major achievement in building up the 
whole Army ideologically and politically in recent years, 
as well as an important guarantee for the PLA’s with- 
standing tests under the historic changes of reform and 
opening up. In the future, we should proceed from the 
high plane of guaranteeing the party’s absolute leader- 
ship over the Army, of safeguarding China’s long-term 
order and stability, and of maintaining a high degree of 
centralization and unification in the PLA in doing our 
job more actively and with greater initiative. We should 
further recognize the extreme importance of safe- 
guarding the central leading collective and core authority 
in the period of social changes [yao jin yi bu ren qing zai 
she hui bian ge shi qi wei hu zhong yang ling dao ji ti he 
he xin quan wei di ji duan zhong yao xing—6008 6651 
0001 2975 6126 3237 0961 4357 2585 6239 7245 2514 
2601 4850 6233 0022 1135 7235 1418 7162 7555 0735 
2702 1800 2938 1218 4104 2817 4551 6850 6008 1840). 


Yu Yongbo: In intensifying ideological and political 
building, we must solve a very salient problem—that is, 
we must resist decadent ideas and culture, and the 
influence of “green wine and red lanterns [places of 
debauchery]; and we must see to it that the corrosive 
influence is repelled and never reaches us. The political 
qualification refers not only to political steadfastness; it 
also implies ideological and moral purity. In preserving 
ideological and moral purity, it is of the utmost impor- 
tance to guide cadres and fighters to foster the correct 
outlook on life and the correct concept of values. All! 
Army units should, in compliance with CMC Chairman 
Jiang Zemin’s instructions, conduct education on patri- 
otism and sacrifices, on the revolutionary outlook on 
life, on respecting cadres and cherishing soldiers, and on 
hard struggles and plain living. These are the vasics that 
we must do well in intensifying the PLA’s ideological 
and political building and in resisting the inroads of 
decadent ideas and cultures. 
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In his speech, Deputy Fu Quanyou said: Premier Li Peng 
pointed out in the “Report on the Work of the Govern- 
ment”: “China is a developing country, and it can only 
afford appropriate consumption and cannot seek to 
consume luxuries. We must adhere to the principle of 
building up the country through thrift and hard work and 
oppose extravagance and waste for a long time to come.” 
This great call, which has received popular support ard 
which has improved moraie, conforms entirely with 
China’s national condition and the reality in the Army. 
Hard struggle and plain living are the glorious tradition 
of our party and our Army, the magic weapons for us to 
overcome all difficulties and hardships, and the consis- 
tent thinking of the three generations of our party 
leaders. CMC Chairman Jiang Zemin has time and again 
emphasized recently: We built up our party and Army 
through hard struggle and plain living. The moderniza- 
tion drive is another historic course requiring pains- 
taking efforts to pioneer an undertaking. If a country, 
people, or army do not promote plain living and hard 
struggle in pioneering an undertaking, such a country, 
people, or army are hopeless and are bound to head 
toward decline and collapse. These expositions fully 
explain the extreme importance of hard struggle and 
plain living. We should, in line with Comrade Deng 
Xiaoping’s demand that “the Army must subordinate 
everything to the overall situation of national construc- 
tion,’ show earnest understanding for the government, 
persist in plain living and hard struggle, build up the 
Army through thrift and diligence, and raise the mili- 
tary’s economic efficiency as much as possible by 
striving to seek development and achieve progress with 
forbearance. 


Fu Quanyou said: Hard work is the key to plain living. 
Only by working hard can we score new achievements 
and turn the tremendous spiritual force into a gigantic 
material power. In keeping with the new situation and 
new tasks, we should deepen the reform of the logistics 
system. We should continue to meet the demands of both 
the “market” and the “battlefield,” should keep track of 
high-tech developments, and should take concrete mea- 
sures to perfect and support educational training, tech- 
nology and equipment, the training of talented per- 
sonnel, and logistics systems; and we should explore 
ways of reform and innovation and make relentless 
efforts to achieve concrete results. We should inherit and 
carry forward the Nanniwan spirit and go all-out to 
develop agricultural and sideline production to supple- 
ment the shortages of funding for the military. We 
should translate the spirit of plain living and hard 
struggle into concrete action. We should carry out our 
work in a creative manner, in combining our iesponsi- 
bilities toward higher levels with those toward lower 
levels and the motive with the effect, in matching our 
words with our deeds, and in carrying out higher author- 
ities’ instructions in light of the reality in each unit. We 
must, in accordance with CMC Chairman Jiang Zemin’s 
five-point general requirement, work hard to raise logis- 
tical and combat capabilities so as to more effectively 
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carry out the sacred mission of providing a security 
guarantee for reform, opening up, and the moderniza- 
tion drive. 


Fujian Leaders on Cross-Strait Exchanges 


HK0903095495 Hong Kong WEN WEI PO in Chinese 
7 Mar 95 p A2 


[Dispatch by WEN WEI PO news team: “Jia Qinglin and 
Chen Mingyi Introduce Four Measures To Speed Up 
Cross-Strait Exchanges”] 


{[FBIS Translated Text] Beijing, 6 Mar (WEN WEI 
PO)—At the hotel where the Fujian delegation to the 
National People’s Congress [NPC] is staying, Jia Qinlin, 
NPC deputy and secretary of the Fujian CPC Com- 
mittee, and Chen Mingyi, nonvoting delegate to NPC 
and Fujian governor, today told reporters about the 
practical actions taken by Fujian in four aspects, fol- 
lowing the promulgation of Jiang Zemin’s eight-point 
proposal, to speed up trade, post, and communications 
[three exchanges] across the strait, and to expedite 
Fujian-Taiwan exchanges: First, create conditions for 
direct ‘‘three exchanges” across the strait and direct 
transportation between Fujian and Taiwan. Fujian now 
has six 10,000-tonne berths, of which the conditions of 
Meizhou Bay and Sanduao are perfect. Fuzhou’s Mawei 
port and Xiamen port have direct shipping services to 
Hong Kong so there is no problem for Fujian-Taiwan 
passenger shipping. Fujian has a sound foundation for 
communications. An optical fiber line has connected 
Fuzhou with Xiamen. At present, telephone calls 
between Fujian and Taiwan can be made only via a third 
locality. If communications between the two sides can be 
connected via the Taiwan Strait, it wi!l reduce costs. In 
aviation, the Xiamen airport has the conditions for 
opening new air services to Taiwan. The construction of 
Fuzhou’s new international airport (in Changle), 
involving a total investment of 2 billion yuan, is in full 
swing. A total of 1.3 billion yuan will be invested this 
year, and a trial flight can be expected next year, so this 
offers preparations for direct cross-strait aviation. 
Second, trade and economic cooperation with Taiwan 
should be upgraded. The most important thing at present 
is to attract large enterprises. Taiwan’s Tungtisi has 
invested 30 million [currency not specified] in setting up 
the Xiangle Company in Fujian. Infrastructure building 
also has been acclerated. The Fuzhou-Xiamen 
expressway is expected to be completed within the year. 
The province will continue to promote shipping between 
Xiamen and Jinmen [Quemoy], and between Mawei and 
Mazu [Matsu]. Fujian is willing to offer fresh water and 
vegetables to Jinmen. Third, comprehensively promote 
Fujian-Taiwan cultural exchanges, which include 
exchange of meteorological and earthquake forecast 
materials and resource data. Fourth, strengthen the 
building of the legal system. The Fujian People’s Con- 
gress is deliberating the “Fujian Law to Protect Invest- 
ment by Taiwan Businessmen.” Xiamen has adopted 
similar local laws and regulations. Fujian now is drafting 
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“Regulations for Protecting the Safety of Foreign Inves- 
tors,” which is aimed a* protecting foreign investors, 
including Taiwan compatriots, and their property. 
Meanwhile, to enable its economy to meet international 
standards, Fujian should step up research and draw 
experience from Taiwan’s economic laws and legal envi- 
ronment, some of which can be transplanted and used as 
reference. 


Regarding the tentative idea of the “Asia-Pacific Oper- 
ational Center” proposed by Taiwan, Jia Qinlin and 
Cheng Mingyi insisted that the direct aviation scheme 
similar to “one special economic zone to another” 
should be acceptable. 


Minister Urges Enhanced Cooperation With 
Taiwan 


HK0903110495 Beijing CHINA DAILY in English 
9 Mar 95 p 2 


[By Ren Kan and Ma Chenguang: “Extensive Bonds 
Across Straits Preferred”’] 


{[FBIS Transcribed Text] The scientific and technological 
co-operation between the mainland and Taiwan should 
be enhanced, State Councillor Song Jian said yesterday 
in Beijing at a panel discussion with NPC deputies. 


He said mainland scientific and technological circles are 
seeking to strengthen exchanges with their Taiwan coun- 
terparts and things have been going very well recently. 


Song, also the minister of the State Science and Tech- 
nology Commission, said great efforts should be made to 
enhance the cooperation in seismology, oceanography, 
meteorology, and geology. 


Song said earthquake data can be transmitted automat- 
ically and in a timely manner between the monitoring 
stations on both sides of the Strait. This will greatly 
improve earthquake forecasting, Song added. 


He said the mainland is also planning to advance its 
cooperation with Hong Kong enterprises and scientific 
sectors in the aerospace industry. 


In another report, Tian Jiyun, vice-chairman of the 
standing committee of the National People’s Congress 
(NPC) said one important way to improve relations 
across the Taiwan Straits is through speeding up the 
development of Fujian Province, making it more 
appealing to Taiwan residents. 


During a group discussion with NPC deputies from 
Fujian, Tian urged the province to advance all spheres of 
developing industry and foreign trade and utilize over- 
seas investment while adhering to improvements in 
agriculture. 


About 80 percent of Taiwan residents come from Fujian 
or are descendants of its residents. 
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A more prosperous Fujian helps demonstrate that the 
Chinese Communist Party is able to lead the province to 
prosperity, he said. 


Echoing Tian, deputy He Shaochuan from Fujian sug- 
gested that the central government upgrade Fujian’s 
status and role in enhancing ties with Taiwan by helping 
build infrastructure. 


Deputy Huang Changxi called for a government rule to 
protect the enterprises in which relatives or family 
members of overseas Chinese have invested, including 
Taiwan compatriots. 


NPC Deputy Proposes Donating Pandas To 
Taiwan 


OW0803 134395 Beijing XINHUA in English 
1257 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
A deputy to the Eighth National People’s Congress 
(NPC) whose native place is Taiwan proposed to donate 
a pair of giant pandas to a zoo in Taiwan at a NPC panel 
meeting here today. 


Liu Caipin, whose ancestral home is in Chiayi County in 
Taiwan, said that it is high time to make the donations. 


This was the second of such proposals in 10 years. In 
1986 when the Sixth NPC convened its annual session, 
the Taiwan Delegation made a similar suggestion of 
donating pandas to a zoo in Taipei but was rejected by 
the Taiwan authorities. 


“I have noticed that Lien Chan of Taiwan had said that 
cross- Straits relations had entered a ’period of negotiation’ 
following Party Secretary Jiang Zemin’s eight-point proposal 
on the reunification of China,” said the woman deputy, who 
is now a research fellow with the Nanjing Purple Mountain 
Observatory. “So I think the issue of panda donation should 
be listed on the agenda of ’negotiation’.” 


She said that the facilities in the Mushan Zoo in Taipei 
City are good enough to keep giant pandas. 


Her proposal was echoed by other deputies of the 
Taiwan delegation. 


New Provincial Governors Declare Goals 


HK0903012995 Beijing ZHONGGUO XINWEN SHE 
in English 1345 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (CNS)—The 
governors newly elected in the provincial People’s Con- 
gress in Jiangsu, Shandong, Shaanxi and Anhui respec- 
tively will pay greatest attention to fields according to 
the actual situation of their provinces. 


The new governor of Jiangsu, Mr. Zheng Silin, now 
attending the current session of the National People’s 
Congress said that a gap between the north and south of 
the province would become the main concern during his 
tenure. The province has recently put forward a proposal 
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to realize a comfortable life by the year 2000 across the 
province and basic modernization by the year 2010. Mr. 
Zheag who paid an inspection visit to northern part of 
Jiangsu recently said that a comfortable life was avail- 
able in the south while poverty in the north was unex- 
pectedly serious. Should impoverishment in northern 
Jiangsu not be wiped out as soon as possible, it would 
never reach the same living standard of the south. Relief 
for poverty therefore is the prime goal of the new 
governor to achieve. 


The new governor of Shandong Mr. Li Chunting shares 
the same burden as Mr. Zheng because of the serious 
economic disparity between the western and eastern part 
of Shandong. His greatest attention will be on agricul- 
ture. Although the output value in Shandong Province 
ranks first across the country and is considered an 
agricultural model, the agricultural basic facilities, 
according to Mr. Li, are, however, rather backward with 
unequal development in different districts within the 
province. Mr. Li will try his best to realize the goal set by 
the former governor who outlined the target in his work 
report made in the provincial People’s Congress. 


The governor of Shaanxi Mr. Cheng Andong said that he 
would pay the greatest attention to education undertak- 
ings in the province. The schooling rate was 96 percent 
for primary education and 80 percent for junior middle 
level education last year. All he wants to achieve during 
his tenure is to painstakingly develop education across 
the province. 


The Shaanxi government stated that growth rate of 
funding for education should be higher than that of 
economic growth. About 20 percent of newly obtained 
financial revenue has to go to education. 


The governor of Anhui Mr. Hui Liangyu will give resolute 
priority to the upgrading of quality and results shown in 
economic operation across the province. He is determined 
to keep price at an acceptable level, and to stabilize and 
strengthen agriculture and invigorate enterprises. 


Deputy Proposes Shanghai-Kaohsiung Shipping 
Route 


OW0803150195 Beijing XINHUA in English 
1423 GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Shanghai and Kaohsiung (Gaoxiong) ports have been 
proposed to become the two destinations on the first 
direct shipping route between the Chinese mainland and 
Taiwan. 


The proposal was made by a NPC [National People’s 
Congress] deputy from the Taiwan delegation here 
today. Other deputies agreed that along with the fast 
increasing exchanges between the two sides, it has 
become imperative to resume a direct navigation route, 
which has been suspended for decades. 


This report may contain copyrighted material. Copying and dissemination | 
is prohibited without permission of the copyright owners. | 


FBIS-CHI-95-046 
9 March 1995 


Fan Zengsheng, Deputy Director of the Shanghai Harbor 
Administration, said at the panel meeting that Shanghai 
and Kaohsiung, the two leading port cities on both sides, 
are ideal for bridging the gap across the Taiwan Straits. 


Fan said that Shanghai harbor has been making prepa- 
ration for opening the direct sailing route throughout the 
past few years. While speeding up the renovation of old 
facilities, the city has built a series of new berths, some of 
which are deep-water ones able to accommodate large 
cargo vessels and container ships. 


He also said that Kaohsiung, with advanced port facili- 
ties and management expertise, holds an important 
position on the shipping routes in East Asia. Its 
throughput of containers ranks third in the world. 


Cai Zimin, Chairman of the Taiwan Democratic Self- 
Government League, showed statistics to support the 
view. He said that over the past six years, 7.3 million 
people from Taiwan have stepped onto the mainland for 
traveling, visiting relatives and doing business via, in 
most cases, Hong Kong. Up to the end of last year, 
transit trade volume reached 16.3 billion U.S. dollars 
and the number of projects involving Taiwan investment 
exceeded 20,000. 


Shanghai’s Xu Kuangdi Speaks on Growth Rate 
Goals 


OW0903023895 Beijing XINHUA in English 
0213 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
Shanghai, China’s leading industrial city, has set its 
economic growth rate at 10 to 12 percent for 1995, 
following a growth rate of more than 14 percent for three 
years running. 


This was disclosed by newly elected Shanghai City Mayor 
Xu Kuangdi, who is attending the current session of the 
National People’s Congress as a non-voting delegate. 


This growth rate is decided after a thorough study of 
Shanghai’s true conditions and the possibility, and it will 
mean efiorts in improving the quality of the city’s 
economy as a whole, Xu said. 


The gross domestic product of the city increased by 14.8 
percent, 14.77 and 14.3 percent in 1992, 1993 and 1994 
respectively, doubling the average growth rate for the 
1980s. 


Xu said Shanghai’s fast growth is healthy as it is based on 
marketability, quality and efficiency. 


He said the growth readjustment is necessary because the 
relations between social supply and demand in the past 
three consecutive years have been too tight. 


In addition the new growth rate is intended to allow the 
city to concentrate efforts on improving overall eco- 
nomic quality, readjust the structure, deepen reform of 
Staie-owned enterprises, enhance city administration, 
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and beat price hikes so as to create a better economic 
environment for the city’s reform and opening up, Xu 
said. 


In a breakdown of the economic growth index, the 
industry of the city, producing over half of its gross 
domestic product, will grow by 13 to 15 percent this 
year, compared with 17.1 percent last year. 


Shanghai will give priority to 200 new profitable projects 
and 100 name-brand products in industry and make its 
six pillar industries generate 45 percent of the city’s total 
industrial output value and maintain a 97 percent sales 
rate for industrial products, said Xu Zhiyi, an NPC 
deputy and director of the City Economic Committee. 


Though the 10-12 percent economic growth rate set by 
Shanghai for 1995 is lower than the previous years, the 
target is still higher than the planned national growth 
rate of eight to nine percent. 


However, the NPC deputies from Shanghai considered 
the growth rate as normal when Shanghai continues its 
economic construction, opening up and development of 
the Pudong new area on a sound economic basis and 
when the regional difference in economic development is 
taken into account. 


Xu said Shanghai’s investment in fixed assets will reach 
120 billion yuan this year, an eight percent increase, but 
projects being constructed account for 80 percent of the 
total. 


The city also plans to keep price hikes at 15 percent, Xu 
said. Shanghai’s retail commodity price index was 114.1 
percent in January this year, one of the lowest in the 
country. 


Union Leader on Protecting Workers’ Reform 
Interests 


HK0903012495 Beijing ZHONGGUO XINWEN SHE 
in English 1410 GMT 8 Mar 95 


{FBIS Transcribed Text] Zhang Guoxiang, member of 
Standing Committee of the National People’s Congress 
and vice chairman of the All-China Federation of Trade 
Union, said trade union should actively support and 
participate in reform of the country and its role and 
position in social economy is becoming more prominent 
with development of situation. 


There are 100 million members in China’s trade Union 
which is under the leadership of Communist Party of 
China. 


With reunification of the country, there will be trade 
union of Hong Kong and Taiwan besides the All-China 
Federation of Trade Union, Mr. Chang also said, and all 
these unions are of the same status and have no authority 
over each other. 


In the situation of economic system reform, especially 
enterprise reform, the establishment of trade union is 
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beneficial to workers’ interests from long-term point of 
view. Mr. Chang emphasized that all the enterprises 
including foreign-funded and privately-owned enter- 
prises should set up their primary organizations under 
the trade union after one year’s operation. 


Mr. Chang put forward four principles concerning 
reform policies of the state and all the enterprises: 


1. Democratic policy-making principle. Reform plan in 
every enterprise should be supported and understood by 
the majority. 


2. Overall benefit principle. Reform is the adjustment of 
interests and therefore whether a reform measure is 
successful of not is judged by whether the majority are 
benefited. 


3. Reform items should be accepted by workers as a 
whole. For example, one is able to set aside part of his 
salary for a single item such as medicine, housing, 
unemployment and old-age insurance, but whether he 
can afford the total sum for all these items should be 
weighed carefully. 


4. Effective measures should be taken to ensure the basic 
life of those who live in extreme poverty. 


NPC Deputies Show Concern on Different Topics 


OW0903084795 Beijing XINHUA in English 
0813 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)}— 
Price hike, agriculture and State-owned enterprises have 
become the hottest topics among deputies as expected 
since the opening of this annual session of the National 
People’s Congress (NPC) Sunday [5 March]. 


But concern with these hot economic issues does not stop 
deputies from showing attention to a variety of prob- 
lems, such as those with education, science and tech- 
nology, culture and public health. 


In education, they call for maintaining its strategic 
position. 


Some deputies expressed satisfaction with the govern- 
ment’s promise to increase investment in education, but 
are concerned with how the investment is guaranteed in 
view of inflation. 


Other deputies have started to air opinions to the law on 
education now being drafted. 


The government plans an increase of investment in the 
sector of science and technology this year and the depu- 
ties are happy about it. But they said that further efforts 
should be made to improve the position of basic science 
and to promote the application of scientific advances. 


They called for effective measures to address the 
problem of brain drain. 
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Some deputies pointed out that more investment should 
be allocated to help with the development and applica- 
tion of agro- techniques as modern science and tech- 
nology may turn out to be the decisive factor in solving 
the problem of feeding China’s huge population. 


Although the number of proposals concerning culture 1s 
relatively less than last year, this issue is still given due 
attention. Some deputies have shown concern over the 
takeover of cultural facilities for non-culture purpose and 
difficulties in developing traditional Chinese culture. 


They hope the government will take concrete measures 
in helping the development of cultural undertakings. 


The problem of ensuring the health of the people has 
become increasingly prominent because of population 
growth, rising of peop.e’s living standard and a growing 
income gap between urban and rural residents. 


Deputies stress that the pace of medical reform should be 
tackled. 


Deputies Discuss State-Owned Enterprises 
Reform 

OW0903102595 Beijing XINHUA in English 
0916 GMT 9 Mar 95 


{[FBIS Transcribed Text] Beijing, March 9 (XINHU'A)— 
NPC deputies from northeast China have given top 
attention to the reform of State-owned enterprises and 
heatedly discussed ways to upgrade their performances 
during the current annual session of the Eighth National 
People’s Congress. 


Heilongjiang, Jilin and Liaoning provinces in northeast 
China are the country’s heavy industrial bases where 
large State-owned enterprises are concentrated. These 
enterprises cover the fields of iron and steel, coal mining, 
auto manufacturing, oil production, heavy-duty 
machinery and military industry. 


Many of the over 300 deputies from these three prov- 
inces are managers of large State-owned enterprises. 


Liaoning Province has one-tenth of the total number of 
State-run firms in the country. Newly elected governor 
Wei Shizhen said that 43 percent of the enterprises in 
coal mining and the production of nonferrous metals and 
building materials in the province are operating in the 
red. Their debts amount to more than 30 billion yuan. 


Guo Yongde, director of the Jilin Provincial Economic 
and Trade Commission, said that more than half of the 
province’s enterprises are using equipment made before 
the 1970s, and one-fifth need to be replaced. 


Deputies from Heilongjiang Province said that only 
eight percent of its enterprises have conducted techno- 
logical transformation and in some enterprises, and the 
number of retired workers equals that of those still 
on-the-job. 
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Some deputies hold that it is difficult for this area to 
Carry out industrial restructuring without help from the 
central government. They hoped that the government 
could grant preferable policies. 


The deputies said that they were happy to learn that the 
central government had decided to send a working group 
to the area to study how to help them improve their 
performance. 


However, many other deputies said that the enterprises 
themselves should be responsible for their own growth 
and they have the ability to do so. 


Wang Huabing, director of the Dalian Economic and 
Trade Commission, said that poor management is the 
main reascn behind poor returns. He pointed out that 
some enterprises in the city have stepped out of the 
predicament just by strengthening management. 


A survey report shows that 40 percent of the State-owned 
enterprises are losing money due to poor management and 
30 percent of the State-owned enterprises in northeast 
China are full of life because of their good management. 


Construction of Caina-Burma-India Railway 
Proposed 


OW0903 103095 Beijing XINHUA in English 
0903 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (AINHUA)— 
A National People’s Congress (NPC) deputy from south- 
west China’s Yunnan Province proposed today building 
a new railway linking China with Myanmar and India to 
promote resources development and cooperation 
between the three countnes. 


Cheng Zhengning, who is here attending the ongoing 
NPC annual session, said that a new railway linking Asia 
with Europe will be formed if the Guangtong-Dali 
Railway in Yunnan extends westward out of China from 
Tengchong to be connected with the Myitkyina Railway 
in Myanmar [Burma] and a railway in India before 
reaching the European Continent via the West Asian 
railway network. 


Experts agreed that the plan for the proposed railway 
might be the best one for building a China- 
Myanmar-India railway, because the proposed railway 
will be the shortest and involve minimum investment. 


When completed, the railway will run just 2,100 kilome- 
ters from Baoshan in Yunnan to the port city of Calcutta 
ini !ndia, 6,000 kilometers shorter than via the Strait of 
Malacca. 


Cheng Zhengning, who is the secretary of the Baoshan 
Prefectural Committee of the Chinese Communist 
Party, said that the construction of the Dali- 
Baoshan-Myitkyina Railway will have bright economic 
prospects because areas along the railway are rich in 
forests, minerals, hydropower, terrestrial heat and 
tourism resources. 
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Furthermore, Baoshan is a transportation hub, goods 
distribution center and major border trade zone in 
western Yunnan. 


According to Cheng, Dr. Sun Yet-Sen, pioneer of the 
Chinese Revolution, included the construction of the 
railway in his plan for building China. 


The China-India Highway, or the Stilwell Highway, 
which starts from Baoshan to India via Tengchong and 
Myitkyiiia, is being built jointly by China, Myanmar and 
India. The China-Myanmar Section of the highway has 
opened to traffic, paving the way for the construction of 
the Ching-Myanmar-India Railway. 


Cheng said that he plans to submit his proposal to the 
NPC session after soliciting signatures of other deputies. 


CPPCC 


Li Ruihuan Urges Officials To Care About People 


OW0803 130495 Beijing XINHUA in English 
0949 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Chinese senior leader Li Ruihuan today urged officials at 
all levels to follow and care about what are on people’s 
mind, saying that this is an effective approach to avoid 
errors and enhance their own ability. 


Li, chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
made the remark here today during a panel discussion 
with deputies to the National People’s Congress (NPC) 
from Tianjin City. 


He said officials should pay close attention to the peo- 
ple’s desire, opinions, ideas, demands and state of mind, 
which are extremely important because they have an 
impact on every aspect. 


“It is the highest principle of our Party and government 
to serve the people whole-heartedly,” Li said, adding 
that one important way to judge the effectiveness of a 
policy and the performance of an official is to see 
whether the people are satisfied and happy. 


Li pointed out that as China is in a historic period of 
transition from the structure to the new, new policies 
and measures will inevitably affect the interests of some 
people and trigger changes in their mind. 


Therefore, he said, only by learning what people really 
think about can officials formulate and improve policies 
time!v, guide the people correctly, reduce or avoid big 
losses and win people’s support. 


It is not easy to learn what the people really think about, 
Li said. Officials should go among them and share their 
comforts and hardships, he added. 


He urged officials to treat people with sincerity and 
make friends wiih people who dare to speak the truth. 
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Officials should also timely collect and handle all kinds 
of information from the people by using modernized 
means such as information networks and questionaire 
surveys. Scientific analysis should be made to see the 
essence, Li added. 


During the panel discussion, Tianjin Municipal Party 
Secretary Gao Dezhan, writer Liu Hangying and Nankai 
University President Mu Guoguang spoke. 


Entrepreneurs To Join Fight Against Poverty 


OW0903045295 Beijing XINHUA in English 
0320 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
Entrepreneurs from China’s private sector are enthusi- 
astic in helping eliminate poverty by pouring investment 
to the poverty- stricken areas, according to sources here 
today. 


“I am afraid that government funding alonc is not 
enough to lift 80 million people out of poverty,” said 
Wang Mingxing, board chairman of a private company 
in east China’s Fujian Province and a member of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), which is in annual 
session here. 


“We have become rich in recent years through the 
operation of our private businesses, and we should play 
a still better role in helping the poor, together with 
people from all walks of life,” said the entrepreneur, who 
is now a millionaire. 


China has redoubled efforts in its poverty-elimination 
program, aiming to help the remaining 80 million people 
in the poverty- stricken areas have sufficient food and 
clothing by the end of the century. 


Wang said he hopes to contribute to that “glorious” cause. 
After he became rich, he built many homes for lonely old 
people, and helped finding jobs for the disabled. 


“I feel uneasy to see that so many people are still living 
in poverty,” he said. ““We should help them first of all in 
developing their local economy.” 


Last year, he and other private entrepreneurs at the 
annual session of the CPPCC decided to start a project to 
draw all private entrepreneurs in t!.e effort to help 
develop the economy of western anc remote regions. 


Their proposal got a favorable response from thousands 
of private business owners. By January this year, nearly 
3,000 of them joined in and a total of 336 help-the-poor 
projects have been launched, involving a combined 
investment of 370 million yuan. 


They have also trained 18,000 persons from these 
regions on skills to start business operations. 


Upon completion, the projects are expected to remove 
poverty from 1.33 million people. 
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Last March, Wang himself invested some £9) million 
yuan in Bijie Prefecture, the poorest region in southwest 
China’s Guizhou Province, for the renovation of local 
enterprises and the establishment of a cattle farm and a 
trading center. 


In addition, he has traveled to Singapore, Hong Kong, 
Indonesia, the Philippines, Australia and Taiwan to help 
draw overseas investment to Bijie. Contracts on several 
cooperation projects were signed. 


Another entrepreneur, Liu Yonghao, general manager of 
the privately-owned Xiwang (Hope) Group Company 
based in Chengdu, capital of southwest China’s Sichuan 
province, invested 15 million yuan in a fodder pro- 
cessing factory in Liangshan Prefecture of the province. 


The factory, which has already started operation with an 
annual production capacity of 100,000 tons, is expected 
to help some 200,000 local farmers to solve the problem 
of food and clothing through developing the cattle 
raising industry. 


Another fodder factory in Guiyang, capital of Guizhou 
province, which also cost Liu 15 million yuan, is under 
construction. 


Today, Wang still hopes to draw more fellow entrepre- 
neurs in the project. 


Official Calls For Top-Level Cross-Strait Meeting 


OW0903045395 Beijing XINHUA in English 
0329 GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
A leader of the Taiwan Democratic Self-Government 
League (TDSGL) today called for exchange of visits and 
meeting between top-level leaders of the two sides across 
the Taiwan Straits. 


Chen Zhongyi, vice-chairman of the Central Committee 
of the TDSGL, said the exchange of visits and meeting 
are crucial for the improvement and development of the 
relations between the two sides. 


He made the remark here today while addressing the 
third plenary meeting of the current session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]. 


Chen said that it is abnormal that the top leaders on both 
sides of the Taiwan straits have never met in the past 40 
years or more. 


Now as top leaders of both sides have the desire to meet, 
it is imperative to create conditions for them to meet at 
an early date, he said. 


Chen, a native of Taipei, said the problem on the 
relations between the two sides of the Taiwan Straits has 
been there in a jong period of time and been made quite 
complicated with the interference of outsiders, but it can 
be easily solved if top leaders of the two sides meet for 
direct contacts and misunderstanding cleared up. 
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He said that the “Wang Daohan-Koo Chen-Fu Talk” 
and the routine negotiations between the Association for 
the Relations across the Taiwan Straits and the Straits 
Exchange Foundation have achieved results and accu- 
mulated experience for the exchange of visits and 
meeting between top leaders across the straits. 


He expressed the hope that the Taiwan side should make 
a wise respons 2 to the eight-point proposal made recently 
by Chinese President Jiang Zemin and make efforts to 
officially end the hostility across the straits at an early 
date through negotiations. 


He also urged the Taiwan authorities to take concrete 
action to develop economic and trade exchanges across 
the straits. 


National Committee Holds Third Plenary Meeting 


OW0903083795 Beijing XINHUA in English 
0643 GMT 9 Mar 95 


{[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
Ten members of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) put forward constructive ideas on various 
topics at the third plenary meeting of its third session 
here this morning. 


Qian Fenyong, vice-chairman of the Inner Mongolia 
Regional Committee of the CPPCC, proposed that the 
State formulate policies and measures to encourage 
scientists and technicians from developed areas to work 
in ethnic minority areas and help minority areas to train 
and import more personnel needed. 


In his speech, Xiao Yaotang, vice-chaii. . of the 
Guangdong Provincial Committee of the CPPCC, called 
for legal guarantee for the non-Communist parties and 
CPPCC members during their participation in and dis- 
cussion of State affairs. 


Han Wei, president and general manager of the Han Wei 
Group Co. in Dalian City, Liaoning Province, urged in 
his speech that entrepreneurs from the non-State sector 
at home and abroad offer assistance to the people of poor 
areas in order to help them shake off poverty. 


Fang Qiang, member of the Central Committee of the 
Jiusan Society and deputy-director of the Shaanxi Pro- 
vincial Department of Justice, emphasized the impor- 
tance of law enforcement. 


In her speech, Ye Weizhen, senior engineer of the Beijing 
Design Institute of the China National Petrochemical Cor- 
poration, said that punishment on dereliction of duty 
should be intensified and the quality of officials be raised. 


On behalf of 12 CPPCC members from Hong Kong, Sze 
Chi Ching, chairman of Hang Tung Resources Holding 
Lt., and Chen Zhongyi, vice- chairman of the Central 
Committee of the Taiwan Democratic Self- Government 
League, expressed support in their speeches to the eight- 
point proposal made recently by Chinese President Jiang 
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Zemin on the Taiwan issue and expressed the hope that 
the Taiwan authorities take concrete action to promote 
economic and trade exchanges across the Taiwan Straits 
and the direct exchanges of mails, trade, air and shipping 
services between the two sides. 


Three other CPPCC members spoke respectively on the 
establishment of the social security system in the course 
of establishing the modern enterprise system, establish- 
ment of a cooperative health care system in rural areas 
and solution to problems Chinese women are facing. 
Ministers from the State Council were present at today’s 
meeting. 


Official Addresses Committee, Views Women’s 
Issues 


OW0903121695 Beijing XINHUA in English 
0703 GMT 9 Mar 95 


{[FBIS Transcribed Text] Beijing, March 9 (XINHUA)-- 
Authorities at all levels and regions have to pay greater 
attention to the protection of women’s rights and inter- 
ests and list the task of improving such protection into 
their overall development plan. 


Liu Hairong, vice-chairman of the All-China Women’s 
Federation, made the call in her speech here this 
morning at a plenum of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC). 


While making active preparations for the Fourth World 
Women’s Conference, the country should do well with 
women’s undertakings and demonstrate the real progress 
of Chinese women to the world community. 


She said her federation is also ready to accept the 
assessment by international organizations on the devel- 
opment of women’s work in China. 


Liu said that over the past decade China has attached 
importance to implementing the Nairobi Strategy on 
raising women’s status, and has taken a series of mea- 
sures to protect women’s legal rights and interests. A 
number of laws and regulations have been worked out, 
and women’s organizations at different levels have been 
improved. 


The country has made achievements in many areas in 
promoting equality between men and women, she said. 


However, she noted, there are still many difficulties and 
obstacles in the cause of women due to historical reasons 
and limited economic strength as China is a developing 
country. She called for a strict control of recreational 
services and eliminating prostitution and gambling in all 
forms in an effort to create a fresh and healthy social 
environment. 


— Enforcement Urged To Punish Dereliction of 
ty 

OW0903101995 Beijing XINHUA in English 

0716 GMT 9 Mar 95 


{[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
China siiould intensify law enforcement especially in 
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punishing the crime of dereliction of duty, urged a 
member of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
here today. 


Addressing the third plenary meeting of the Third Ses- 
sion of the CPPCC Eighth National Committee, Ye 
Weizhen, senior engineer of the Beijing Design Institute 
of the China National Petrochemical Corporation, said 
dereliction of duty should be punished in the same way 
as with bribery, graft and other economic crimes. 


She said China’s criminal law and the relevant regula- 
tions formulated by the Central Commission for Disci- 
pline Inspection of the Chinese Communist Party have 
all contained articles on punishment with dereliction of 
duty, but the implementation of the law and regulations 
in this regard is far from satisfactory. 


The CPPCC member recalled disastrous fires that have 
taken place in China in recent years, such as in Beijing’s 
Longfu Shopping Building, the Shenzhen Chemical 
Plant, the Nanjing Jinling Petrochemical Plant, Fuxin 
Museum in Liaoning Province and in a cinema in 
Karamay City of the Xinjiang Uygur Autonomous 
Region. 


If all those who were held responsible for the conflagra- 
tions are punished strictly and promptly according to law 
and regulations, such kind of tragedies will be reduced, 
Ye said. 


She suggested that the punishment of those who were 
responsible for these fires should be made public so that 
deterrent impact will be exerted on bureaucrats and 
those ignoring their duty. 


Ye also suggested that supervision within the Party 
should be strengthened and Party's discipline be inten- 
sified with focus on leading officials. 


Her speech won warm applauses from the nearly 2,000 
CPPCC members attending today’s plenary meeting. 


Member From Hong Kong Discusses Inflation 
Control 


OW0803 120695 Beijing XINHUA in English 
0810 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
China is facing an arduous task iii bringing inflation 
under control because many factors ire behind it, said a 
Hong Kong professor now attending the current session 
of the Eighth National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC). 


Mun Kin-chok, a CPPCC member and professor of the 
Department of International Business of the Chinese 
University of Hong Kong, said in an interview with 
XINHUA that China has recorded a fast economic 
growth in the past few years, thus leading to a rise in 
social demands, which may produce a negative impact if 
they are out of control. 


FBIS-CHI-95-046 
9 March 1995 


The immediate outcome of the negative impact will be a 
decreasing purchasing power for people with a fixed 
income. 


Second, Mun said, from a long-term point of view, 
inflation will lead to the increase of production costs and 
lower economic returns for most businesses. 


Third, as a result, if the production costs of foreign- 
funded enterprises rise too fast that the expected profits 
can not be obtained, foreign investors will lose confi- 
dence in running businesses in China. 


Last. year China saw a 21.7 percent growth in retail 
commodity prices. This year the government has made 
price control its priority in macro-economic control. 


Mun said the government work report delivered by 
Premier Li Peng gives a down-to-earth analysis of the 
excessively price hikes. In Mun’s opinion, apart from 
other factors like increase of non-staple food prices, 
pricing reform, insufficient supply of farm products and 
flooding and drought that hit the country last year, the 
extreme expansion of investment in fixed assets is a 
major reason for the price hikes. 


Soine areas developed the real estate industry blindly 
and launched development zones indiscriminately, 
laying a huge sum of funds idle. In Guangdong Province 
a great deal of expensive properties can not be sold, thus 
propelling the price rise. 


Mun said the expansion of institutional consumption 
and individual consumption has also driven up the total 
social demand. In addition, the scale of credit money is 
also enlarging. Though a tight money policy has been 
introduced, the result is not satisfactory since a huge sum 
of Renminbi exchanged from foreign currency is in 
circulation in China, some areas slackened local credit 
and some areas adopted short-term behavior and got 
funds through illegal channels. 


He offered some ideas on beating price hikes. First, farm 
production should be increased and producers’ enthu- 
siasm heightened and no new price increases introduced. 


Second, investment into fixed assets should be brought 
under control, investment structure be readjusted and 
investment in non- productive fixed assets be halted. 


Effective measur. should be taken to curb institutional 
consumption and levy tax on consumption to control 
individual high consumption, Mun said. 


The central bank should give full play to its role in 
controlling credit. 


He said that in controlling inflation, when one approach 
does not work, endeavors from all aspects are necded. 


It will be a difficult task this year to keep commodity 
prices from increasing by 15 percent. The goal can only 
be reached when growth of investment in fixed assets 
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slows down, institutional consumption be put under 
control and problems that State firms facing be solved, 
Mun maintained. 


In controlling inflation, the central and local authorities 
should coordinate with each othe: and readjust the 
relationship between the overall and partial interests, 
Mun said. 


Speaker Advocates Increased Overseas Investment 


HK0903095895 Beijing CHINA DAILY in English 
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[By Sun Shangwu: “Investment Expansion Encouraged”} 


[FBIS Traascribed Text] Overseas investments should 
combine with the adjustment of the industrial structure 
and technological update, a top political adviser said 
yestcrday in Beijing. 


Overseas investment sectors should be expanded to 
cover infrastructure sectors, such as electricity and rail- 
ways, said Luo Yuanzheng, member of the Chinese 
People’s Political Consultative Conference [CPPCC]. 


Luo, with seven other CPPCC members, yesterday spoke 
to the CPPCC assembly in the Great Hall of the People. 
Their speeches covered wide-ranging topics, including 
agriculture, reform of state-owned enterprises, the pro- 
tection of state assets, and the peaceful reunification of 
Taiwan with the motherland. 


Premier Li Peng, CPPCC chairman Li Ruihuan, Wu 
Bangguo, member of the party’s secretariat, and Vice- 
Premier Zou Jiahua attended the meeting. 


China is expected to pour $232 billion into the basic 
infrastructure until the end of the century and a large 
part of the money will be international capital, Luo said. 


The eleciricity industry is one of the sectors blocking 
China’s economic development and overseas investors 
have been allowed to jointly operate this industry; they 
are still forbidden to solely invest in this sector. 


On railways, Luo suggested that overseas investors be 
allowed to invest in some feeder railways. 


Because investment on agriculture has low returns anc 
high risks, the government should provide more prefer- 
ential policies for overseas investors in this sector. 


Overseas investment on luxurious real estate projects 
and entertainment facilities should be curbed, Luo said. 


He also urged the government to adopt preferential 
policies to draw overseas capital to inland areas. 


Luo said the government should issue as soon as possibie 
an investment document and industrial list to guide 
overseas investment. 


Overseas investment in China has grown rapidly in 
recent years. A total of $33.7 billion flowed into China 
last year, a 22.5 percent increase over 1993. 
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Early Construction of East-West Rail Link Urged 


HK0903110595 Beijing CHINA DAILY in English 
9 Mar 95 p 2 


[By Zheng Caixiong and Yang Yingshi: “Early Construc- 
tion of Rail Link Urged”’] 


[FBIS Transcribed Text] The members of the Chinese 
People’s Political Consultative Conference [CPPCC] 
have strongly voiced the need for the construction of a 
rail line linking the coastal areas with the western regions 
earlier than is planned. 


The Nanjing-Xian Railway will run more than 1,000 km 
across Jiangsu, Hubei, Henan, Anhui, and Shaanxi prov- 
inces. 


A Ministry of Railways official said the project has been 
included in the State’s Ninth Five-Year Plan (1996- 
2000) and is expected to start construction before the 
end of this century. 


A further feasibility study is still underway, though, 
concerning the location of the new rail line and cost of 
construction, the official said. 


The railway will join the current national network which 
comprises the Beijing-Guangzhou, Beijing-Shanghai, 
Jiaozuo-Liuzhou, and Beijing-Kowloon railways. 


The new railway is significant to the economic develop- 
ment in the vast western areas, whose natural resources 
are abundant but transportation is choked, said Zhang 
Tao, a member of the National Committee of the 
CPPCC. 


Eastern China badly needs coal from the western prov- 
inces, Zhang said in a group discussion of the Third 
Plenary Session of the Eighth National Committee of 
CPPCC in Beijing, but the existing overloaded rail 
system cannot meet the increasing demands. 


Director on Plans To Shoot ‘Opium War’ Film 


OW0903 120495 Beijing XINHUA in English 
0836 GMT 9 Mar 95 


{[FBIS Transcribed Text] Beijing, March 9 (XINHUA)— 
China plans to shoot a film on the “Opium War” which 
took place in the 1840s and the film is expected to be 
shown when China resumes the exercise of its sover- 
eignty over Hong Kong in 1997. 


This was disclosed here today by Xie Jin, a noted film 
director who is attending the Third Session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). 


The 72-year-old director, who has directed more than 30 
films and won six international prizes since 1957, said 
that his Xin Jin Hengtong Film and Video Co. Ltd. Will 
shoot the film to mark the historical event of the 
returning of Hong Kong. 


This report may contain copyrighted material. Copying and dissemination 
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According to his plan, the film will be on show world- 
wide by 1997. 


“The returning of Hong Kong is an important event not 
only to China but to the whole world,” he said. “It is the 
duty of our film workers to recapture the period of 
history 150 years ago.” 


From 1840 to 1842, British aggressors launched a war 
against China when the Government of Qing Dynasty 
(1644-1911) tried to ban foreign opium trade in China. 
The war resulted in the cession of Hong Kong and 
indemnities to Britain. 


Xie said that his plan was backed by the government. 


The film director said he will invite first-class men of 
letters, historians, folklorists and experts on interna- 
tional relations and politics to help him make the film a 
success. 


A native of east China’s Zhejiang Province, Xie has been 
a member of the Judging Committee for International 
Film Festivals in Algeria, Manila and Moscow. 


Political & Social 


Daily Cited on Punishment of Separatist Activities 


H1K0903120695 Hong Kong AFP in English 1052 GMT 
9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (AFP)—China 
has threatened severe punishment for anyone engaging 
in separatist activity in Tibet ahead of Friday’s anniver- 
sary of the 1959 failed Tibetan uprising against Chinese 
rule. “Those who engage in arti- party, anti-socialist or 
splittist activities, or seek to disrupt national unity under 
the cloak of religion must be given severe punishment,” 
said the official Tibet Daily [XIZANG RIBAO], seen 
here Thursday. 


The warning comes amid growing tension in the far 
western Himalayan region ahead of Friday’s anniversary 
and amid fears of a separatist campaign to sabotage 
official celebrations in September to mark the 30th 
anniversary of the founding of the Tibet Autoriomous 


region. 


According to classified Chinese government documents 
obtained by human rights groups, security forces in Tibet 
have been put on red alert, with orders to root out 
“spies” crossing the Nepalese border. ““We must make a 
serious distinction between correct religious activities 
and counter-revolutionary activities under the cloak of 
religion,” the Tibet Daily said. Attempts to equate 
Tibetan Buddhism with Tibetan nationality “are wrong 
in theory and harmful in practise,” it said, warning that 
such erroneous concepts were gaining a following, “‘espe- 
cially among the young.”’ The newspaper also stressed 
that the authorities’ determination to eliminate political 
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activism within Tibetan Buddhism “cannot be consid- 
ered a violation of China’s policy on freedom of religious 
belief.” 


Meanwhile, Tibet’s exiled spiritual leader, the Dalai 
Lama, denounced Thr:rsday Chinese rule in Tibet, and 
called for a referendum among Tibetans to decide the 
future course of their campaign for independence. In a 
statement released to coincide with Friday’s anniversary, 
the Dalai Lama also warned of the potentially violent 
consequences of Beijing’s failure to negotiate over inde- 
pendence. “The need to make real progress in resolving 
the problem of Tibet is urgent. The present lack of 
progress increases the danger of violent conflict breaking 
out in Tibet. 


The Dalai Lama, who has lived in exile in India since 
fleeing Lhasa after the 1959 uprising, has alwys rejected 
the use of violence—a stance that has drawn criticism 
from within the independence movement. Despite his 
pacifist approach, Beijing still refuses to discuss the issue 
independence with the Tibetan god king, blaming the 
“Dalai clique” for fomenting unresi in the region. 
According to a Tibet TV broadcast last month, a recent 
meeting of public security chiefs in Lhasa said the 
priority for 1995 was “completely smashing the Dalai 
clique’s splittist and sabotaging activities and ensuring 
security.” 


A series of unconfirmed reports from the Tibetan capital 
have detailed numerous demonsirations over the last 
two months—several protesting the presence of Chinese 
or Hui (Chinese Muslim) migrants in Lhasa—with 
dozens of nuns and monks being arrested. 


A highly classified Chinese government document 
obtained last month by the Washington-based Interna- 
tional Campaign for Tibet said separatists from the 
“Dalai clique had spent ’’a huge amount of US dollars to 
purchase arms and ammunition ... to conduct armed 
harassment,‘ around the September celebrations. The 
document, written by the region’s party secictary for 
political and legal affairs, Zi Cheng, called on party and 
security organs to "strengthen covert action“ and 
develop ”a strict surveillance network on key persons, 
particularly key persons from abroad.“ 


i aS Stresses Role in Anticorruption 
e 


HK0903012395 Beijing XINHUA Domestic Service 
in Chinese 1358 GMT 3 Mar 95 


[Report by reporter Yu Shichang (7625 0013 2490) and 
Liu Yuanda (0491 6678 6671): “Wei Jianxing Points 
Out When Inspecting Yunnan That the Crux of Pro- 
found Struggle Against Corruption Rests on Exemplary 
Role of Leading Cadres”’] 


[FBIS Translated Text] Kunming, 3 Mar (XINHUA)— 
Wei Jianxing, member of the CPC Central Committee 
Political Bureau, member of the CPC Central Com- 
mittee Secretariat, secretary of the Central Discipline 


This report may contain copyrighted material. Copying and dissemination 
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Inspection Commission, and president of the All-China 
Federation of Trade Unions, pointed out when 
inspecting Yunnan that, to further deepen the struggle 
against corruption, the crux rests on the exempiary rolr 
of leading cadres at various levels. 


During his inspection trip to Yunnan from 23 February 
to 3 March, Wei Jianxing was briefed by party and 
government leaders at the provincial, prefectural, and 
city levels; he held forums with the discipline inspection 
and supervision cadres of various levels, with trade 
union cadres, and with some of the persons in charge of 
law enforcement and supervision departments and dem- 
ocratic parties; and he also inspected some grass-roots 
units such as enterprises. 


Wei Jianxing pointed out during his inspection that the 
provincial party committee and governnient have done a 
great deal of work in the anticorruption drive following the 
arrangements of the CPC Central Committee and State 
Council, aiid have scored definite results. However, the 
duty of the anticorruption drive is very arduous, and to 
further deepen the struggle against corruption, the crux 
rests on the exemplary role of the cadres of various levels. 
They should be strictly honest and self-disciplined on the 
one hand, and take responsibility for party spirit building 
and clean government building in the areas and units 
under their jurisdictions on the other. Honesty and self- 
discipline among leading cadres should be integrated with 
strengthening of organization and people’s supervision, 
and they should set strict demands, criteria, and discipline 
for themselves. Regarding the problems against which the 
masses have strong grievances, they should view tackling 
them as a priority and take practical and forceful measures 
to score marked results so as to win the people’s trust. It is 
necessary to establish a system of responsibility for party 
spirit and clean government building, as well as work 
order, among leading cadres step by step, and view the 
struggie agai..st corrvption as a regular task that must be 
carried out profouncly, persistently, and more effectively. 


Wei Jianxing also poinied out that, when the trade unions 
of various levels continue to study and publicize the 
“Labor Law,” they should strictly abide by regulations 
during practice on the one hand, and on the other hand 
proceed from reality and handle various kinds of conflicis 
in a pragmatic manner. They should create the necessary 
conditions for thoroughly implementing the “Labor Law” 
on the one hand, and on the other hand, refrain from 
waiting and relying but do various jobs well under the 
currently available conditions. They should serve the 
overall situation of “reform, development, and stability.” 


Official on Preparations for Women’s Conference 


OW0803 144395 Beijing XINHUA in English 
1419 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)-— 
A senior official with the All-China Women’s Federation 
(ACWF) today called for speeding up the preparations 
for the Fourth World Conference on Women. 
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Speaking at a tea party to celebrate the International 
Women’s Day, President of the ACWF Chen Muhua 
said that the year 1995 is a special one for the Chinese 
people since the Fourth World Conference on Women is 
to be held in Beijing September 4 this year. 


The conference is of great significance for mutual under- 
standing and friendly exchanges among women worldwide, 
said Chen, who is also Vice-Chairman of the Standing 
Committee of China’s National People’s Congress. 


As host of the conference, she said, China will let facts 
speak to the world for a further understanding of China 
and its women. 


She expressed thi “ope that all levels of society will fully 
understand and sup, ort the work of women and make 
greater contributions io their development. 


Women Officials Playing Prominent Part in 
Beijing 

OW0803 141795 Beijing XINHUA in English 
1316 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)}— 
A large group of women officials are exerting an ever- 
more-important influence in China’s capital. 


Sixty-six percent of all bureaus in Beijing have women 
among their leading officials, while |7.3 percent of all 
section chiefs are women. 


Meanwhile, 26.1 percent of the delegates to the Beijing 
Municipal Conference of Communist Party of China, 
25.3 percent of the deputies to the Beijing Municipal 
People’s Congress and 25.7 percent of the members of 
the Beijing Municipal Committee of the Chinese Peo- 
ple’s Political Consultative Conference are women. 


Beijing has decided that in 1995, 16 percent of all top 
bureau officials and 23 percent of all section chiefs will be 
women; 80 percent of all bureaus will promote women to 
prominent positions; and in three years’ time, women will 
account for 20 percent of all the bureaus chiefs in the city. 


Statistics Show Increasing Number of Women 
PhDs 


OW0803 142495 Beijing XINHUA in English 
1400 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)}— 
China’s female master’s and doctor's degree holders are 
taking up a larger percentage in the total number of such 
degree holders in China, according to the latest statistics. 


The statistics are contained in a booklet which is a joint 
effort between the State Statistics Bureau (SSB) and the 
United Nations Development Fund for Women 
(UNIFEM). It says that 26 percent of the total number of 
master’s degree holders in 1993 were women, while 
women took up 21 percent and 2° percent, respectively, 
of the total number of master’s degree holders in 1992 
and 1991. 
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Meanwhile, in 1993 the rate of women doctorate-holders 
in the total was 12 percent, while the rate was 10 percent 
in 1992 and nine percent in 1991, according to the 
booklet. 


The booklet identifies and compares the basic situations 
of Chinese women and men toward marriage and the 
family, education, hygiene and health care, employment 
and involvement in political affairs. 


In a ceremony marking the issuing of the booklet today, 
Lu Chunheng, deputy director-general of the SSB, said 
that he hoped the booklet will arouse “further attention 
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from the whole of society” as regards the development 
and advancement of Chinese women, and contribute to 
the progress of the cause of equality between men and 
women. 


Lorraine Corner, regional program adviser of UNIFEM, 
said that the book, which is published in both Chinese 
and English versions, will be distributed at the Fourth 
World Conference on Women, to be held here in Sep- 
tember this year. 


She said, “readers of this booklet will be able to see that 
the women of China really do hold up half the sky!” 


This report may contain copyrighted material. Copying and dissemination 
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General 


Tian Jiyun Discusses Development in Guizhou 


HK0803123295 Beijing XINHUA Domestic Service in 
Chinese 1600 GMT 6 Mar 95 


[By reporters Ni Xiyi (0242 0934 5030) and Zhang 
Wuchun (1782 2976 2504)] 


[FBIS Translated Text] Beijing, 6 Mar (XINHUA)— 
When attending the meeting of the Guizhou delegation 
to the National People’s Congress [NPC] on deliberating 
the government work report today, Tian Jiyun, vice 
chairman of the NPC Standing Committee, said that 
poverty-stricken areas should give play to their own 
advantages, tap their internal potential, and narrow the 
gap between themselves and the developed areas. 


Tian Jiyun said: The central authorities attach impor- 
tance to the work of developing the economies in poor 
areas and narrowing the gap between the coa~tal areas 
and the interior areas. Guizhou should seize this oppor- 
tunity, give full play to the advantage of rich resources 
and labor force in poor areas, find a correct way to 
develop the local economy, and catch up with the 
developed areas as fast as possible. 


Guizhou is an interior province in southwest China. Its 
population is large as compared with limited land 
resources and the transportation conditions in Guizhou 
are poor. However, Tian Jiyun said, Guizhou in rich in 
such mineral resources as coal, lead, zinc, aluminum, 
and mercury and it also has a certain industrial founda- 
tion. Guizhou has great potential for economic develop- 
ment. He proposed that, as the transportation conditions 
in Guizhou are not good enough, Guizhou can turn its 
coal resources into electricity and transmit the electric 
power it produces to south China; meanwhile, it can also 
combine animal farming with the processing industry 
and thus make better use of its agricultural products. 
People in Guizhou should emancipate their minds in 
expanding the scale of inviting external investment to 
promote capital construction. 


In their speeches, a number of deputies from the 
Guizhou delegation specially stressed: The measures of 
“arranging more funds to expand the scale of assistance 
to poor areas by launching construction projects there, 
especially by means of building highways and improving 
farm land” as mentioned in the government work report 
are very good measures and should be effectively put 
into practice. 


Shen Cheng, Zunyi Prefecture magistrate, said that these 
measures are necessary and that local governments 
should actively create conditions to increase the effec- 
tiveness of carrying out these policies in order to achieve 
the strategic objective set out by the central authorities. 


Some other deputies proposed that the central authori- 
ties hold a special meeting to consider Guizhou’s eco- 
nomic development so that the 9 million people in 
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Guizhou can become better off at an earlier date. It has 
been learned that the population living in poverty in 
Guizhou accounts for one-tenth of the numbers of pov- 
erty-stricken throughout the whole country. 


Federation Chief Views Trade Unions’ Role in 
Reform 


HK0803 150395 Beijing ZHONGGUO XINWEN SHE 
in English 1225 GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (CNS)—As 
the place held by trade unions in economic life becomes 
more prominent, unions will have to enthusiastically 
support and take part in reform, the member of the 
Standing Committee of the National People’s Congress 
(NPC) and Vice Chairman of the All-China Federation 
of Trade Unions Mr. Zhang Guoxiang said in an inter- 
view. 


There are 100 million members of trade unions which 
are under the leadership of Communist Party of China 
(CPC) according to relevant law and historical reasons. 
The former body of the federation was the secretariat of 
labour union some 70 years ago and was placed under 
the leadership of the CPC at the very beginning. Trade 
unions are therefore closely related to the party. 


Trade unions from Hong Kong and Taiwan will hold 
equal status as enjoyed by the federation so long as the 
reunification of the motherland is realized. Operating in 
a non-hierarchical relationship, the unions will be able to 
exchange as well as cooperate with one another in on 
equal terms, according to Mr. Zhang. [sentence as 
received] 


The current economic reform especially that of enter- 
prises is in line with fundamental interests of the people 
from the long term view, Mr. Zhang said. He noted that 
trade unions should protect legitimate rights and reason- 
able demands for worke.:s so as to maintain social 
stability. With this in mind, Mr. Zhang was opposed to 
some ideas held by some local officials that they offered 
no organization of a trade union as a preferential term to 
attract foreign investment. The trade union leader added 
that following operation of enterprises for one year, they 
should set up a grass-root body for the federation of trade 
unions no matter whether they are foreign-funded enter- 
prises or privately run enterprises. 


Mr. Zhang put forward four main principles for the 
current state-level reform as well as that of enterprises 
with involvemeit of trade unions. 


First, policy decision should be made democratically. 
Reform proposals undertaken by enterprises should be 
supported by most of the people involved. Opinion 
expressed by them should be collected and then decided 
by the collective body to ensure a broad support. 


Second, the principle of benefit for the entire people 
should be upheld. Reform is considered an adjustment 
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of relationship in interests. A particular item included in 
reform should be judged by whether it can benefit the 
majority concerned. 


Third, the extent of reform involving medical care, 
housing, unemployment and pension scheme should be 
endured by workers. Endurance by workers should be 
taken into consideration to see whether they can bear the 
overall burden from the restructuring of each of indi- 
vidual items. 


Fourth, protection for daily life should be given to 
workers suffering from difficulties. 


Minister on Township Enterprise Role in Growth 


HK0903012095 Beijing NONGMIN RIBAO in Chinese 
9 Feb 95 p 1 


[Article by Agriculture Minister Liu Jiang (0491 3068): 
“Bring Up a New Generation Industrial Army”— 
author’s preface to the book “Ideological and Political 
Work in China’s Township and Town Enterprises’’] 


{FBIS Translated Text] Since the beginning of reform 
and opening up, guided by the series of principles and 
policies of the party and state, the township and town 
enterprises of China have always maintained the 
momentum of rapid and healthy development and made 
outstanding achievements that attract people’s attention 
by seizing opportunity, deepening reform, opening wider 
to the outside world, stressing efficiency, and improving 
quality. In 1993, the total output value of all township 
and town enterprises was already 36 percent of the gross 
social output value, and 7! percent of the total rural 
social output value. The total output value of township 
and village industries was 44 percent of that of national 
industries. Township and town enterprises are playing 
an increasingly important role in China’s economy and 
social development. 


It should be especially pointed out that with the devel- 
opment of township and town enterprises, some of the 
problems that have bothered us for a long time have been 
gradually resolved. Since 1978, township and town 
enterprises have absorbed an average of 5.75 million 
rural surplus laborers annually. By 1994 township and 
town enterprises had altogether 120 million employees, 
which made them a major repository for rural surplus 
labor. In the past 16 years, the township and town 
enterprises throughout the country have directly sup- 
plied more than 90 billion yuan in supplementing and 
building agriculture, which is the equivalent of 80 per- 
cent of the state’s investment in agriculture for the same 
period. In the past 16 years, of the net increase of the 
state’s tax revenue, one-third has been from township 
and town enterprises. In 1993, township and town enter- 
prises paid 105.9 billion yuan in taxes, accounting for a 
quarter of national revenue. In 1993 there were 130,000 
township and town enterprises producing goods for 
export, more than 30,000 foreign-funded township and 
town enterprises, and more than 400 township and town 
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enterprises running factories outside the border. They 
exported 235 billion yuan worth of goods, accounting for 
45 percent of the country’s total purchase of export 
commodities. 


It should also be pointed out that township and town 
enterprises have made outstanding contributions to the 
establishment of a socialist market economy and the 
construction of spiritual civilization in the rural areas. 
Since their birth, township and town enterprises have 
followed the lead of the market, built up a whole set of 
enterprise Operation mechanisms suited to changes in 
the market, carried out positive exploration for the 
development of a socialist market economy, and accu- 
mulated a lot of useful experience. The growth of town- 
ship and town enterprises has accelerated the develop- 
ment of public welfare in rural society and the 
construction of a new socialist countryside. Various 
social undertakings, such as culture and education, phys- 
ical training and hygiene, traffic and transportation, 
birth control, civil administration and special care to 
disabled servicemen and to family members of revolu- 
tionary martyrs and servicemen, and old-age insurance 
in rural China today, have mostly developed with the 
help of township and town enterprises. Township and 
town enterprises have done a lot of what the state has 
intended to do but has not been able to do in the interim. 
What is more important is that the development of 
township and town enterprises has helped raise the 
peasants’ level of literacy and specialization, helped 
create an industrial army of relatively high quality, and 
helped bring up more and more entrepreneurs who can 
meet the demands of the development of a socialist 
market economy. Township and town enterprises have 
infused modern industrial civilization, new ideas and 
concepts, and new ethics into the vast rural area, which 
is a major feature of the building of socialist spiritual 
civilization in rural China. 


Practice has proven that the development of township 
and town enterprises is a great practice of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, a great invention of the Chinese peasants 
in developing a socialist market economy, and an impor- 
tant motivating force in our reform, opening up, and 
economic growth. It has not only found a solution for the 
problems of China’s countryside, agriculture, and peas- 
ants, but it has also contributed a great deal to the 
realization of China’s industrialization, the building up 
of overall national strength, the promotion of social 
progress, political stability, and nationality unity. 


The key to the tremendous achievements of township 
and town enterprises lies in the correct leadciship of the 
party Central Committee, the State Council, and party 
committees and governments at all levels and in the 
socialist initiative and creativity of Chinese peasants 
that number into the hundreds of millions. To transform 
the party’s leadership into the practical actions of the 
broad masses of the peasants, it is necessary to represent 
and embody the fundamental interesis of the peasant 
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masses but, more importantly, to persist in doing a great 
deal of painstaking and meticulous ideological and polit- 
ical work, so as to provide spiritual motivation and 
intellectual support for the development of township and 
town enterprises. | 


Most cadres and workers of township and town enter- 
prises used to be peasants engaged in small-scale produc- 
tion on a household basis. Today they have entered 
township and town enterprises and are engaged in social- 
ized, modernized, and marketized mass production; this 
is a process of transformation from non-adaptability to 
adaptability. Whether in ideology or cultural quality, 
transformation and improvement must be accelerated, 
which makes it necessary to educate and arm them with 
Marxism-Leninism-Mao Zedong Thought and Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics so as to help them strengthen their beliefs 
in communism and uphold the socialist orientation in 
their business; to better implement the series of princi- 
ples and policies of the party and the state; and to 
conduct extensive, lively, and effective education in 
patriotism, collectivism, and socialism in township and 
town enterprises, carry forward the fine tradition of 
self-reliance and hard struggle, and unceasingly enhance 
the ideological consciousness of the vast numbers of 
cadres and workers. Only in this way can we bring up a 
large, new industrial army which has lofty ideals, moral 
integrity, education, and a sense of discipline and which 
suits the needs of the socialist market economy and 
socialized mass production. Only in this way can we 
bring up a contingent of excellent, trans-century town- 
ship and town entrepreneurs and promote the healthy 
development of township and town enterprises and even 
the overall rural economy as well as the overall progress 
of society. 


Official Urges Economic Zones To Upgrade 
Industries 


OW0803 144095 Beijing XINHUA in English 1323 
GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
China’s special economic zones (SEZ) should look to 
upgrading their industries, according to a senior official 
from the SEZ Office of the State Council. 


In an interview with XINHUA here today, the director 
of the office, Hu Ping, said that further development of 
China’s five SEZs can only be done by relying on the 
introduction of new hi-tech industries and further 
improvement of their investment environment. 


“The labor-intensive industries can be transferred to 
inland areas,” he commented. 


Thus far, China has five special economic zones— 
Shenzhen, Zhuhai, Shantou and Xiamen cities and 
Hainan Province. 


With their advantageous locations close to economically 
developed Hong Kong, Taiwan and Macao, and to the 
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Southeast Asian countries, and enjoying favorable state 
policies, the five zones have made great achievements 
over the last decade. 


The latest statistics show that the total industrial output 
from the five zones during the January-September 
period of 1994 was 100 billion yuan-worth, up 30 
percent over the same period in 1993. 


“Setting up SEZs is a crystallization of the wisdom of 
China’s top leaders, especially the ‘architect of China’s 
reform’ Deng Xiaoping,” said Hu. “We will not change 
this policy, as it has been proved to be successful.” 


Meanwhile, President Jiang Zemin said that China’s 
preferential policies for the five SEZs will not be changed 
when he made a inspection tour of south China’s Guang- 
dong Province in June last year. 


Hu also said that China will not turn the SEZs into free 
trade zones. But he did not rule out the possibility of 
introducing some free-trade-zone practices into the SEZ. 


He said that the strong economic bases and compara- 
tively integrated legal system in the five SEZs will 
continue to provide a favorable investment environment 
for foreign investors. 


Besides the five special economic zones, 14 open coastal 
cities, 13 border cities, five cities in the Chang Jiang 
River Valley and 18 inland provincial capital cities have 
been opened up, and more than 30 economic and tech- 
nological development zones have been set up. 


Southern, Central, Northern Regions Prosper 


HK0803150195 Beijing ZHONGGUO XINWEN SHE 
in English 1141 GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (CNS)— 
According to Chinese economists, as the economy in 
China has increasingly been developing towards integra- 
tion and regionalization, the Pearl River Delta in the 
country’s southern part, Yangtze River Delta in central 
part and Bohai Sea Bay Region in northern part have 
become China’s three biggest open and most wealthy 


regions. 


The Pearl River Delta is composed of nine cities which 
include Guangzhou, Shenzhen, Zhuhai, Foshan, Dong- 
guan, Shunde and Zhongshan. The Delta, four square 
kilometres bigger than Taiwan, has a population of about 
20 million. Its gross domestic product (GDP) is about 70 
percent of Guangdong’s total, and per capita output 
value is one hundred percent higher than the average of 
the most economically developed provinces. 


With capital influx from Hong Kong, Macao and 
Taiwan, the delta has seen its economy take off. Over 
US$30 billion in foreign capital has so far been used in 
the area. The economy there is marked by a gradual 
change from labour-intensive products in the past into 
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durable consumer products, capital goods and interme- 
diate goods, enabling the area to take the lead in eco- 
nomic development in South China. 


The Yangtze River Delta, another area with many big 
cities, has a total area of 100,000 square kilometres and 
a population of 70 million, consisting of 14 cities 
including Shanghai, Hangzhou, Wuhan, Suzhou, Wuxi 
and Changzhou, each with a population of at least one 
million. 


Though representing one percent of the country’s total 
area oniy, the Yangtze River Delta has seen its gross 
national product (GNP) accounting for 30 percent of the 
country’s total. The region has attracted investment 
from more than 100 international financial consortia 
with contracted foreign investment reaching US$40 bil- 
lion by the end of 1994. 


Led by Shanghai in economic development, this region is 
oecoming an international finance and trade centre. In 
addition, a number of rising industries such as steel and 
iron, petrochemicals, ship-building, electronics and tex- 
tiles have been formed in the region. With the imple- 
mentation of the “Yangtze River Strategy”’, this region is 
quite likely to become China’s most developed area with 
the most flourishing industries. 


The Bohai Sea Bay Region includes Liaodong Peninsula, 
Shandong Peninsula, Hebei Province and Beijing, 
Tianjin and Tangshan municipalities. Its total area is 
about one million square kilometres with a population 
over 200 million. Per capita GNP in this area is three 
times that of the country’s average. 


The region 1s characterized by a number of industries 
such as steel and iron, energy, automobiles, ship-building 
and textiles which are very important to the economic 
development in the country. A large portion of Japanese 
investment and 80 percent of South Korea’s investment 
in China is concentrated here. 


The region's economic cooperation with other parts of 
the country will be intensified with the implementation 
of the Programme on Economic Development in Baohai 
Sea Bay Region, formulated last year and construction of 
a number of government-assisted key projects such as 
diverting water from the country’s south to north, 
upgraded steel and iron production bases, the Dalian- 
Yantai vehicular ferry route across the Baohai Sea and 
the trans-Bohai Sea bridge and tunnel project connecting 
Shandong’s Pengli City and Liaoning’s Dalian. With 
completion of these projects, China’s traditional eco- 
nomic “stronger south and weaker north” will be 
changed. 


‘Methods’ Issued for Management of State Assets 


SK0903071595 Beijing XINHUA Domestic Service in 
Chinese 1646 GMT 8 Mar 95 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


FBIS-CHI-95-046 
9 March 1995 


[FBIS Translated Text} Beijing, 3 Mar (XINHUA)—The 
National Administration of State Property and the Min- 
istry of Finance today promulgated China’s first regula- 
tion on the management of the state assets of adminis- 
trative units and institutions. 


The responsible person of the National Administration 
of State Property pointed out: The promulgation and 
implementation of the ‘“‘methods for the management of 
the state assets of administrative units and institutions” 
have an important significance in strengthening the state 
power at all levels, promoting the “rational, frugal, and 
effective” use of state assets, and facilitating China’s 
scientific and technological, cultural, educational, and 
public health development. 


As was introduced, the assets of administrative units and 
institutions are the aggregation of all the economic 
resources possessed and used by administrative units 
and institutions. which are acknowledged by laws as 
owned by the state and which can be calculated in terms 
of money. li includes the assets allocated by the state to 
administrative units and institutions, the assets created 
by the administrative units and institutions through the 
income they have earned from the state assets in line 
with state policy regulations, the assets they have 
accepted as donations, and other assets acknowledged by 
laws as owned by the state. 


As was calculated, China’s administrative units and 
institutions had 892.4 billion yuan worth of state assets 
by the end of 1993, accounting for 25.5 percent of 
China’s total state assets. When making inventory and 
registering the property of state administrative units and 
institutions, many problems have been exposed in the 
management of the state assets of administrative units 
and institutions, such as the discrepancy between 
accounts and actual resources and the large amounts of 
unlisted assets; the serious losses of property and the 
existence of idle assets; the gratuitous use of state assets 
by collective units; and the lack of control over the 
conversion of non-operational assets into operational 
assets, which has resulted in the losses of state assets. 


To strengthen the management of the state assets of state 
administrative units and institutions, safeguard the 
safety and integrity of assets, and improve the efficiency 
in the use of the assets, the “management methods” 
define the responsibilities of state property administra- 
tive departments and pertinent departments at all levels 
as well as the units which use the assets. State property 
administrative departments at all levels may suggest that 
pertinent departments or finance departments suspend 
or postpone the allocation of relevant funds to the 
administrative units and institutions that register prop- 
erty rights in violation of the stipulated requirements. 


Regarding the conversion of non-operational assets to 
operational assets, the “‘methods” clearly stipulate that 
appraisals should be made in line with the “‘methods for 
management of the appraisals of state assets,” and the 
magnitude of value should be determined, regarded as 
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the capital invested by the state, and then taken as the 
base for evaluating the maintenance and increase of the 
value of the assets that are possessed and used. The 
‘“‘methods” make it clear that when converting non- 
operational assets into operational assets, administrative 
units and institutions should adhere to the principle of 
compensated use, and state asset use fees should be 
collected at a certain rate calculated with the actual 
volume of used state assets as the base. 


Regarding the management of the disposal of assets and 
the arbitration of disputes over property rights, the 
“methods” stipulate that administrative units and insti- 
tutions should report to pertinent departments or 
finance and state property administrative departments 
at the same levels and go through all screening and 
approval procedures before they dispose of the assets, 
and that they are not permitted to dispose of the assets 
wantonly without approval. Appraisals should be made 
before the transfer of the assets at and above the stipu- 
lated norms, and the income earned from the disposal of 
the assets of administrative units and institutions 
belongs to the state. 


Inflation Eases for Industrial Goods Prices 


HK0903012195 Beijing XINHUA Domestic Service in 
Chinese 2123 GMT 4 Mar 95 


[Report by reporter Zhang Jinsheng (1728 6930 0524): 
‘Soaring Prices of Industrial Goods Level Off in the 
Country”] 


{[FBIS Translated Text] Beijing, 5 Mar (XINHUA)— 
According to iniormation from the State Statistics 
Bureau, soaring industrial goods prices have leveled off 
in the country. Last year, the producer prices of indus- 
trial goods increased 19.5 percent over the previous year, 
and the purchase prices of raw materials, fuel, and power 
increased 18.2 percent over the previous year and tended 
to stabilize at high levels. 


Analysis shows that the main features of the operation of 
industrial goods prices are: First, the increase in pro- 
ducer prices of means of subsistence surpassed that of 
means of production. Last year, the producer prices of 
means of subsistence increased 23.8 percent and the 
producer prices of means of production 16.7 percent, a 
decrease of 17 percentage points compared with the rate 
of increase the previous year. Second, taking steel as 
representative, the prices of industrial goods closely 
linked to investment remained stable or decreased 
slightly. Since last year, demands for heavy industrial 
goods have not been great, and the means of production 
such as steel and cement, as well as electric and mechan- 
ical goods, have always been in a state of restricted 
production and overstocking, and their prices remained 
stable or dropped slightly. Among these goods, the 
producer price of steel decreased 0.4 percent when 
compared with the previous year. In addition, the pro- 
ducer price of construction materials increased 4.6 per- 
cent over the previous year. Third, the prices of textile 
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products, food, power, chemical industrial products, and 
leather goods increased rapidly. Increases in the prices of 
petroleum and coal products slowed down but the rate of 
increase was still rather big. These seven major industrial 
sectors were responsible for about 15 percent of the 
increase in the general level of producer prices for 
industrial goods and accounted for 77 percent of the 
overall increase. 


Last year, another change in industrial production was 
that the pattern of “high input and low output” in 
production of industrial goods changed. According to 
statistics, for the whole year, the producer price increase 
exceeded the increase in purchasing price by 1.3 per- 
centage points. 


According to an expert, although the increase in indus- 
trial goods prices slowed down last year, some problems 
existed in operations: Price relations among industrial 
goods changed too rapidly, the increase in the producer 
prices of industrial goods increased the pressure on 
market retail prices, and price behavior was not stan- 
dardized. All these problems will be resolved through 
establishing a new macro-regulation and control system 
for prices. 


Nationwide Survey To Determine Strategy for 
Cities 


HK0903095695 Beijing CHINA DAILY in English 9 
Mar 95 p I 


[By Yang Yingshi: “Survey To Map Strategy for Cities”’} 


[FBIS Transcribed Text] The state has decided to launch 
a nationwide survey on municipal public facilities in a 
bid to meet the needs of modern urbanization. 


Construction Minister Hou Jie said yesterday that the 
census, cO- sponsored by his ministry and the State 
Statistics Bureau, will be conducted in all Chinese cities 
this year. 


This national census is the first of its kind since 1949. It 
covers 13 items in four categories: Urban public utilities 
like tap water, public traffic, and gas and heating sup- 
plies; municipal projects like roads, flood control works, 
bridges, drainage and sewage disposal systems; affores- 
tation; and, environmental sanitation. 


The survey will address the conditions of municipal 
public facilities in these cities before June 30. 


The entire survey is expected to be completed by the end 
of this year. 


Hou describes this census drive as a significant cam- 
paign, second only to the national population census. 
The survey aims to provide accurate municipal public 
facilities statistics for the state to map out its develop- 
ment strategy on urban planning, construction and man- 
agement. 
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The national census comes in the wake of successful 
regional experiments which have been conducted since 
1990 in Chengdu, capital of Sichuan Province, in 
Xiangtan of Hunan Province, as well as in the whole 
province of Jiangxi. 


China has experienced a rapid urbanization drive over 
the past few years, Hou said. 


By the end of last year, the number of cities increased to 
617, up from 192 in 1978. 


Construction of municipal public facilities also devel- 
oped with them. 


In 1994, the industry completed a fixed assets invest- 
ment of 56 billion yuan ($6.5 billion), 24 percent more 
than the previous year. 


The capacity of the daily water supply as well as sewage 
treatment increased by 8.6 million tons and 1.5 million 
tons respectively. 


About 9,900 buses and trolley buses and 2,290 km of 
urban roads were added last year. 


Country’s Largest Dry Dock Goes Into Operation 


OW0903121795 Beijing XINHUA in English 0659 
GMT 9 Mar 95 


[FBIS Transcribed Text] Guangzhou, March 9 (XIN- 
HUA)}—A graving dock, the largest of its kind in China, 
went into operation Wednesday [8 March] in this capital 
city of south China’s Guangdong Province. 


The 300-m [meter]-long, 62-m-wide and 11.9-m-high 
graving dock, situated at the Guangzhou Wenchong 
Shipyard, is the only one so far built in the country for 
the repair of ships of 150,000 dwt [deadweight ton]. 


Costing 310 million yuan, the dock has advanced facili- 
ties such as large drainage pumps and high-pressure 
anti-corrosion machines. It is connected with wharfs 
totalling more than 1,000 m long for ship repair. 


The graving dock is expected to deal with more than 60 
ships a year, ranging from 35,000 dwt to 150,000 dwt by 
the time the whole project is completed. 


The dock was designed by the No. 9 Design and 
Research Institute of the China National Shipping 
Industry Corporation. 


XINHUA Lauds State Assets Management Laws, 
Regulations 


HK0903110095 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 3 Mar 95 


(“XINHUA Letter Box” by reporter Zhang Jingsheng 
(1728 6930 0524): “What Laws and Regulations Has 
China Enacted for the Management of State-Owned 
Assets?”’] 


FBIS-CHI-95-046 
9 March 1995 


[FBIS Translated Text] Beijing, 4 Mar (XINHUA)— 
After more than six years of hard work, China has made 
great headway in building a legal system for the manage- 
ment of state-owned assets. By enacting and introducing 
a number of administrative laws and regulations on the 
management of state-owned assets, a system of state- 
owned assets management laws and regulations is taking 
shape. 


So far, the State Council has promulgated two adminis- 
trative laws and regulations, i.e. “Procedures for the 
Assessment and Management of State-Owned Assets” 
and “‘Regulations Governing the Supervision and Man- 
agement of State-Owned Enterprises’ Property.”” The 
National Administration of State Property has indepen- 
dently or with other departments promulgated a total of 
43 departmental regulations. Chief among these are: 
“Interim Procedures for Defining State-Owned Assets 
Property Rights and Handling Property Rights Dis- 
putes,” “Trial Procedures for the Registration and Man- 
agement of State-Owned Assets Property Rights,” 
“Interim Procedures for the Management of State- 
Owned Stock Rights in Limited Liability Companies,” 
“Implementation Procedures for the Authorized Opera- 
tion of State- Owned Assets in Enterprise Groups,” 
“Interim Procedures for Enterprise Merger,” ‘“‘Proce- 
dures for the Collection and Management of State- 
Owned Assets Income,”’ ‘‘Trial Procedures for 
Appraising the Preservation and Increase of State- 
Owned Assets Value,” and “Interim Procedures for 
Defining State-Owned Assets Property Rights in Collec- 
tive Enterprises.” These administrative rules and regu- 
lations, as well as departmental regulations, have played 
a promotional role in standardizing the management of 
state-owned assets. 


Commentary Reviews ‘94 Economic Reforms 


HK0903120095 Beijing XINHUA Domestic Service in 
Chinese 1034 GMT 2 Mar 95 


[Commentary by XINHUA reporters Cao Shaoping 
(2580 4801 1627), Wu Jincai (0702 6930 2088), and 
Ding Jianming (0002 1017 6900): “Decisive Battle for 
Establishing New System—Commenting on China’s 
Economic Reform in 1994”’] 


[FBIS Translated Text] China carried out a series of 
major reforms of its macroeconomic administrative 
structure and won a wonderful victory in a very tough 
battle in 1994. 


This was a decisive battle for China to extricate itself 
from the old structure and to establish a new structure of 
socialist market economy. 


Victory in First Batts« | aws Attention of the Whole 


World [subhead] 


The year 1994 left a distinctive mark in China’s history 
of reform. From | January on, reforms of the taxation, 
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financial, foreign trade and foreign exchange, invest- 
ment, price, and commodity circulation structures were 
initiated, one after another, and our country’s reform 
with the aim of establishing a socialist market economy 
began to enter the general implementation stage. 


The new financial structure with the tax sharing system 
as its core and the circulating tax systern with the capital 
gains tax as one of its main components, have started 
operating, signifying the basic completion of the separa- 
tion between the state taxation system and the local 
taxation system. The reform of the banking system has 
been making smooth progress, with three policy-oriented 
banks starting operations and with specialized banks 
evolving into commercial banks, thus strengthening the 
central bank’s capability in macroeconomic regulation 
and control of the currency. The dual-track foreign 
exchange rate system has been transformed into a uni- 
fied rate system and the renminbi exchange rate has 
remained stable with a slight increase. The price reform 
and the reform of the commodity circulation system 
have continued to develop, with the prices of basic 
products such as grain, cotton, oil, and coal increasing 
and their relative price difference has beea further 
adjusted, bringing the producers’ initiative into play. 
Meanwhile, progress has also been made in the reforin of 
state-owned enterprises. 


The transformation of the dual-track foreign exchange 
rate system and the taxation reform must be counted as 
the greatest successes achieved in the very tough battle of 
reform last year. A year ago, many people were worried 
about the risks involved in the transformation of the 
dual-track foreign exchange rate system. The reform has 
resulted in neither chaos nor great fluctuations. Last year 
China’s foreign exchange reserves increased by 140 per- 
cent over the figure at the end of the previous year and 
the state’s overall foreign payment capacity has 
increased substantially, expediting the development of 
the country’s foreign trade. 


It was localities and enterprises which had had most 
misgivings about the taxation reform at first. Localities 
were worried that the reform might cause a decrease in 
their revenues, while enterprises were afraid that the 
reform might add to their tax burden. However, the 
result of the reform has turned out to be a 24.3 percent 
increase in revenue for the central government and a 
28.2 percent increase in revenue at the local level. A 
calculation based on the changes in the tax amount 
levied on 282 industrial products nationwid< shows that, 
on the whole, the reform has not added to the tax burden 
on enterprises either. 


This was the bo!dest and most resolute economic reform 
China has ever launched over the 16 previous years. Its 
strong intensity, broad scope, and high degree of diffi- 
culty were all rare in the economic history of the world. 


Some Chinese economic experts hold that this “decisive 
battle” in 1994 will have an extremely farreaching influ- 
ence on China’s future reform and development, as it has 
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not only strengthened the state’s ability in macroeco- 
nomic regulation and control but has also laid down 
quite a solid foundation for the competition between 
enterprises on an equal footing and the in-depth devel- 
opment of the enterprise reform. According to “The 
Chinese Entrepreneurs Survey System 1994 Enterprise 
Questionnaire Survey Report,” most entrepreneurs 
endorsed the several reforms introduced last year. Many 
economic strategy research institutes and financial 
bodies in the world, and some Nobel Prize winning 
economists, have commented on the reform of the 
economic structure in China. Even some people who 
have been doubtful about China’s reform admitted that 
China in its reform last year made “achievements that 
the world had never expected” and that it was a “historic 
giant step” taken by the country. 


Bold and Resolute Decision After Careful Consideration 
of the Situation 


The transition from a system of planned economy to the 
socialist market economy is a strategic change of far- 
reaching significance in the history of the development 
of socialism in China. After the Third Plenary Session of 
the lith CPC Central Committee, the hundreds of 
millions of Chinese people began the bold exploration 
under the party’s leadership. The 12th CPC National 
Congress put forward the principle of “mainly relying on 
the planned economy while making market regulation 
subsidiary.” The 13th party congress put forward the 
idea that “the socialist planned commodity economy 
should be a system featuring the internal integration of 
planning and market.”” However, for a long time, the 
‘“‘market economy” remained “a very sensitive thing” 
upon which people dared not touch. 


During his inspection tour in south China in early 1992, 
Comrade Deng Xiaoping delivered an important speech. 
His remark—‘“socialism with market and capitalism 
with planning”’—enlightened people all of a sudden. The 
14th CPC National Congress put forward the need to 
arm all the party with Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
expressly made the establishment of a socialist market 
economy the target mode for China’s economic struc- 
tural reform. This great theory expedited a great ideo- 
logical emancipation among all the party and all the 
Chinese people and gave a great impetus to the reform 
and opening up of our country. 


The imminent need for reform in the wake of social 
development serves as a great motive force pushing the 
reform forward. In the first half of 1993, many promi- 
nent contradictions emerged from China’s economy: 
Some key projects failed to complete as scheduled 
because of lack of funds, many productive enterprises 
failed to operate normally because of shortage of funds 
and, before that, the Beijing Great Wall Electromechan- 
ical Company, which had not been well known to the 
public, very easily raised a fund of as much as | billion 
yuan in half a year. Some areas suffered from financial 
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chaos, the scale of investment in fixed assets expanded, 
and inflation was aggravated. Our economy was facing a 
dilemma: Further reform would involve risks but a 
suspension of the ongoing reform would involve still 
greater risks; reform may give rise to some unstable 
factors but, if the reform is stopped, it will be hard to do 
away with chaotic phenomena in the economic life once 
for all and the effort to safeguard stability will involve 
still greater difficulty. 


The CPC central authorities and the State Council 
assigned many cadres, including some ministers from 
ministries and state commissions, to form investigation 
teams to conduct surveys and studies in some provinces, 
municipalities, and autonomous regions. Findings from 
the surveys show that the main reason why the many 
contradictions remain in the economic life is because 
some shortcomings of the original structure have not 
been eliminated while the new siructure is still in the 
making, thus the market mechanism cannot work effec- 
tively. The only solution to all these deep-rooted contra- 
dictions is to accelerate the establishment of the socialist 
market economy anc ‘ot to return to the beaten track. 


Over the years the CPC central authorities and the State 
Council have been trying to fix the optimal time for 
starting the reform of the economic structure. In the 
wake of the development of history and the gradual 
progress of the reform, the best opportunity for 
launching structural reform finally came. After careful 
consideration of the situation, the CPC central authori- 
ties with Comrade Jiang Zemin as the core, made a 
timely decision of strategic significance, showing great 
courage and determination. An action was taken to 
speed up the establishment of the socialist market 
economy, efforts were made to strive for progress on all 
fronts with the stress placed on certain specific areas, 
and with the focus laid on the reform of the finance and 
taxation, banking, foreign exchange and foreign trade, 
investment, price, and commodity circulation struc- 
tures. 


In November 1993, the Third Plenary Session of the 
14th CPC Central Committee adopted the “Decision on 
Certain Questions Concerning Speeding Up the Estab- 
lishment of the Socialist Market Economy.” Thus, a 
program of action guiding all the party and all the 
Chinese people in seizing the opportunity to speed up 
reform and development was put forward, the general 
idea for the reform was clearly presented, and the stress 
and focus were defined. The decisive battle was started 
for the country to cast off the old structure and establish 
the new structure of socialist market economy. 


Bear General Interests in Mind, Work Together With 
One Heart and One Mind 


Several major reforms were launched simultaneously. 
They were closely linked with each other and dependent 
on each other, involving a high degree of difficulty and a 
great risk. Each reform is a key link and a slight move in 
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any of them may affect the situation as a whole. Any 
careless action can cause unexpected consequences. In 
late 1993, the notice on the reform of the foreign 
exchange control system failed to clarify the expiry date 
for foreign exchange certificates. The immediate conse- 
quence was that residents in Beijing and Shanghai 
rushed ‘o panic-purchase gold and jewels with foreign 
exchange certificates. Then, ii November, just before 
the program for the reform of the taxation system was 
announced, a panic purchase of electric household appli- 
ances was triggered off by a rumor that an additional tax 
called consumption tax would be levied on purchases of 
such commodities. 


The CPC central authorities with Comrade Jiang Zemin 
as the core are clearly aware of the degree of difficulty 
and complication this reform might involve. After 
having made a comprehensive analysis of the situation at 
home and abroad, they promptly put forward a general 
principle guiding all the party and the whole country in 
their work: “Seizing the opportunity, deepening reform, 
Opening up wider to the outside world, promoting devel- 
opment, and maintaining stability.” The CPC central 
authorities repeatedly reminded all the party of the 
necessity to give full play to our strong points in the 
political field and urged the party to conscientiously and 
properly handle the relationship between “reform, devel- 
opment, and stability.” Last year, despite serious natural 
disasters, aggravated inflation, and many difficult social 
problems, the CPC central authorities managed to keep 
the overall situation under control, upheld the guidance 
from Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, organized classes 
for leading cadres at the provincial level to study the 
“Selected Works of Deng Xiaoping,” and strove to 
develop a common understanding with the party, thus 
enabling all the party to reach a common understanding 
on the overall situation and enhancing the party’s ability 
to manipulate the reform and the market economy. The 
party’s central authorities have also intensifted party 
building and the development of spiritual civilization 
and stepped up the operation to fight corruption and 
crack down on economic crimes, thus providing a firm 
ideological, political, and organizational guarantee for 
the smooth progress of the reform. 


From the central to local levels; from the economic front 
to the political, ideological, and propaganda fronts; and 
from cadres to the masses, all the country worked 
together with one heart and one mind. Party and gov- 
ernment leaders in all localities and all departments have 
borne the balance between reform, development, and 
stability in mind and gone deep into the realities of life to 
conduct investigations. They have done a good job in all 
areas to fulfill the requirements of the reform, properly 
carried out all reforms to meet the needs of development, 
and appropriately solved prominent problems which had 
overall significance. They tried to make the development 
of the external environment coordinate with economic 
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reform and the central authorities’ planning and arrange- 
ments suit the needs of local realities, with a view to 
maintaining stability. 


When a series of interest relationships are involved, the 
central authorities have tried their best to consider the 
interests of localities; on the other hand, localities have 
considered the central authorities’ intentions and tried 
their best to meet the central authorities’ urgent needs. 
Talking about the successful experience of the reform 
last year, the authoritative sources concerned pointed 
out: All localities and all departments have taken the 
overall interests into account and taken the initiative in 
strictly and powerfully enforcing the central leadership’s 
guidelines and policies—this has been an essential factor 
contributing to the smooth progress of the reform. 


The broad masses of people have given full play to their 
role as the main force running the reform. They have 
played an active part in and supported the reform, 
contributing new ideas for the betterment of the reform. 
Although some people have suffered from inflation, they 
still have considered general interests first and continued 
to give strong suppo~ to and show sympathy for the 
reform as before. 


China has made significant progress in the reform but we 
are still facing quite arduous tasks before us. For the 
moment, as far as inflation is concerned, the situation is 
grim and some deep-rooted contradictions in economic 
operations have not been thoroughly resolved yet. How- 
ever, so long as all the party and all the country continue 
to uphold the guiding principle of “seizing the opportu- 
nity, deepening reform, opening up wider to the outside 
world, promoting development, and maintaining stabil- 
ity”; try to coordinate more closely with each other; and 
work in a down-to-earth manner, we are bound to build 
up the edifice of the socialist market economy by the 
turn of the century. 


Finance & Banking 


Agricuitural Bank of China Issues Bonds in Japan 


OW0703122495 Beijing XINHUA in English 0706 
GMT 7 Mar 95 


[FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
The Agricultural Bank of China (ABC), one of China’s 
four largest commercial banks, launched its first over- 
seas bond issue Monday [6 March] in the Tokyo market, 
according to sources at the bank. 


The 15 billion yen (about 159 million U.S. dollars)- 
worth of Samurai bonds—bonds denominated in Japa- 
nese yen and issued in Japan by foreign financial insti- 
tutions—mature in five years and carry an annual 
interest rate of 4.3 percent, a bank official said, adding 
that the funds raised by the issue will be used to finance 
a key state project designed to produce color TV glass 
screens. 
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Experts said that the project in Shijiazhuang, the capital 
of north China’s Hebei Province, will essentially make 
China far less dependent on foreign imports for the glass. 


The bank official said that the bonds have been under- 
written by a 16-member Japanese securities consortium 
led by Daiwa Securities Co. Ltd. 


Prior to the bond issue, the Chinese bank was rated AA-1 
by the Japanese credit rating agency of Nippon Investors 
Services. 


ABC, which has established agent-bank relations with 
287 overseas banks, has received 1.1 billion U.S. dollars 
in loans granted by international financial institutions, 
foreign governments, and commercial banks worldwide, 
according to the bank official. 


General Rule on Loan Business To Be 
Promulgated 


HK0803150595 Beijing ZHONGGUO XINWEN SHE 
in English 1202 GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (CNS)}— 
China is now formulating a general rule to standardize 
loans made by commercial banks and it is expected that 
it will soon he promulgated, according to a news report. 


The People’s Bank of China has decided to implement a 
unifi:d general rule for the business in a bid to improve 
mobility, safety and profitability regarding loan release 
while at the same time reducing improper use of credit, 
in a rnove to alleviate inflationary pressure. The rule is 
also beneficial for implementation of monetary policy 
set by the central bank. It covers 12 chapters containing 
56 articles defining application of the rule, basic prin- 
ciple, a variety of loans, loan terms and interest rate, 
creditors, debtors, procedure for loan release, supervi- 
sion of loan release, a responsibility system for loan 
management, administration of transfer of creditor’s 
rights and punishment of creditors and debtors found 
violating the rule. 


The traditional relationship regarding supply of capital 
between financial institutions and enterprises has in 
recent years changed. A system of loan release according 
to market conditions is now in place. Capital which is 
regarded as financial input into enterprises registers a 
declining share while capital from credit is occupying an 
increasingly important place. Safety of creditor’s rights is 
subject to the enterprise management mechanism which 
is now under intensive restructuring involving con- 
tracting, leasing, shareholding practice, associated run- 
ning, merger, joint venture, transfer of payments and 
bankruptcy. Meanwhile, financial institutions them- 
selves are also undergoing further reform which will lead 
to a new financial system which has state-owned com- 
mercial banks as its core together with other banks and 
non-bank financial institutions for fair competition. 
Commercial financial institutions are now following 
international practice which has more requests for 
safety, mobility and profitability of loan release. 
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As there is so far no credit law in China, practice 
employed by individual financial institutions for credit 
management is yet to be improved because it is mainly 
for internal management and shows low binding power 
for debtors. With administrative intervention by local 
government and enterprises, loopholes seen in loan 
business management are highlighted especially when 
economic disputes break out. Financial institutions are 
frequent victims to increasing bad debt and evasion of 
debt servicing by debtors, all of which pose serious 
obstacles to the running and development of these finan- 
cial institutions. 


Foreign Trade & Investment 


Zou Jiahua Receives Senior Texaco Official 


OW0703164495 Beijing XINHUA in English 1559 
GMT 7 Mar 95 


{[FBIS Transcribed Text] Beijing, March 7 (XINHUA}— 
Chinese Vice-Premier Zou Jiahua met with Peter I. 
Bujur, senior vice-president of Texaco Inc. of the United 
States, and his party here today. 


The two sides exchanged views on co-operation in the oil 
and gas industry. 


Zou told the visitors that as China's economy is growing 
rapidly, it needs more and more energy. While relying 
mainly on its own efforts to develop oil and gas 
resources, the country is willing to co-operate with other 
countries and their enterprises in the field, Zou said. 


Texaco, the third-biggest oil company in the United 
States, has actively co-operated with China in both 
onshore and offshore oil exploration in recent years, 
Chinese sources here said. 


Bujur and his party came to China February 28 as guests 
of the China National Petroleum and Gas Corporation. 


During his visit in China, Bujur has hosted the opening 
ceremony of Texaco’s Shanghai office and inspected a 
joint-exploration block in the Tarim Basin in northwest 
China’s Xinjiang Uygur Autonomous Region. 


Zou Jiahua Meets U.S. Businessmen 


OW0803 133695 Beijing XINHUA in English 1255 
GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
Chinese Vice-Premier Zou Jiahua met here this evening 
with Ron. C. Cambre, Chairman of the Board and Chief 
Executive Officer of the New Mont [spelling of name as 
received] Company of the United States, and his party. 
They exchanged opinions on issues of common concern. 


The US guests arrived here March 5 at the invitation of 
the China Association for International Friendly Con- 
tact. 
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Sichuan Announces Measures for IPR Protection 


HK0903093695 Chengdu SICHUAN RIBAO in Chinese 
I Mar 95 p 1 


[Report: “Announcement By the Press and Publication 
Administration of Sichuan Province’’] 


[FBIS Translated Text] In order to better protect intel- 
lectual property rights [IPR] and to strengthen manage 
ment over the electronic publishing industr, , in accor- 
dance with the requirements specified by the “Circulsr 
on Strengthening the Management of Electronic Pubh- 
cations” issued by the State Press and Publications 
Administration, it has been decided to register all insti- 
tutions engaged in the electronic publishing industry in 
this province and the relevant matters are announced as 
follows: 


First, the scope of registration: All institutions engaged 
in producing, publishing, copying, distributing, and 
selling electronic publications (referring to the mass 
media which store graphic, audio, literary, and image 
information in a digital form in magnetic, optical, and 
electronic medium materials so that they can be read 
through computers or similar equipment; at present, the 
main forms of media include floppy discs (FD), CD- 
ROMs, CD-Is, video compact discs (VCD), and inte- 
grated chip cards (IC-CARDS] must be registered. 


Second, the method of registration: Inst:‘utions set up by 
the central departments and other prov:...es in Sichuan, 
institutions directly subordinate to army-level military 
units, institutions of higher education, provincial-level 
institutions, scientific research institutions, provincial- 
level mass organizations (including foreign-funded 
enterprises run by these institutions) should go through 
the formalities of registration with the Audio-Video 
Product Management Office of the Provincial Press and 
Publications Administration if they are engaged in elec- 
tronic publishing. 


Institutions and enterpriscs at the city ard prefectural 
level, including scientific research institutions and mass 
organizations at this level, and institutions subordinate 
to division-level military units should go through the 
formalities of registration with the press and publica- 
tions administrations of the various cities and prefec- 
tures if they are engaged 1n electronic publishing. 


Third, the time limit for registration: The formalities of 
registration should be completedany time from the issu- 
ance of this announcement until 31 March. 


Fourth, as of | April, all institutions which have not gone 
through registration will not be allowed to engage in the 
activities of electronic publishing. Those violating this 
rule will be punished according to the relevant regual- 
tions. 


The address of the Press and Publications Administra- 
tion of Sichuan Province is: 21 Guihua Alley, Chengdu 


This report may contain copyrighted material. Copying and dissemination 
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City. Telephone Number: 6637269. Responsible per- 
sons: Gao Bin, Qu Peiyong. Press and Publications 
Administration of Sichuan Province 


Guangzhou Courts To Strengthen IPR Protection 
HK0803 133895 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1200 GMT 6 Mar 95 


[By correspondent Mofei (5459 7236): “Guangzhou City 
Court Strengthens Judicial Protection of Intellectual 


Property Rights”} 


[FBIS Translated Text] Guangzhou, 6 Mar (ZHONG- 
GUO XINWEN SHE)—In an address to a work confer- 
ence of the city’s court judges today, Deng Guoji, chief 
judge of the Guangzhou City Intermediate Court, asked 
all the courts in the city to strengthen the judicial 
protection of intellectual property rights {IPR}. 


Deng Guoji said: In order to try IPR cases more effec- 
tively, courts must try cases strictly in accordance with 
law; conduct trials presided over by collegiate benches, 
and in an open and just manner; ensure that the parties 
involved have a fair trial, and exercise fully their right to 
litigation, to which they are entitled by law; treat all 
parties involved—whether Chinese or foreigners, corpo- 
rate entities or other organizations—as b “g equal 
before the relevant laws; observe the prefere..cial status 
of treaties, so that in trying IPR cases involving foreign 
interests, the obligations of international treaties joined 
by our country will be honored; place equal emphasis on 
protecting legitimate rights and interests, and on pun- 
ishing illegal acts; handle cases in a legal, just, and 
prompt fashion; protect equally the legal rights of all 
parties involved; and punish illegal IPR infringements. 


Deng also stressed that courts must continue to crack 
down sternly on criminal activities that endanger reform 
and opening up, and undermine economic order, and 
above all must target forgery, theft, the sale of special 
value-added tax invoices, tax theft, tax resistance, 
defrauding the state of import and export tax rebates, 
financial fraud, counterfeited currencies, smuggling, 
trafficking, and the making and selling of fake and 
inferior commodities. 


Deng Guoji said that last year, courts at all levels in 
Guangzhou accepted some 37,000 cases, and tried some 
36,000 of them, up 24.8 percent and 18.9 percent, 
respectively, over the previous year and both record 


highs. 


Shanghai More Selective in Approving Investment 


OW0803 173095 Beijing XINHUA in English 1716 
GMT 8 Mar 95 


{[FBIS Transcribed Text] Shanghai, March 8 (XIN- 
HUA)—This largest economic center in China witnessed 
a decrease in the approval of foreign-funded projects last 
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month, as a result of the authorities’ increasing selective- 
ness when it comes to foreign investment, local officials 
said. 

Last month Shanghai approved 242 foreign-funded 
projects, involving 530 million U.S. dollars in contracted 
funds, down 66 percent and 18 percent, respectively, in 
comparison with the same period of last year. 


Statistics provided by the Municipal Commission of 
Foreign Trade and Economic Co-operation show that 
Hong Kong business people are involved in 35 percent of 
the projects, accounting for 54 percent of the investment 
volume; the United Siates is responsible for 13 percent 
and 12 percent, respectively. 


Investment from the United States more than doubled 
last month compared with the same period of last year, 
while approved investment from Japan and Taiwan 
decreased. 


Because of the city’s policy of restructuring and opti- 
mizing its industrial setup, most of the approved projects 
and investment are concentrated on industry and service 
trade. Some 70 percent of them are industrial projects 
and account for 39 percent of the total investment. 


Pudong Adopts Measures Maintaining Export 
Growt 


HK0803151295 Beijing ZHONGGUO XINWEN SHE 
in English 1123 GMT 8 Mar 95 


[FBIS Transcribed Text] Shanghai, March 8 (CNS)}— 
Last year, export value in Shanghai’s Pudong New Area 
exceeded US$1.8 billion, which had increased by 79 
percent compared with the year before. In order to 
maintain this growth rate, the area’s Economic and 
Trade Bureau has recently put forward five measures. 


First, export enterprises in the area will be encouraged to 
cooperate with enterprises in other provinces and cities 
to promote export. 


Second, it will increase export by enlarging its export- 
oriented processing and assembling industries with 
imported parts and materials. 


Third, it will encourage export enterprises to adjust their 
product structure, explore new overseas markets and 
reduce market risk caused by in international trade 
frictions. 


Fourth, it will concentrate on the development of 
exports produced by foreign-funded enterprises. 


Fifth, it will promote cooperation between the trade 
sector and sectors of industry, technology, finance and 
taxation departments. 


In recent years, there has been a rapid development of 
foreign trade in the area. The proportion of the area’s 
export value to Shanghai’s total increased from | percent 
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in 1992 to nearly 20 percent last year, enabling the area 
to become a new driving force for the development of 
‘foreign trade in Shanghai. 


Joint Ventures Fuel Shanxi’s Economy 


OW0803!21095 Beijing XINHUA in English 1006 
GMT 8 Mar 95 


{[FBIS Transcribed Text] Taiyuan, March 8 (XIN- 
HUA)—Joint ventures have become an economic pillar 
in north China’s Shanxi Province, according to official 
sources. 


On average, each joint venture involves 880,000 US 
dollars last year from 660,000 US dollars in the previous 
year. There are six projects with at least 10 million US 
dollars involved ezch. In order to make use of the 
abundant coal resources in the province, local authori- 
tics have approved the establishment of a Sino-US 
energy development company in Yangquan in eastern 
Shanxi with a total investment of 110 million US dollars. 


Last year saw the province approving another 26 joint 
ventures to handle imports and exports, with all the 
ventures earning about 90 million US dollars from 
exports, an increase of 27.1 percent from 1993, 
accounting for 11.1 percent of the export income of the 
province. 


In 1994, overseas investors provided about 584 million 
US dollars, or 10 percent of the total fixed asset invest- 
ments of the province, with the 1,408 joint ventures 
turning out goods and services worth 2.7 billion yuan, or 
3.2 percent of the total volume of the province’s indus- 
trial and agricultural production and paying 142 million 
yuan in taxes, a rise of 49 percent. 


Shanxi has directed overseas investment to infrastruc- 
ture and mainstay industries since 1994. Overseas cap- 
ital has helped restructure a group of large and medium- 
sized state-owned enterprises, including the Taiyuan 
Rubber Plant, streamlining their management system 
and improving their economic returns. 


Forty-three private firms have joined hands with foreign 
counterparts, paving a new way for Shanxi’s economic 
development. 


The establishment of foreign funded enterprises has 
created many job opportunities. dy the end of 1994 they 
employed about 100,099 neonle. Many university and 
polytechnic school grz nave applied for positions 
in the foreign-funded thus improving the quality 
of the employees in the iirms and promoting the devel- 
opment of the labor market. 


Express Mail Service Officially Launched 8 Mar 


OW 0803 143495 Beijing XINHUA in English 1346 
GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (XI)\/HUA)}— 
EMS (Express Mai! Service), the international money 
transfer service, officially opened for business in China 
today. 
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With the approval from the Chinese Ministry of Posts 
and Telecommunications, EMS will be operated in 
China through co-operation between the China Courier 
Service Corporation (CCSC) and Western Union Finan- 
cial Services International of the United States 


A spokesman for EMS said that the procedure of this 
service is that after the payment of cash and service fee 
by the sender, the money transfer information is imme- 
diately sent through the company’s international com- 
puter system network from the original location to the 
destination at which funds can be paid out to the 
recipient within minutes or hours or any desired time. 
The cash can be collected by the recipient at any station 
introducing the service or it can be delivered to the 
recipient at an address provided by the sender. 


At present, this service is available in over 24,000 
stations in 100 countries and regions in the world. 


The service is available in eight Chinese cities from 
today. They are Beijing, Shanghai, Dalian, Qingdao, 
Xian, Urumgi, Hangzhov and Nanjing. 


CCSC plans to extend its China network within two 
years to all provincial capitals, major coastal cities, cities 
along the main rivers and cities where a large number of 
overseas migrants have family or business ties. 


At present the types of currency that may be transferred 
through this service in China are limited to Renminbi 
yuan and U.S. dollars. 


Imported Equipment Boosts Beijing City’s 
Ory 

OW0803114195 Beijing XINHUA in English 1119 

GMT 8 Mar 95 


{[FBIS Transcribed Text] Beijing, March 8 (XINHUA)}— 
Beijing has imported 2.78 billion U.S. dollars worth of 
technology and equipment in the past 16 years to fuel its 
thriving economy, according to official sources. 


In 1994 alone, equipment and technology worth 252 
million U.S. dollars from the United States, Japan, 
Germany, Sweden, and other countries were used in 
about 300 project's, according to statistics. 


With the help of this equipment and technology, Bei- 
jing’s communication lines have been less crowded, 
more electricity has been made available, telecommuni- 
cations work better, housing is more spacious, and daily 
life is generally more convenient. 


Beijing has used the equipment and technology to culti- 
vate such mainstay industries as automobile manufac- 
turi:.:, electronics, and building materials, and has 
promipted the growth of the textile, foodstuff, machinery 
and chemical industries. 


The Beijing Internal-Combustion Engine Corporation 
spent 37 million U.S. dollars importing a production line 
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from the United States to assemble 300,000 engines 
annually, making it the most advanced of its kind in 
China. 


The Beijing Chemical Group Inc. bought facilities worth 
360 million U.S. dollars from Italy, the Netherlands and 
Japan to produce resin and other chemical materials, 
which are urgently needed in China. 


The overseas technology and eq:ipment have helped to 
increase Beijing’s gross domestic product to 101.5 billion 
yuan in 1994, a rise of 13.5 percent from the previous 
year, and making it a rate exceeding 10 percent for the 
third time in a row. 


In addition to the equipment and technology, ores, 
non-ferrous metals, pulp, wool, fabrics, electronic com- 
ponents, and electric household appliances worth 7.58 
biilior. U.S. dollars have also been imported from 46 
countries and regions in the past 16 years. 


At the same time, the capital city has paid attention io 
protecting intellectual property rights (IPR), having 
organized, since 1989, many training classes to raise 
awareness of IPR and to guarantee that the equipment 
and technology are directly used by importers. 


Last year, an IPR protection framework was set up, 
comprising a conference system and a series of regula- 
tions, and investigatiors will be conducted to protect 
overseas trademarks. 


Burra, China To Establish Joint Venture 


OW 0903132395 Beijing XINHUA in English 1241 
GMT 9 Mar 95 


[FBIS Transcribed Text] Yangon [Rangoon], March 9 
XINHUA)—Myanmar [Burma] and China will estab- 
ish a joint venture—Myanmar-Beiying Fisheries Com- 
pany LMT, under a contract signed here today. 


The contract was signed by the Myanmar government 
Department of Fisheries and the Beijing Fisheries Cor- 
poration of China. Visiting Vice-Mayor of Beijing Duan 
Qiang attended the ~igning ceremony. 


The Joint Venture Company is capitalized with an 
authorized amount of 25 miltion kyats (one US dollar is 
equivalent to 5.8 Myanma kyats), ovt of which 40 
percent of the shares are held by the Myanmar side 
whereas the rest are held by the Chinese s. *e. 


The joint venture will undertake fishing and prawn 
breeding, and build ice-factories and storages. 


Minister Urges Development of Fishing Industry 


H1K0903105495 Beijing CHINA DAILY in English 9 
Mar 95 p 5 


[By Wu Yunhe: “Nation To Develop Ocean Fishiiig”] 
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[FBIS Transcribed Text] China will strive to become one 
of the largest ocean-fishing nations by the turn of the 
century, a senior agricultural official said. 


At a three-day national conference on deep-sea fishing, 
which opened yesterday in Beijing, Agricultural Vice 
Minister Zhang Yanxi called for a collective effort by the 
fishing industry to help realize this aim. 


He urged attendants, including government officials and 
company managers, to strengthen cooperation with for- 
eign countries for jointly developing the deep-ocean 
fishing industry. 


Since China’s first pelagic fishing ship sailed a decade 
ago, the country has developed a deep-sea fishing fleet of 
more than 1,000 vessels. 


The majority of Chinese fishing ships are working in 
foreign waters under agreements signed with foreign 
cooperative partners. 


Zhang said that China’s fishing industry has a ways to go 
to match the world’s .verage catch but the nation’s per 
capita fish consumption reached 17 kilograms last year, 
1 percent less than the world average. The government 
wants aquatic products output to reach 28.5 million tons 
by 2000—7.52 million tons more than in 1994. 


The vice-minister said developing China’s fishing 
industry should help keep an eye on the domestic and 
overseas fishing markets. 


Chis. ; s2 businesses should work to tie cooperative knots 
with vartners in Western and southern African countries 
and Southeast Asian and Pacific areas to pave the way 
for the fishing cooperation, he said. 


China is expected to formulate more detailed regulations 
to safeguard the development of the deep-ocean fishing 
industry. 


Zhang said to set up any project, if it involves the 
deep-sea fishing sector, it must be approved by the 
ministries of Agriculture and the Foreign Trade and 
Economic Cooperation. 


The ocean-fishing feet should not only develop cooper- 
ation with foreign countries but also pay attention to the 
fishing in the world’s public waters. 


These areas, which account for 65 percent of the planet’s 
ocean area, have plenty of room for the development of 
fishing and breeding, the vice-minister said. 


He said that 70 percent of the annual output made by the 
country’s ocean-fishing fleet, come from foreign coun- 
tries’ sea areas. 


However, during the conference, the vice-minister 
refused to quantify the Chinese deep-ocean fishing 
output, foreign exchange earnings, employment, or spe- 
cific planned targets for the industry. 
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Contract on Sino-Burmese Venture Expected 


_0W0903040795 Beijing XINHUA in English 0246 
GMT 9 Mar 95 


[FBIS Transcribed Text] Yangon [Rangoon], March 9 
(XINHUA)—A contract on establishment of Myanmar 
[Burma]-Beijing Fisheries Company Limited wil! be 
signed by the Myanmar Department of Fisheries and 
Beijing Fisheries Corporation of China, an official report 
said today. 


A five-member delegation led by Vice-Mayor of Beijing 
Duan Qiang arrived here on Wednesday for signing the 
contract. 


The Myanmar Investments Commission has issued a 
permit in January for the joint venture, which will 
undertake fishing, breeding prawns, distribution of 
marine products and construction of ice factories and 
storage. 


The Chinese guests met Myanmar Minister for Livestock 
Breeding and Fisheries Brigadier General Maung Maung 
on the same day and matters on preparations being made 
in fishery sector for the joint venture, ground breaking of 
cold storage in Pathein, fishery, prawn breeding, distri- 
bution of marine products were discussed. 


Agriculture 


State Planning To Conduct Fertilizer Price 
Inspection 


HK0803 131195 Beijing XINHUA Domestic Service in 
Chinese 1138 GMT 3 Mar 95 


[FBIS Translated Text] Beijing, 3 Mar (XINHUA)—In 
line with the State Council’s demands, the State Plan- 
ning Commission has decided to conduct a nationwide 
general inspection of chemical fertilizer prices as of 
mid-March. 


The contents and emphases of the inspection are as 
follows: 


First, whether production enterprises have, without 
authorization, exceeded the ex-factory prices set by the 
state or local pricing departments, and expanded the 
self-marketing proportion. 


Second, whether the operating units have sold fertilizer 
in disregard of the stipulated differential rates, profit 
rates, or fixed prices, or have exceeded, without autho- 
rization, the selling prices fixed by pricing departments. 


Third, whether the units importing chemical fertilizer 
have collected fees in disregard of the fee-collection 
criteria and prices set by the state. 


Fourth, whether chemical fertilizer prices are fixed dif- 
ferently inside and outside the localities. 


Fifth, whether the price of urea for industrial and agri- 
cultural use has been fixed separateiy, and whether 
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fertilizer for industrial use has been sold as fertilizer for 
agricultural use in violation of state regulations. 


The State Planning Commission called on price inspec- 
tion organs in all localities to focus on improving price 
order in the chemical fertilizer circulation field, and to 
conduct a comprehensive inspection of chemical fertil- 
izer production enterprises, operating units, and auxil- 
iary channels of fertilizer transaction so as to resolutely 
put a stop to and punish violations of price regulations 
through inspection. 


It has been learned that the chemical fertilizer price 
inspection will finish at the end of June. The pricing 
departments in all localities will determine the working 
procedures and inspection methods according to the 
actual conditions in their own localities, and will put 
them into practice. 


State Predicts Growth in Farm Machinery 
Industry 

OW0803123195 Beijing XINHUA in English 0746 
GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)— 
China’s agricultural machinery industry will undergo 
rapid development over the next five years, with output 
expected to grow by 10 to 50 percent by the year 2000, 
according to the State Information Center (SIC). 


Annual output of large and medium-sized tractors, one 
of the main pieces of agricultural equipment, will reach 
about 100,000 in about five years, the SIC said. 


An economist at the SIC explained that China’s policy of 
putting more inio agriculture will increase the demand 
for agricultural machinery, and the number of large and 
medium-sized tractors has been in decline over the last 
six years. Statistics show that China only had 714,000 
tractors in 1993, nearly 170,000 fewer than in 1978. 


Agricultural development and the replacement of out- 
dated agricultural equipment will stimulate production 
of the industry, the economist commented. 


A high official with the State Planning Commission said 
that preferential policies in loans and taxes for the 
mainstay agricultural machinery companies will play a 
role in the hoped-for rapid development. 


Statistics from the Ministry of Machinery Industry show 
that the output of agricultural machinery in 1994 was 
worth 56.5 billion yuan, an increase of 19.6 percent over 
that in 1993. 


New Agricultural Science Academy Chief Speaks 


HK0803151095 Beijing ZHONGGUO XINWEN SHE 
in English 1253 GMT 8 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (CNS)}— 
While aiming at the most advanced scientific research on 
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agriculture in the world, the Chinese Academy of Agri- 
cultural Science has sent batches of scientists and tech- 
nicians to go to enterprises and the countryside to put 
their research into practice. As a result, they have made 
prominent contributions to the development of China’s 
grain and cotton production and the overall develop- 
ment of China’s rural economy. According to incomplete 
statistics, the whole Academy made 52 achievements last 
year with a profit of over RMB [Renminbi] 15 billion. 


There are 37 institutes in the Academy distributed across 
14 provinces and main cities in China. In recent years, 
the Academy has been paying close attention to not only 
scientific research but also putting their research results 
into production. In 1994, the whole Academy undertook 
as many as 1,063 scientific research items of various 
kinds and at various levels, of which state-level key 
technological items of the Eighth Five-Year Plan‘ 
accounted for 343 in number, state-level items of the 
”863** scheme with 22, the state natural science founda- 
tion items with 131, and premier foundation items made 
up 25 in number. 


Agriculture is one of the three major tasks in China’s 
economic work of this year, said newly-appointed pres- 
ident of the Academy, Mr. Lu Feijie, at the working 
conference of the Chinese Academy of Agricultural Sci- 
ence held recently, and the State Council and Ministry of 
Agriculture has clearly put forward the requirement that 
China should reach the aim of increasing grain produc- 
tion by 50 billion kilograms, cotton by 500 million 
kilograms, pork by 10 million tons and aquatic products 
by 10 million tons. Therefore, the Academy should base 
its scientific research work on this basis, establish links 
with the market, develop new research svbjects 
according to market needs and publicize their results. 


Commentary Demands Prompt Supply of 
Materials 


HK0903012295 Beijing XINHUA Domestic Service in 
Chinese 1209 GMT 4 Mar 95 


{Commentary by XINHUA reporter Zhao Peng (6392 
7720): “Grasp Supply of Means of Production for Spring 
Farming”) 


[FBIS Translated Text] Beijing, 4 Mar (XINHUA)—The 
third solar term is imminent, and spring has returned to 
the vast mainland, while the annual spring farming has 
begun first in the south and then in the north. To 
invigorate agriculture, one important thing to do is to 
implement measures. At present, an urgent duty for 
governments of various levels to perform is to grasp the 
supply of means of production for spring farming and 
make them available in time. 


Since this year, the enthusiasm for agricultural produc- 
tion among peasants in various localities has increased, 
and they do not hesitate to spend mor y on farmland 
and to buy means of production such as chemical fertil- 
izers and plastic ground cover; many localities have tried 
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hard to meet peasants’ needs and have strengthened 
production and supply of farming materials. All these 
features show a good start to this year’s agricultural 
production. 


However, there are quite a number of localities where 
supply of the means of agricultural production is far 
from being ideal. According to information, some local- 
ities have a relatively serious shortage of chemical fertil- 
izers, plastic ground cover, and diesel fuel, and peasants 
cannot buy the needed materials even though they queue 
for a long time; some localities have chaotic supply 
channels, and the means of agricultural production have 
high prices and poor quality. What merits more atten- 
tion is that some localities take advantage of the shortage 
of means of agricultural production to manufacture and 
sell counterfeit and poor-quality chemical fertilizers, 
seeds, and pesticides, to make big profits at the expense 
of peasants. These phenomena have caused worries and 
grievances among peasants, and if they are not solved 
promptly, they will seriously affect spring farming. 


The enthusiasm among peasants for production is some- 
thing we should cherish. Governments at all levels 
cannot shirk responsibility for solving problems peasants 
encounter in production. Therefore, various localities 
should respond to the problems that exist in the supply 
of materials for spring farming, step up efforts to orga- 
nize supply of the means of agricultural production, 
increase production of chemical fertilizers, rectify the 
circulation order, strengthen supervision of quality, and 
hold down prices of the means of agricultural produc- 
tion. And illegal activities such as making and selling 
counterfeit and poor-quality chemical fertilizers, seeds, 
and pesticides should be strictly dealt with. 


To secure a bumper harvest this year, the first thing to do 
is to ensure that adequate quantities of farming materials 
of good quality promptly reach the farmlands. 


Heilongjiang Secretary Discusses Agriculture 


SK0803231895 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 7 Mar 95 


[FBIS Translated Text] In Premier Li Peng’s government 
work report, the substance on strengthening the founda- 
tion status of agriculture and invigorating state-owned 
large and medium-sized enterprises occupies a very 
prominent position. These two discussion topics are also 
the hot issues which the deputies to the third session of 
eighth National People’s Congress [NPC] are most inter- 
ested in. 


Yue Qifeng, NPC deputy and secretary of Heilongjiang 
Provincial party committee, held that to grasp these two 
affairs well, first, we must make the higher and the lower 
levels work with one heart and one mind and exert joint 
efforts. Heilongjiang is a major agricultural province. 
Last year its grain output topped 50 billion jin. How big 
is the potential of Heilongjiang in agricultural develop- 
ment? Regarding this question, Yue Qifeng said: The 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyrigh: owners. 


50 ECONOMIC AFFAIRS 


country has proposed to build Heilongjiang into a grain 
production strategy reserve base. With the state support 
and through our efforts, it is possible to increase grain 
output by nearly 50 billion jin by 2010. 


Yue Qifeng said: Our province now has 130 million mu 
of cultivated lands, 80 million mu of which are middle- 
and low-yield fields. If we transform these middle- and 
low-yield fields, the grain output will increase by a large 
margin. To increase agricultural production, we must 
also increase input. The state and local authorities 
should increase the financial support for agricultural 
development. Viewed from another angle, through 
developing the rural economy and township enterprises 
and carrying out intensive processing of grain products, 
the income of peasants can be increased; this will also 
expand agricultural input. Heilongjiang also has more 
than 20 million mu of unreclaimed lands. By relying on 
state investment, we may development a part of them 
and expand strength in auctioning barren hills, waste- 
lands, waste beaches, waste grasslands, and waste water 
areas, and let peasants develop and till these lands. We 
may also attract domestic and foreign investment to 
jointly develop Heilongjiang’s land resources. 


Yue Qifeng said with full confidence: Heilongjiang has 
great agricultural potential. Through our vigorous 
efforts, it is possible to give full play to Heilongjiang’s 
advantages and to make greater contributions to the 
state. 


When turning the subject of conversation to invigorating 
large- and medium-sized enterprises, Yue Qifeng fraikly 
aired his views. He said: The state should give special 
policies to large- and medium-sized enterprises and let 
them revitalize. Meanwhile, we should also persist in 
opening up our own path. He said: Our province is a 
major raw materials province. For many years, it has 
contributed greatly to the state but received very little 
compensation, therefore, its historical burdens are 
becoming increasingly heavy. 


Previously, Xiao Hinggan Ling provided 10 million 
cubic meters of timber to the state, but the compensation 
it received was very little, thus resulting in the present 
resources crisis and economic difficulty. The coal enter- 
prises also have this problem. Natural resources are basic 
industries. Giving special policies to such areas as 
Heilongjiang with rich natural resources, including the 
formulation of some compensatory policies, is absolutely 
necessary. 


Yue Qifeng said: My suggestions do not imply that our 
enterprises may slacken efforts. On the one hand, we 
should strive for more flexible policies for enterprises; on 
the other hand, we should try all possible means to 
ponder ways, and exert efforts to readjust the industrial 
structure. Large- and medium-sized enterprises, while 
guaranteeing the major industries, should develop diver- 
sified economy, open up the second battlefield, increase 
the technologicai content of products and the value of 
products through developing a diversified economy and 
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precise and intensive processing of natural resources, 
and gradually attain the goal of using sideline occupa- 
tions to support major industries and small-scale pro- 
duction to promote the development of large-scale pro- 
duction. 


Xinjiang Makes Progress in Farmland Irrigation 


OW0803 132795 Beijing XINHUA in English 1036 
GMT 8 Mar 95 


{FBIS Transcribed Text] Urumqi, March 8 (XIN- 
HUA)}—More than 3.9 million hectares of farmland in 
northwest China’s Xinjiang Uygur Autonomous Region 
now have irrigation thanks to the local government’s 
efforts to construct more water-control facilities over the 
past several years. 


Local farmers have been investing about 300 million 
yuan yearly to build water-control facilities for farmland 
as they have earned more money from planting and 
become enthusiastic about increasing investment for 
construction of water-control facilities. 


The vast Gobi Desert is now dotted with 466 reservoirs, 
and connected by means of more than 300,000 km of 
canals, including about 50,000 km of leak-proof canals, 
and the autonomous region has sunk more than 20,000 
wells, built over 3,000 km of flood prevention dykes, and 
constructed power stations with an aggregate generating 
capacity of 464,000 kw. 


It has built 25 large irrigation zones consisting of canals, 
reservoirs, and wells for diversion, storage, and 
pumping, while eighty-three percent of the region’s coun- 
ties and cities have planted irees around the farmland, 
and 333,333 hectares of wilderness bordering the Takli- 
makan Desert have been turned into production centers 
for cotton, rice, and fruit. 


Xinjiang has been blessed with bumper harvests in 
agriculture for 17 years thanks to the improvement of 
water-control facilities in the region, changing it from 
having to rely heavily on grain transfer from outside 
areas in the past into the country’s leading production 
base of cotton and sugar. 


The autonomous region is now capable of selling large 
quantities of grain, cotton, oil-bearing and sugar crops, 
and fruit in interior areas and foreign land, in additon to 
satisfying local demands from its 16 million people, 
according to local officials. 


More than 50,000 households in the autonomous 
region’s pastoral areas now live in permanent dwellings 
as projects are built to supply drinking water to people 
and livestock. 


}) a Product-Producing Provinces for 
1 


HK0803111295 Beijing CEI Database in Eng!.sh 8 Mar 95 
[FBIS Transcribed Text] Beijing (CEIS}—Following is a 


ranking of China’s ten largest aquatics producing prov- 
inces and autonomous regions in 1994, on the basis of 
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preliminary statistics released by the State Statistical : Beijing 222.0 
Bureau: 8 Shanghai 206.4 

9 Qinghai — 193.8 
Ranking Province Output 10 Shaanxi 173.9 

(in 1,000 tons) 
Shandong _ 3,506.5 Top 10 Meat-Producing Provinces for 1994 
; one i HK08031 10895 Beijing CEI Database in English 8 Mar 95 
4 Fujian 2,266.1 [FBIS Transcribed Text] Beijing (CEIS)—Following is a 
5 Jiangsu 1,780.0 ranking of China’s ten largest meat (pork, beef and 
6 Liaoning 1,677.0 mutton) producing provinces and autonomous regions 
7 Hubei 1,269.0 in 1994, on the basis of preliminary statistics released by 
8 Guangxi 761.5 the State Statistical Bureau: 
9 Hunan 741.4 
10 Jiangxi 694.8 Ranking Province Output 
(in 1,000 tons) 

i ~ Sichuan 5,021.0 
Top 10 Milk-Producing Provinces for 1994 5 Shandong 3.1736 
HK0803111195 Beijing CEI Database in English 8 Mar 95 3 Hunan 2,723.9 

4 Henan 2,223.9 
[FBIS Transcribed Text] Beijing (CEIS)—Following is a 5 Hubei 7,139.4 
ranking of China’s ten largest milk producing provinces, r3 Hebei 7,121.0 
municipalities and autonomous regions in 1994, onthe 7 Jiangsu 7,000.5 
basis of preliminary statistics released by the State jj Guangdong 7,828.0 
Statistical Bureau: 5 Jiangxi 1,780.0 

10 Guangxi 1,643.6 
Ranking Province Output 

= ie Gee Zhengzhou Grain Futures Prices for 7 Mar 

: Ce rtongsl Ladd HK0803102695 Beijing CEI Database in English 8 Mar 95 
3 Xinjiang 408.3 ([FBIS Transcribed Text] Zhengzhou (CEIS)—Prices of 
4 Hebei 285.5 grain futures quoted on the China Zhengzhou commod- 
5 Sichuan 277.9 ities exchange on March 7, 1995: 
; = =. Unit: yuan/contract (10 tons), Zhengzhou Delivery 
Wheat Prev. High Low Settle Volume 
Mar 16400 16400 
May 16000 16000 
July 16760 16760 
Sep 15100 15100 
Nov 15400 15400 
Jan 16000 16000 
Maize 
Mar 15320 15200 15200 15200 10 
May 14780 14780 
July 15540 15570 15590 15560 200 
Sep 14860 14860 
Nov 14300 14300 
Jan 14000 14000 
Soybean 
Mar 22000 22000 
May 21980 21980 
July 20000 20000 
Sep 20000 20000 
Nov 22000 22000 
Jan 23000 23000 
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East Region 


Fujian To Concentrate on ‘Key Projects’ in 1995 


OW0803152295 Beijing XINHUA in English 
1506 GMT 8 Mar 95 


[FBIS Transcribed Text] Fuzhou, March 8 (XINHUA)— 
East China’s Fujian Province will ban construction of 
small-scale industrial projects, except those concerning 
agriculture and water control, in the first half of this year 
in a bid to ensure the construction of key projects. 


The province will keep on strengthening basic construc- 
tion this year and will give top priority to the construc- 
tion and operation of key projects, officials said. 


Last year the province spent several billion yuan 
improving its comparatively underdeveloped basic facil- 
ities. It completed the renovation of a state highway 
between this capital of the province and Xiamen and 
Zhangzhou cities, increased its installed electricity- 
generating capacity by 1.07 million kw and set up a 
mobile telephone network covering the whole province. 


In 1995 the province has 24 large and medium-sized 
projects under construction, and 17 new projects have 
been designated as key ones by the authorities, covering 
energy, transportation, water control, water supply and 
raw materials. The projects include several hydropower 
stations and waterworks, an international airport, rail- 
ways, expressways, ports, a telecommunications project 
and an oil refinery. 


To ensure the smooth completion of the projects, the 
province will tighten control of the investment scale and 
give funding priority to the key projects. 


Fujian Province Develops Real Estate Market 


OW0903103195 Beijing XINHUA in English 
0926 GMT 9 Mar 95 


{[FBIS Transcribed Text] Fuzhou, March 9 (XINHUA)— 
Southeast China’s Fujian Province has made headway in 
improving and developing its real estate market and has 
taken the lead in the country in reforming land-use 
system, according to the provincial land administration. 


Fujian leased !,800 parcels of land covering 840 hectares 
to industry and real estate last year, and obtained 2.52 
billion yuan from the leases. 


Of 120 parcels of land being developed, 26 have shown 
economic results and the rest are still under development. 


According to Ye Wenjian, director of the administration, 
Fujian has improved its dispersal of land resources, and 
is forming a land-use pricing system and setting up 
service Organizations as go-betweens for leasors and 
lessees. 


FBIS-CHI-95-046 
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Zhejiang Province Leading in Electronics Industry 


OW0903112395 Beijing XINHUA in English 
0923 GMT 9 Mar 95 


[FBIS Transcribed Text] Hangzhou, March 8 (XIN- 
HUA)—Zhejiang Province has become one of the coun- 
try’s leading electronics producers as a result of local 
authorities’ efforts to boost the industry. 


Last year the province’s electronics industry reported a 
total output value of 10.5 billion yuan and became one of 
China’s seven provinces with an annual output value of 
over ten billion yuan in this sector. Its exports of 
electronic goods surpassed 200 million U.S. Dollar- 
worth for the first time, ranking fourth in China. 


A decade ago the province’s electronr’<s industry had a 
total output value of less than one billion yuan. It was 
then that the local authorities decided to introduce a 
series of preferential policies concerning capital, tech- 
nology and talent into the sector. 


At present, there are around 4,000 electronics enter- 
prises in Zhejiang, 40 of which have an annual output 
value of more than 100 million yuan each. Their prod- 
ucts have developed from spare parts and black- 
and-white TV sets to 14 major categories, including 
mobile telecommunications facilities and computers. 
Over half of the 1,000 varieties of electronic products are 
complete sets or series. 


Because of the improving quality, the products are now 
being sold to the United States, Hong Kong, Latin 
America, Europe and Africa. Last year it sold 1.4 million 
TV sets abroad, which were valued at 50 million US 
dollars. 


At the same time, producers from the United States, 
Britain, Japan and Germany have set up more than 100 
electronics enterprises in the province. 


Zhejiang has worked out a development strategy to take 
advantage of both domestic and international resources 
and markets. 


Meanwhile, the West Lake Electronics Group in Hangzhou 
has built a color TV tube factory in the Republic of Korea. 


Central-South Region 


Guangdong’s Xie Views Improving Social Order 


HK0903051995 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 27 Feb 95 


[FBIS Translated Text] At a provincial meeting on 
political science and law held this morning, Xie Fei, 
member of the CPC Central Committee’s Political 
Bureau and secretary of the provincial party committee, 
stressed: Social order is an issue of common concern to 
the entire society, so we must make great efforts to 
improve it so that it is better than last year and to make 
the masses feel safe. After confirming Guangdong’s 
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achievements in work concerning political science and 
law last year, Xie Fei said: Social order is a reflection of 
social problems and is not an isolated matter, therefore, 
we must continuously improve it. It is impractical to 
think that this issue can be resolved forever just by one 
move. He added: Social order is a difficult issue to 
resolve, but as long as we treat it seriously, make great 
efforts to rectify it, and exercise comprehensive manage- 
ment over it, Guangdong’s social order will gradually 
improve. 


He set eight requirements on improving social order this 
year, which include the following: Primary party and 
government leaders in localities must take personal 
charge of work concerning social order, a management 
sys.em must be formed for the mobile population, and 
large and medium-sized cities must establish a patrol 
system. 


— a Views Bridge Linking Shekou, Yuen 
ng 


HK0903034395 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 95 p 2 


[By Ng Kang-Chung] 


{[FBIS Transcribed Text] Mainland officials yesterday 
warned that Hong Kong’s status as the world’s leading 
c-~*oiner port could be threatened if a proposed project 
re linking Shekou and Yuen Long was delayed. 
has been keen on building a 5.3-kilometre 
r Deep Bay to serve its development, as well as 

_.s@ congested container truck traffic. 


Hong Kong has not officially responded to the proposal, 
but Chinese planners visited the potential development 
sites in the western New Territories yesterday. The field 
trip was part of a four-day meeting of the Sino-British 
Infrastructure Co-ordinating Committee, which was 
formed last December to speed up cross-border develop- 
ments and avoid conflicting projects. 


Forty mainland and Hong Kong officials inspected the 
Lok Ma Chau border traffic, Mai Po wetland, and 
possible sites for the proposed Shekou- Yuen Long road 
and railway links. A committee member, deputy mayor 
of Shenzhen Li Decheng, said: “We believe priority 
should be given to the construction of a bridge to link 
Shekou and Yuen Long. ’’This could greatly help ease the 
container truck traffic between Shenzhen and Hong 
Kong.‘ Shenzhen hopes the bridge can be completed by 
the turn of the century. 


The project forms part of the proposed 8.5 billion yuan 
(HK$7.8 billion) network called the Shenzhen Western 
Corridor. It would stretch 27 km from Shenzhen airport 
to Yuen Long and link up with Hong Kong’s network, 
including Route Three. Mr Li warned that if the traffic 
problem was not dealt with quickly, Hong Kong’s status 
as the world’s leading container port could be threat- 
ened. Another member, Zhuhai deputy mayor Chen 


REGIONAL AFFAIRS 53 


Huanli, said planners also found it workable to build an 
elevated highway passing southern Tuen Mun and 
linking northern Lantau. 


Mr Chen said it was sensible to co-ordinate work in 
western Shenzhen with the development of the Shenzhen 
Futian district and Hong Kong’s Chek Lap Kok airport. 
Chinese team leader Zhang Liangdong said further 
details would be worked out by specialists. But his 
counterpart, Secretary for Planning, Environment and 
Lands Tony Eason, said they were still at 2 “preliminary 
learning” stage. 

Mr Eason said members from both sides would meet 
today at a seminar to round up the field visits in the past 
three days. In the Legislative Council, members were 
told the need to provide more new access roads was 
being studied in the context of the Territorial Develop- 
ment Strategy review. China will be consulted about it in 
the Infrastructural Co-ordinating Committee. 


Shenzhen Mayor Views ‘Creating New 
Advantages’ 

HK0903111395 Hong Kong TA KUNG PAO in Chinese 
7 Mar 95 p a5 


[Report on interview with Li Youwei, mayor of Shen- 
zhen and secretary of the Shenzhen City CPC Com- 
mittee, by SHENZHEN SHANGBAO (Shenzhen Com- 
mercial Daily) correspondents Luo Qin (5012 0530) and 
Lin Ruofei (2651 5387 7378) in Beijing 6 March: “Li 
Youwei on Creating New Advantages for the Special 
Economic Zone”’] 


{[FBIS Translated Text] Li Youwei, Shenzhen City CPC 
Committee secretary and the city’s mayor, granted an 
interview to these reporters in Beijing yesterday after- 
noon on the creation of new advantages for the special 
economic zone [SEZ]. 


Li Youwei said: Since its establishment as an SEZ, 
Shenzhen has undergone tremendous changes. Its urban 
services have improved, and its investment environment 
is becoming increasingly better. The national economy 
has developed in a sustained, rapid, and healthy manner. 
However, because the rest of the country also is opening 
up and launching reform, the SEZ gradually is losing its 
advantages. Given the new historical situation, we must 
do the following things to create new advantages for 
Shenzhen: 


First, take the lead in building a socialist market 
economy system, as well as operating mechanisms to go 
with the system. It must develop and perfect, through 
various means, the mechanisms of factor markets and 
corresponding social services, and combine market self- 
regulation with government administration. 


Second, create new advantages by accentuating the 
SEZ’s urban role. It is necessary to underline the con- 
struction of the SEZ into an international city. In our 
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tangible and intangible construction, we must converge 
with other international cities. 


Third, create new advantages for our industry. Shenzhen 
has successfully created an industrial pattern in which 
“advanced industries are the foundation, and tertiary 
industry acts as a support.” High- and new-technology 
industry, in particular, has scored very good results in 
recent years. Over the past six years, while the total 
output value of Shenzhen’s industry increased nine- fold, 
that of high- and new-technology industry increased 
30-fold. In the future, we will continue to vigorously 
develop infrastructure, tertiary industry, and high- and 
new-technology industry. 


Fourth, accelerate the development and expansion of 
our economic force in order to create new advantages for 
speeding up economic development. In the past 15 years, 
Shenzhen’s GDP growth averaged 39 percent; the growth 
of industrial output value, 56.3 percent; import and 
export growth, 60 percent; and the growth of the city’s 
budgetary financial revenue, 52.4 percent. We must keep 
up this momentum. Only thus can we be more effective 
in our role as a “window” and a model example for the 
resi of the country. 


Fifth, create new advantages in the field of opening up to 
the outside world. On the one hand, we must put 
Shenzhen onto a track that will lead it toward the 
international market. This will give enterprises in the 
SEZ, as well as the zone’s economy, an opportunity to 
operate according to international conventions. In a 
related move, the 20,000 or so foreign-invested enter- 
prises in Shenzhen will be given national treatment [guo 
min dai yu 0948 3046 1769 6657]. 


Sixth, create new advantages in the area of training 
talent. This is the most fundamental part. We must 
recruit talent from the rest of the country, as well as from 
overseas, so that all kinds of people will find in Shenzhen 
“the work for which they are best suited.” 


Guangxi’s Zhao on Ideological, Political Building 


HK0903051895 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 27 Feb 95 


[FBIS Translated Excerpt] At the fifth full-mem>e: 
meeting of prefectural party secretaries on the me:ning 
of 27 February, Zhao Fulin, secretary of ‘).. « uangx! 
Regional CPC Committee, made an im por in! speech 
asking all levels of party committees ¢% pa) © ose atten- 
tion to and to strengthen idemiogical and political 
building, to improve the ideological and political quality 
of party-member cadres, 4% ‘cularly leading vac «+, arc 
to boldly combat corruption. [passage omit. “; 


Li Enchao, a member of the regional party committee's 
standing committee and secretary of the regional disci- 
pline inspection commission, presided over the meeting. 


In his speech, Zhao Fulin demanded: Ail levels of party 
committees must pay close attention to and strengthen 
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ideological and political building, and leading cadres 
must set a good example and take the lead in practicing 
cleanliness and self-discipline and in protecting the 
solemnity of party discipline and state law and must be 
bold in combating corruption. 


Zhao Fulin continued: Using Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
to arm the entire party is the core issue of strengthening 
the party’s ideological and political building in this new 
period. All levels of leading cadres must resolve the 
following problems: 1) Having firmer ideals and faith in 
communism, 2) adhering to the principle of wholeheart- 
edly serving the people; and 3) maintaining and carrying 
forward the fine tradition of hard struggle and being 
thrifty. 


He pointed out: Democratic centralism is the funda- 
mental organizational and leadership system of the 
party. For now we must fulfill the following: First, we 
must protect the authority of the party Central Com- 
mittee and ensure the smooth implementation of orders. 
Second, we must abide by and improve the system of 
combination between collective leadership and indi- 
vidual responsibility. Third, we must consciously accept 
inner-party supervision and strictly observe political 
discipline. 


Zhao Fulin further pointed out: Leading cadres must set a 
good example, practice cleanliness and self-discipline, take 
the lead in protecting the solemnity of party discipline and 
state law, and earnestly take up their responsibility. All 
levels of leading cadres, particularly principal leading 
cadres, must take charge of all work in their localities, 
departments, and units and must sirongly support and 
cooperate with discipline inspection departments in exam- 
ining and handling violations of discipline. 


Zhao Fulin continued: Leading cadres must improve 
their work style and form close ties with the masses. In 
this respect, the most impurtant point is to stay among 
the masses, go deep into the realities of life, and do 
something practical for the masses in a down-to-earth 
manner. He stressed: The fight against corruption must 
be carried on profoundly and protractedly to effectively 
orevent corruption from emerging and spreading and to 
preserve the purity and advanced nature of party mem- 
bers and cadres. There is a need to strengthen the 
formation of systems and to establish necessary restric- 
tions and standards. [passage omitted] 


Hainan Improves Anticorruption Regulations 


OW0803150295 Beijing XINHUA in English 
1416 GMT 8 Mar 95 


[FBIS Transcribed Text] Haikou, March 8 (XINHUA)}— 
South China's island province of Hainan is stopping up 
loopholes which used to allow corruption to wriggle 
through. 


Hainan is the largest special economic zone in China and 
also the youngest province, set up in 1988. Although its 
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economy is growing as fast as 14 percent per year, 
economic crimes are also rising. 


The provincial government has set out to reform the old 
management mechanism and reduce administrative 
intervention in the running of enterprises. 


For instance, Hainan got rid of unnecessary official 
examinations and approval in 1993 so that a company 
can be registered directly. It also simplified procedures 
to obtain business licenses. As a result, blackmail and 
extorting have decreased remarkably in the course of 
business registration. 


From January of 1994 Hainan imposed an extra gas fee 
on vehicles, equal to 60 percent of the fuel’s sales price, 
to replace the previous charges on highways, bridges, 
expressways and transport management. The unified 
charge checked illicit behaviors such as exaction of fees 
and fines in different places and prevented officials from 
trading power for personal interests. Instead, revenues 
increased by 58 percent over the year before. 


Open, fair and just principles have been introduced in 
bidding for export quotas, bidding for the management 
of state-owned enterprises, recruiting of public servants 
and auction of land-use rights. 


Land prices soared when Hainan became a province. 
Land-use rights used to be transferred “under the 
counter’, and there were power-money deals. 


Now a new regulation has been formulated stipulating 
bidding and auction in transferring land-use rights, 
except for non-profit purposes such as constructing 
municipal facilities. 


To combat corruption, computerized management is 
being expanded in education, banking, taxation and 
posts and telecommunications. 


Since a computer system was introduced into the Haikou 
Taxation Bureau in 1993, the number of tax irregulari- 
ties has decreased and the amount of tax collected every 
year has doubled. 


Hubei Chief Views Propaganda, Ideological Work 


HK0903094995 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 27 Feb 95 


{[FBIS Translated Text] Provincial CPC Secretary Jia 
Zhijie delivered an important speech at the provincial 
meeting of propaganda department directors this 
morning, stressing bringing the political superiority of 
the party’s propaganda and ideological work into full 
play and enabling it to serve the overall work of the 
central authorities and the provincial committee. pro- 
viding reform and construction with a powerful idicolog- 
ical guarantee and a good public opinion environment. 


The meeting was presided over by Wang Zhongnong, 
provincial party committee standing committee member 
and director of the committee’s propaganda department. 
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Jia Zhijie fully affirmed the achievements the province 
had scored in propaganda and ideological work. He said: 
In the last few years, centering on the party’s central task, 
provincial propaganda departments at all levels have 
actively carried their work forward, with correct opin- 
ions in the lead, doing a lot of fruitful work, thus making 
important contributions in promoting economic con- 
struction and reform and opening up to the outside 
world and building the province’s material and spiritual 
civilizations. Particularly since last year’s national con- 
ference on propaganda and ideological work, under the 
party committees at all levels, marked achievements 
have been made on the province’s propaganda and 
ideological front. 


1. The guiding principles and ideology have been imple- 
mented quite satisfactorily. 


2. Some good experience has been accumulated and 
there is a good line of thinking on the work. 


3. The leading body is strong and united anc quite able 
to carry out the work and, moreover, the contingent of 
workers doing propaganda and ideological work is good 
at planning matters and doing solid work. 


The provincial party committee is satisfied with their 
work and has confidence in the contingent. He expressed 
his heartfelt respects for all comrades on the propaganda 
and ideological! front in the province and thanked them 
for the hard work they have done in the past. 


Jia Zhijie emphatically discussed his views on three 
issues. 


First, he stressed: We should fully understand the status 
and role of propaganda and ideological work and further 
enhance our sense of responsibility and mission. We 
should fully understand that propaganda and ideological 
work is the party’s fine tradition, to which the collective 
leadership of the three generations of our party has 
attached great importance. We should fully understand 
that the work is our party’s political superiority, which 
should not be abandon. < a1 any time. We should fully 
understand that the work is part and parcel of the drive 
to build socis!isra with Chinese characteristics and, so 
long as we adhere to socialism with Chinese characteris- 
tics, we should do two types of work simultaneously, 
attaching equal importance to both, and always place 
propaganda and ideological work in an important posi- 
tion. The argument and practice of achieving transiert 
economic development at the expense of the building of 
spiritual civilization is extremely wrong in theory and 
extremely harmful in practice. We should fully under- 
stand the special role of propaganda and ideological 
work in the new situation. 


1. Propaganda and ideological work is an important 
guarantee for reform and opening up and also for the 
establishment of a socialist market economic structure. 


2. The work is a requirement for safeguarding the overall 
work of the whole party and nation. 
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Next, Jia Zhijie set five key tasks in doing a good job of 
propaganda and ideological work, with economic con- 
struction at the center and the stress on serving the 
overall situation. First, we should give prominence to the 
fundamental task of arming the whole party and people 
with Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, unify the thinking of cadres and 
the masses of people on the party’s overall work, and 
fully understand the great significance of giving promi- 
nence to the fundamental task, comprehensively and 
accurately grasping theory’s scientific system in the light 
of actual conditions. Leading cadres at all levels should 
take the lead in studying theory. Party committees at all 
levels should strengthen leadership in organizing the 
study of the theory. Second, we should do a good job of 
guiding propaganda and ideological work with correct 
opinions in close connection with the party’s overall 
situation and the province’s central task, creating sound 
conditions of public opinion for reform, development, 
and stability. We should: Give more publicity to reform 
and development; help people further enhance their 
understanding of only development being the last word 
and of the relationship between reform, development, 
and stability; and unite with, mobilize, and encourage 
the people throughout the province to push reform 
ahead, accelerate development, promote stability, and 
carry out economic work to a new level. Third, we should 
give more publicity to the building of spiritual civiliza- 
tion, strengthen ideological and political work in the 
grass-roots units, and provide reform and construction 
with a spiritual dynamic force and ideological guarantee. 
We should persist in conducting unremitting education 
in a Marxist outlook on life, world outlook, and values 
and education in patriotism, collectivism, and socialist 
ideas among the vast numbers of party members and the 
masses of people, so that the patriotic spirit will become 
part of every citizen and the nation as a whole. We 
should energetically initiate and propagate the revolu- 
tionary spirit of self-reliance and the “‘64-character” 
pioneering spirit. 


Fourth, we should pay close attention to cultural flow- 
ering and produce more good works to meet the people’s 
increasingly growing needs for their spiritual and cul- 
tural lives. On the one hand, we should organize, 
encourage, mobilize, and support the comrades in the 
literature and art, news and publication, and theoretical 
circles to go down to the grass-roots units and go amid 
the common people to create more outstanding works 
which reflect the spirit of our times, have local features 
of Hubei, and are highly inspiring and loved by the 
masses of people. On the other hand, we should take 
measures to enliven the cultural lives of the masses. We 
should persist in upholding the principle of attaching 
equal importance to cultural flowering and management 
and tighten cultural market control. Fifth, we should do 
more external propaganda work and promote the prov- 
ince’s opening up to the outside world and economic 
development. We should bring the role of domestic and 
overseas news media into play in absorbing investment 
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from other parts of the country and establishing connec- 
tions abroad, inviting investors from all parts of the 
world to work together to develop and build Hubei. 


In conclusion, Jia Zhijie urged party committees at all 
levels to attach great importance to propaganda and 
ideological work and effectively strengthen leadership 
over it. They should put the work on the agenda as an 
important task, frequently study the major trends in 
social thinking, make a regular analysis of the funda- 
mental and directional issues in the ideological field, and 
promptly put forward the guiding ideology, principles, 
and priorities of the work in a certain period. They 
should frequently listen to the reports submitted by 
propaganda and ideological work departments and study 
and solve the new developments and problems cropping 
up in the work. They should assign tasks complete with 
requirements to propaganda departments in stages and 
steps in line with the party’s central work and place great 
stress on inspecting their implementation. The should 
attach importance to the building of the contingent of 
workers doing propaganda and ideological work and 
continuously improve its political soundness and profes- 
sional competence. 


Hunan Leaders Address Family Planning Meeting 


HK0803132795 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 26 Feb 95 


[FBIS Translated Excerpt] The provincial meeting on 
family planning work was held in Changsha yesterday 
[26 February]. Provincial party, government, and Army 
leaders—including Wang Maolin [provincial party sec- 
retary], Yang Zhengwu [governor], Chu Bo, Liu Fusheng 
[chairman of the Standing Committee of the provincial 
people’s congress], Wang Keying, Lou Yue, Pan Guiyu, 
Shi Yuzhen, Luo Qiuyue, Xiao Qiuru, and Huang Shi- 
gen—attended the meeting. [passage omitted] 


Kepresentatives of the administrative offices of various 
prefectures, autonomous prefectures, and cities handed 
the 1995 population management responsibility certifi- 
cates to Governor Yang Zhengwu. 


The meeting set the main tasks of this year’s family 
planning work. They are to keep the province’s population 
growth rate within 15 per thousand, to increase the family 
planning rate to 90 percent or higher, and to control the 
rate of multiple births under two per thousand. 


Provincial Party Secretary Wang Maolin and Governor 
Yang Zhengwu delivered important speeches at the 
meeting. They pointed out: It is definitely not an empty 
slogan for party and government ieaders to assume 
principal responsibility at all levels, and to personally 
take up and assume overall responsibility for family 
planning work. What counts in this regard is imple- 
menting the policy to the letter. Family planning work is 
a long-term and arduous task. Although we achieved 
results in this work last year, on no account should we 
slacken our efforts; the work will backtrack if we do. 
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Population growth is a strategic issue. All sections of 
society should closely coordinate with one another and 
carry out this work in a down-to-earth manner. It is 


necessary to do a good job in population target manage- 
ment, from top to bottom, and to strive for good results. 


Vice Governor Pan Guiyu delivered a family planning 
work report. 


Present at the meeting were the people’s congress 
chairmen of various prefectures, autonomous prefecture, 
cities, and counties attending the third session of the 
eighth provincial people’s congress; the family planning 
work commission directors of such localities; and per- 
sons in charge of relevant units directly under the 
jurisdiction of the provincial government. 


Hunan To Invest in Key Infrastructure Projects 


OW0903 120295 Beijing XINHUA in English 
0713 GMT 9 Mar 95 


{[FBIS Transcribed Text] Changsha, March 9 (XIN- 
HUA)}—Central China’s Hunan Province will earmark 
11.516 billion yuan (1.2 billion US dollars) this year to 
start work on 28 major construction projects, local 
official sources told XINHUA today. 


The amount of investment is the largest in the provincial 
history, said a provincial official, adding that the move 
will greatly improve the economic strength and bring in 
large profits to this traditionally agricultural province. 


According to the official, the 28 projects include five 
power projects, nine communications projects, two tele- 
communications projects, six raw materials projects and 
two service trade try projects. 


Southwest Region 


Hubei Holds Sixth Enlarged Plenary Meeting 


HK0803 123995 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 28 Feb 95 


[FBIS Translated Excerpt] The provincial government 
held its sixth enlarged plenary meeting on handover and 
takeover work yesterday. The meeting stressed further 
achieving unity in thinking; implementing the measures 
already decided upon; upholding the banner of develop- 
ment, unity, and incorruptibility; doing solid work; 
promoting the comprehensive completion of the tasks 
set in the government work report; and realizing the 
determination to invigorate Hubei. 


Provincial party secretary Jia Zhijie, deputy secretary 
and newly-elected governor Jiang Zhuping, and deputy 
secretary Yang Yongliang addressed the meeting in turn. 


Li Daqiang, provincial party committee standing com- 
mittee member and vice governor, presided over the 
meeting. 
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Vice governors Han Nanpeng, Meng Qingping, Chen 
Shuiwen, and Su Xiaoyun and Cheng Yuntie, secretary 
general of the provincial government attended the 
meeting. 


First of all, Jia Zhijie thanked meeting participants for 
their support of his work during his governorship and 
hoped they will give energetic support to the new gover- 
nor’s work as they had done in the past. He then 
discussed his views on several issues concerning Hubei 
Province’s overall situation and work. 


1. Uphold the banner of development; enhance the sense 
of urgency, responsibility, and mission to accelerate 
development; and strive to [words indistinct]. [passage 
omitted] 


What counts in upholding the banner of development lies 
in implementing all policies. Policy implementation means 
development and creation. The two sessions have now 
ended with success and the guiding principles and policies 
have been set. Party committees; and governments at all 
levels must concentrate on implementing them. 


2. Uphold the tanner of unity, further promote unity 
between the party and government on the one hand and 
other sectors of society on the other and make concerted 
efforts to do an even better job of Huber’ s work in 
various fields. [passage omitted] 


3. Uphold the banner of incorruptibility, foster a new 
practice of performing duties honestly, establish the 
blood-and-flesh ties between the party and the govern- 
ment on the one hand and the masses of people on the 
other with concrete actions, and bring the enthusiasm of 
the broad masses of people into fuller play. [passage 
omitted] 


'n his speech, the newly elected governor, Jiang Zhuping, 
said that he was elected governor by the current people’s 
congress and thus he deeply felt that he was shouldering 
a heavy responsibility. He was determined to study 
more, work diligently, discharge his duties industriously, 
be modest and prudent, do the work of the government 
well with all meeting participants, and repay the trust 
and high hopes placed in him by central leaders and the 
people throughout the province with his deeds. 


In conclusion, he put forward three suggestions for the 
current government work. 


1. Maintain continuity in government work and make 
further advances in Hubei’s already very good situation. 


2. Continue to strengthen the government's own building 
and further form a good practice of becoming unified, 
being practical, blazing new trails, and discharging duties 
honestly. 


3. Carry out the government work report which was 
adopted by the provincial people’s congress to the letter, 
make greater efforts to implement all policies, and 
ensure the comprehensive completion of all tasks. 
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Jiang Zhuping particularly stressed: At present, it is 
necessary to concentrate energies on doing a good job of 
five aspects of work. 


1. Make greater ¢fforts to carry out agricultural and rural 
work and make prompt preparations for spring plowing 
and sowing. The province should act immediately to set 
off an upsurge in preparing spring plowing and sowing to 
lay a solid foundation for reaping a bumper harvest this 
year. [passage omitted] 


2. Better organize and coordinate production with the 
stress On running state-owned enterprises well and main- 
tain the good development momentum of industrial 
production. [passage omitted] 


3. Effectively strengthen leadership on commodity 
pricing work, make solid efforts to lower the excessively 
high price increases. While controlling price increases, 
attach great importance to making good arrangements 
for the well-being of the masses in mountain areas; the 
staff members and workers of enterprises in specially 
great operational difficulties, university, college, and 
technical secondary school students; and family mem- 
bers of revolutionary martyrs and servicemen who are 
given preferential treatment. Solve the problem of spring 
famine and maintain social stability. 


4. Strive to persist in the unity of speed and efficiency, 
make great efforts to increase the quality of efficiency of 
economic growth, accelerate the development of the 
tertiary industry, the individual and private economies, 
a diversified economy, and township and town enter- 
prises. [passage omitted} 


5. Do a solid job of financial and banking work and 
promote the benign economic circle. 


Provincial Deputy Secretary Yang Yongliang set specific 
requirements for upholding the three banners of devel- 
opment, unity, and incorruptibility and realizing the 
“three-higher” goal. 


The meeting was attended by members of the provincial 
government and principal persons in charge of units 
directly under the jurisdiction of the provincial govern- 
ment and its working organs. Other related units 
attended the meeting as nonvoting candidates; Secre- 
taries general of the provincial party committee, the 
provincial people’s congress, and the provincial Chinese 
People’s Political Consultative Conference and com- 
rades in charge of tiie provincial discipline inspection 
commission, the provincial military district, the provin- 
cial court, the provincial procuratorate, the provincial 
federation of trade unions, the provincial committee of 
the Chinese Youth League, and the provincial women’s 
federation attended the meeting by invitation. 


North Region 


Beijing Records Increase in Circulated Money 


OW0903104595 Beijing XINHUA in English 0859 
GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA)}— 
Despite a huge increase in personal savings, the money 
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in circulation outstripped the amount not in circulatic 1 
by more than 400 million yuan (about 47.3 million U.S. 
dollars) in Beijing last year, according to a senior finance 
expert. 


Gan Peigen, deputy-director of the Finance Studies 
Institute of the central bank, the People’s Bank of China, 
said at a recent municipal conference that this is the first 
time since 1959 that the Chinese capital recorded a net 
cash supply. 


“The increased money supply has exacerbated infla- 
tionary pressures in Beijing,” Gan explained. 


Statistics show that outstanding deposits in major finan- 
cial institutions here reached 231.1 billion yuan (about 
27.3 billion U.S. dollars) by the end of 1994, a net 
increase of 67.9 billion yuan over 1993. 


Gan said that the significant increase was largely due to 
rising personal income and the reforms in China’s for- 
eign exchange system, such as the unifying of the 
exchange rate of its currency, the renminbi, or yuan, 
early last year. 


Gan said that the major factors affecting the withdrawal 
of cash last year included: residents keeping larger 
amounts of cash on hand; decrease in the amount of 
money used for buying goods; and a slow down in the 
growth in cash earnings in the city’s service sector. 


He noted that the amount of foreign exchange purchas.d 
by banks exceeded what they sold by more than two 
billion U.S. dollars, forcing the central bank to put 
additional cash into circulation to offset the imbalance. 


Beijing shou!d diversify its supply of goods and improve 
quality as 4 means of reversing the trend toward a cash 
oversupply, Gan suggested, adding that the central bank 
should also readjust interest rates when prices stay high. 


Baling To Recruit Civil Servants in Summer of 


HK0903013195 Beijing ZHONGGUO XINWEN SHE 
in English 1410 GMT 8 Mar 95 , 


[FBIS Transcribed Text] Beijing, March 8 (CNS)— 
According to the Personnel Department of Beijing 
Municipality, Beijing will recruit its first batch of civil 
servants this summer. 


53 districts, counties and bureaus under Beijing Munic- 
ipality will recruit a total of 1197 civil servants this year. 


The Chinese capital plans to hold the exam for recruiting 
civil servants on March 18. Candidates eligible for the 
exam this year are as follows: graduates from universi- 
ties, colleges and technical secondary schools in Beijing; 
graduates in other provinces and cities but who come 
from Beijing; and graduates from universities and col- 
leges who ori:inally come from other provinces and have 
a permit to live in the capita! are allowed to sit for the 
exam. 
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All exams previously held at various levels according to 
provisional rules on civil servants and provisional regu- 
lations on recruitment of civil servants will not be 
regarded as valid civil servant exam. The coming exam 
set for the current year’s university graduates is consid- 
ered as the first valid civil servant exam in the country. 


Sources say that various ministries and commissions 
under the central government also plan to recruit a 
certain number of civil servants in the spring. 


Beijing To Address Poor Housing, Low Incomes 


OW0903120595 Beijing XINHUA in English 0843 
GMT 9 Mar 95 


[FBIS Transcribed Text] Beijing, March 9 (XINHUA)}— 
Insufficient housing for urban residents and lower 
incomes for peasants in remote and mountainous areas 
are problems to be solved this year, according to Beijing 
Mayor Li Qiyan in his recent report on the work of the 
muricipal government. 


As early as early last year, the Beijing Municipal Gov- 
ernment set a target of making a relatively comfortable 
life for its people before 1997, three years earlier than the 
previously-set time. 


Li noted in his report that the level of production and the 
standard of living for farmers are still low in remote 
mountainous areas, that there are still 75,000 households 
across the city with per capita living space of less than 4 
sq. m., and that there are a number of low-income 
citizens and retired people who lead a difficult life. 


This year, Beijing is expected to finish construction of 
residences with total space of 6.5 million sq. m., 
including refurbishing one million sq. m. of old houses. 


It will also help those enterprises that are losing money to 
find a way out of their difficulties, and carry out a 
‘“reemployment project” to offer new jobs to the redun- 
dant labor from state firms. 


According to his report, the minimum monthly income 
for city employees set by the municipal government is 
210 yuan, and it will provide welfare for the unemployed 
and raise retirees’ income to compensate for inflation. 


The city vill accelerate the development of remote 
mountainous areas, with the idea of raising the incomes 
of people living in these areas to 1,580 yuan this year, 
180 yuan more than last year. 


Hebei Publishes Provincial CPPCC Work Report 


SK0803141295 Shijiazhuang HEBEI RIBAO in 
Chinese 19 Feb 95 p 2 


[“Excerpts” of the report on the work of the Standing 
Committee of the Seventh Hebei Provincial Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), delivered by Zhang Runshen, executive 
vice chairman of the provincial CPPCC committee, at 
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the third session of the seventh provincial CPPCC 
committee on 18 February: “Perform the Functions of 
Consultation and Supervision and Improve the Level of 
Participating In and Discussing Government and Polit- 
ical Affairs” 


[FBIS Translated Text] After the convocation of the 
second session of the Seventh Hebei Provincial CPPCC 
Committee, the provincial CPPCC Standing Com- 
mittee, under the guidance of the national CPPCC 
committee and the Hebei Provincial CPC Committee, 
actively organized and united the CPPCC members as 
well as the various democratic parties and mass organi- 
zations that joined the CPPCC Committee, in accor- 
dance with the tasks set by the second session of the 
seventh provincial CPPCC committee, to firmly focus 
on the party and the state’s general tasks as well as the 
working key points decided on by the provincial party 
committee and the provincial government; to correctly 
spot the right perspective; to bring into full play our 
advantages; to seek real results and blaze new trails; and 
to conscientiously perform the functions of political 
consultation and democratic supervision as well as par- 
ticipate in and discuss governmental and poiitical 
affairs. We paid attention to making suggestions on the 
overall work and achieved success in providing service in 
specific work. We achieved new headway in all tasks, 
and made active contributions in enhancing Hebei’s 
reform and opening up, economic development, social 
progress, and the maintenance of social stability. 


1. We achieved success in holding regular meetings, and 
brought into play the Standing Committee’s and the 
chairman committee’s function of participating in and 
discussing governmental and political affairs. 


We chose the correct issues, made full preparations, and 
worked hard to achieve success in holding the meetings 
of the Standing Committee, and thus all the investiga- 
tions and suggestions formed by the Standing Com- 
mittee drew the attention of the provincial party com- 
mittee, provincial government, and relevant 
departments. For example, the Economic Committee, 
basing itself on tLe Standing Committee’s issues, began 
the work of agriculture and of supporting the poor. The 
Economic Committee, under the leadership of three vice 
chairmen and the secretary general, expended a lot of 
effort to conduct investigations and studies in a pro- 
found manner and to fully appraise the situation. The 
results of their investigations and studies were submitted 
on schedule to the seventh Standing Committee meeting 
of the seventh committee for consultation and discus- 
sion. The “Opinions on Hebei’s CPPCC Committees at 
All Levels Participating in the Work of Supporting the 
Poor,” which was formed in the seventh Standing Com- 
mittee meeting, was approved by the provincial party 
committee; the general office of the provincial party 
committee issued it as a formal document to all city, 
prefecture, and county party committees to be curried 
out. The “Several Suggestions on Further Strengthening 
the Protection of Hebei’s Agriculture” was held by the 
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provincial government as possessing a strong guiding 
function in upgrading Hebei’s work for agriculture and 
the rural ecomomy as well as in enhancing the develop- 
ment of the “two high and one fine” agriculture; it was 
issued in the name of the general office of the pro incial 
government to all cities and prefectures to be studied and 
implemented. When the provincial government stipu- 
lated the “Opinions on Strengthening the Work of Agri- 
culture and Rural Economy in 1995,” they drew from 
and adopted the significant provisions of the “sugges- 
tions,” such as strengthening the protection and use of 
land, increasing agricultural input, achieving success in 
improving varieties, stabilizing the contingent of agricul- 
tural science and technology, cultivating people’s agri- 
cultural skills, doing a good job in the circulation of the 
agricultural products, and carrying our various preferen- 
tial policies for peasants. 


The chairmanship meeting is a significant form to per- 
form the function of consultation and supervision. We 
turned the function of the chairmanship meeting from 
discussing the CPPCC committee’s general affairs to 
participating in and discussing government and political 
affairs, and asked important questions which had to be 
resolved on time about the contents for consultation and 
discussion in the chairmanship meeting. For example, in 
light of our problems in farm production which 
demanded prompt resolution, the |ith chairmanship 
meeting of the seventh provincial CPPCC committee 
conducted consv!iations and discussions. The sugges- 
tions made by te chairmanship meeting, consisting of 
13 countermeasures and measures, were fully affirmed 
and taken seriously by the provincia! party committee 
and provincial government. 


2. We achieved success in investigating and inspecting 
special topics, and made suggestions for constructing an 
economically powerful province. 


The relevant provincial CPPCC special committees suc- 
cessively conducted eight investigations and studies on 
special topics such as the mechanism transformation of 
Hebei’s state-owned large and medium enterprises, the 
development of nongovernmental scientific and techno- 
logical enterprises, the difficult financial situation, and 
the culture market. They also conducted seven inspec- 
tions on the comprehensive use of coal ash, and the 
situation of the provincial capital's new and high-tech 
development zone as well as the economic and techno- 
logical “evelopment zone. The investigation reports they 
subrm itea were highly valued by the provincial party 
committee, provincial government, and relevant depart- 
ments. Some opinions were adopted, and some even had 
a fairly great influence in the entire province. For 
example, the Education, Science, and Culture Com- 
mittee of the provincial CPPCC committee, and the 
Education, Science, and Culture Committee of the pro- 
vincial people’s congress, under the leadership of the 
chairman of the provincial CPPCC committee and the 
chairman of the provincial people’s congress, organized 
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the CP?CC members and deputies to the people’s con- 
gress in order to conduct inspections on 100-odd caba- 
rets; places where videos were shown; and stalls and 
spots selling books, newspapers, periodicals, and audio 
and video products in six cities and prefectures, such as 
Shijiazhuang. The investigation report they accom- 
plished after the discussion of the sixth Standing Com- 
mittee meeting of the seventh committee was submitted 
to the provincial government in the form of the Standing 
Committee’s suggestion. The CPPCC committee and the 
leading party group of the people’s congress even jointly 
wrote a “report” on the special topic to the provincial 
party committee, which fully affirmed it. The “report” 
was commented upon and transmitted by the general 
office of the provincial party committee in the form of a 
formal document, and played an active role in pro- 
moting the endeavor to purify and prosper Hebei’s 
cultural market. In the second session of the seventh 
provincial CPPCC committee, four members made 
statements on developing individual and private econo- 
mies. In accordance with the comments on the members’ 
statements by Secretary Cheng Weigao and Governor Ye 
Liansong, 10 inspection and examination groups were 
jointly formed by members of the Standing Committee 
as well as the relevant departments and bureaus to 
conduct an extensive investigation on the development 
of individual and private economies in 12 cities, prefec- 
tures, and nearly 50 counties and districts throughout the 
province; they put forward opinions and suggestions in 
enhancing the development of Hebei’s individual and 
private economies. The governor held a special meeting 
to listen to the report of the investigation group, dis- 
cussed and set specific measures to encourage the devel- 
opment of individual and private economies, and 
attached importance to its implementation. The provin- 
cial party committee and provincial government jointly 
convened an on-the-spot meeting to develop individual 
and private economies in Qinghe County, Xinji, and Li 
County. The provincial government issued the “Report 
on the Development of Individual and Private Econo- 
mies in All Places Throughout the Province in the First 
Half of the Year,”’ and undertook to stipulate the “Sup- 
plementary Stipulations on Further Encouraging the 
Development of Individual and Private Economies” to 
advance the development of individual and private 
economies. 


3. We conscientiously carried out the “Provisions on 
Motions Work” to improve the quality of motions and 
the quality of handling cases. 


Hebei’s CPPCC members, various democratic parties, 
and relevant mass organizations insisted on taking eco- 
nomic construction as the core, made motions through 
investigations and study, and increased the proportion 
of motions made by collectives or several people 
together. The Motion Committee persisted in measures 
such as giving priority to key motions, tracing and 
supervising the handling of cases, jointly handling cases 
with the units responsible for the motions, demanding 
the responsible units rehandle cases in light of the 
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members’ feedbacks, and making new headway in the 
quality of handling cases. From the second session of the 
seventh provincial CPPCC committee to the end of 
December 1994, we posed 626 motions, and except 16 
cases which were newly put on file to be handled, the 
remaining 610 cases were all handled and replied. Of 
this, 191 were resolved, accounting for 31.3 percent; 56 
were partially resolved, accounting for 9.2 percent; 213 
are being resolved, accounting for 34.9 percent; 68 are 
scheduled to be resolved, accounting for 11.2 percent; 
and 82 are not resolved but were explained, accounting 
for 13.4 percent. The Motion Committee received feed- 
back on 345 cases in total, and of this, 241 were satisfied 
with the handling and response; 93 were basically satis- 
fied. Those unsatisfied with the handling and response 
were passed on to responsible units to be handled and 
responded to again. 


4. We exercised diversified ways to organize our mem- 
bers, and took a further step to make the CPPCC work 
briskly. 


The Study and Propaganda Committee organized and 
mobilized its members to develop study activities, whose 
main content were Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. After the 
members’ conscientious study of Volume Three of the 
“Selected Works of Deng Xiaoping,” a study forum was 
convened that was participated in by more than 150 
members residing in the provincial capital. Six report 
meetings on special topics were successively held, with 
the focus on significant reform measures as well as the 
domestic and international sii,j tion. In Tangshan and 
Zhangjiakou, a members’ training program and a 
meeting to give reports through video on studying the 
“CPPCC constitution” were held, respectively. 


In order to strengthen the contact between members, 
especially members outside the provir.cial capital, and in 
order to bring into full play the overall function of the 
members, we established members’ activity groups in 12 
cities and prefectures. Every activity group, in accor- 
dance with the unified arrangement of the provincial 
CPPCC committee, actively organized its members to 
conduct studies, inspections, consultative services, and 
activities to maintain the relationship. They conducted 
inspections one after another on such issues as the 
Shanhaiguan economic and technological developmental 
zone, cotton production, the railway passage connecting 
Chengde with the sea, and the endeavor of strengthening 
minority nationality work. This drew much attention 
from the provincial party committee and provincial 
government, and many suggestions were adopted. After 
organizing the members to inspect their own localities, 
we organized members to inspect cities and prefectures 
other than their own on a trial basis. The members 
residing in Zhangjiakou were organized to go to the 
former Baoding area to inspect the work of supporting 
the poor; the members residing in Tangshan were orga- 
nized to go to Handan to inspect the mechanism trans- 
formation of state-owned enterprises. 
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Special committees, besides organizing members to con- 
duct investigations and inspections on special topics, 
also launched the activity of “one person contributing 
one suggestion to rejuvenate education” among mem- 
bers from the education field. 


5. We actively developed the work of maintaining rela- 
tionships with overseas and the people's diplomatic 
activities, and further strengthened contact and associa- 
tions with the outside world. 


The Committee for Reunification of the Motherland 
brought into play the CPPCC’s advantage of being both 
governmental and nongovernmental; extensively devei- 
oped the work of maintaining relationships with over- 
seas; pushed the members with overseas relationship to 
strengthen their contact with fricnds and relatives over- 
seas; and publicized the central authority's relevant 
policies as well as Hebei’s outstanding investment envi- 
ronment. We improved our contact and association 
overseas at a higher level, and successively received 71 
compatriots from Taiwan, Hong Kong, and Macao; 
overseas Chinese; and foreign guests. [he Committee for 
Reunification of the Motherland and the Education, 
Science, and Culture Committee made use of the educa- 
tion funds donated by members residing in Hong Kong 
to jointly hold the second awarding ceremony of the 
Association of Overseas Fellow Provincials as well as the 
general meeting celebrating teacher's day, in which cer- 
tificates of honor and scholarship were awarded to 100 
outstanding teachers and | 20 outstanding students in 20 
counties stricken by poverty. We were also in charge of 
the work concerning donations by members and friends 
residing in Hong Kong for the Hope Project. At present, 
the initiative of members and friends residing in Hong 
Kong to donate funds to improve education is becoming 
stronger, and the amount continues to increase. At the 
same time, we integrated the work of maintaining the 
overseas relationship with the endeavor of developing an 
export-oriented economy, and made active contribu- 
tions to Hebei’s strategy of promoting the overall 
economy via an export-oriented economy. The general 
office of the provincial CPPCC committee, through the 
friendly relationship with the Fujian Provincial CPPCC 
Committee, acted as a go-between and helped to bring 
about the agreement of the first-stage project of the toy 
plant constructed in Shijiazhuang by the Japanese 
Wandai Toy Limited Company with an investment of 
the $5 million. 


6. We strengthened the CPPCC system's lateral and 
vertical contacts, and promoted the development of the 
CPPCC work. 


In 1994, our cowtacts with the national CPPCC com- 
mittee continued to be strengthened. We successively 
received six national CPPCC vice chairmen and more 
than 20 leaders at and above the ministerial and provin- 
cial level. We also received five inspection groups, such 
as national CPPCC members residing in Fujian who 
came to Hebei to conduct an inspection; national 
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CPPCC members residing in Beijing who went to 
Zhangjiakou to conduct an inspection; and national 
CPPCC members residing in Hebei who went to Xingtai 
to conduct an inspection. We devoted much effort to 
make known to the inspection groups Hebei’s situation 
of reform, opening up, and economic development. We 
also recommended key points for inspection to the 
inspection groups in light of Hebei’s actual situation. 
The inspection groups made active efforts to appeal to 
the central authority for assistance to resolve our prob- 
lems. For example, the national CPPCC members 
residing in Fujian, following their inspection, suggested 
the party Central Committee, the State Council, and 
relevant departments attach importance to and assist in 
resolving such issues as the central section of the project 
to divert water from south to north, the construction of 
the Huanghua land port, the construction of the Beijing- 
Qinhuangdao Expressway, the construction of Jingtang 
Harbor, the construction of Chengde civil airport, the 
renovation of summer resorts and eight temples outside 
the Great Wall, and the economic development of the 
old revolutionary base areas and areas stricken by pov- 
erty. Some national CPPCC members residing in Bei- 
jing, after inspecting Zhangjiakou, wrote a repori to the 
central authority on special topics that accurately 
reported Zhangjiakou’s geographical and resource 
advantages as well as the problems in reform, opening 
up, and economic development that demanded prompt 
resolution. 


Lateral contacts between CPPCC committees were more 
brisk. We studied and drew lessons from the advanced 
experience of other CPPCC committees of provinces, 
districts, and cities. For example, when receiving the 
national CPPCC members residing in Fujian who came 
to inspect Hebei, we established a friendly relationship 
with the Fujian Provincial CPPCC Committee, signed 
the “Agreement on Establishing a Friendly and Cooper- 
ative Relationship,” and improved the exchange of eco- 
nomic and tecnological information. To make it easy for 
the Fujian CPPCC members to act as a go-between for 
our economic construction, we, through studying with 
the main comrades in charge in the provincial govern- 
ment’s relevant departments and committees, selected 
84 cooperation projects for the Fujian Provincial 
CPPCC Committee in an effort to further develop a 
friendly and cooperative relatior ‘hip between the two 
cities. 

We strengthened contacts with and guidance ‘o the 
CPPCC’s work in cities and counties in accordance with 
the CPPCC constitution. 


The year 1995 is one in which our state’s economic 
reform system deepens; it is also the last year for Hebei 
to realize the Eighth Five-Year Plan. In the new year, the 
Standing Committee’s overall guiding thoughts are: we 
should take Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and the 
party’s basic line, as guidance; should comprehensively 
carry out the spirit of the ‘hird and fourth plenary 
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sessions of the 14th CPC committee and the eighth 
meeting of the fourth Hebei CPC Committee; should 
firmly focus on the entire party and entire state’s general 
task as well as the key working points of the provincial 
party committee and the provincial government in 
accordance with the requirements of the “CPPCC con- 
stitution” and in light of the “Regulations on Political 
Consultation, Democratic Supervision, and Participa- 
tion In as Well as Discussion of Political and Govern- 
mental Affairs”; should spot the correct perspective; 
should bring into play our advantages; should perform in 
a down-to-earth manner the functions of political con- 
sultation, democratic supervision, and participation in 
and discussion of political and governmental affairs; 
should make the CPPCC work develop in a soiid manner 
and with more characteristics of our own as well as 
results; and shoul’ make new contributions to grasping 
opportunity, deepening reform, opening up wider, 
enhancing development, and maintaining stability. 
According to this, the key working points of the Standing 
Committee in this year are: 


1. We should strengthen study, arm our minds, and guide 
our work with the theory of building socialism with 
Chinese characteristics. 


We should conscientiously organize and promote our 
members to study Volumes One, Two, and Three of the 
“Selected Works of Deng Xiaoping” as well as the spirit 
of the third and fourth plenary sessions of the 14th CPC 
committee. Through diversified forms such as holding 
training classes, study report meetings, and forums on 
special topics, we should organize and promote our 
members to carefully and thoroughly study the original 
works, understand the spirit, keep the reality in mind, 
use what we have learned, and make the study of the 
theory of building socialism with Chinese characteristics 
develop in breadth and in depth. By way of studying, we 
should uphold the faith of following the road of bu:iding 
socialism with Chinese characteristics, should improve 
the initiative and steadfastness to implement the party’s 
basic line, should master the entire party and entire 
state’s general task in a better manner, and should 
further lay a solid ideological foundation for the CPPCC 
work. 


2. We should choose important topics in the endeavor of 
building an economically powerful province to pro- 
foundly develop investigation and study, and should 
achieve success in a down-to-earth manner in pajtici- 
pating in and discussing political and governmental 
affairs. 


In accordance with the provincial party committee and 
provincial government’s key working points as well as 
the advantages of the CPPCC committee, we should 
choose significant issues that affect the overall situation 
to be the major issues for consultation in the Standing 
Committee’s meeting and chairman meeting, with the 
focus on such aspects as improving agriculture, the 
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mechanism of transformation of state-owned enter- 
prises, promoting the betterment of science and tech- 
nology, and develuping education. We should make 
suggestions and efforts to the overall work, and should 
stipulate good policies for the Ninth Five-Y ear Plan. The 
relevant special committees, after implementing the pro- 
vincial CPPCC committee’s key investigation and study, 
should decide their own key issues for investigation and 
stuly, concentrate their efforts, achieve real results, and 
make the results of investigation and study the signifi- 
cant foundation as well as the content when party and 
governmental leading organizations make policies. 


We should take a further step to improve the members’ 
inspection work. We should organize our members in a 
planned manner to conduct inspections in their own 
localities, as well as in other cities and prefectures, 
through provincial CPPCC special committees and 
small activity groups of members residing in cities and 
prefectures; we should have them focus on the hot issues 
the masses are concerned about and the difficult points 
in constructing an economically powerful province. 


It is imperative to actively participate in the work of 
supporting the poor, bring into play our advantages, and 
achieve success in providing services. Basing ourselves 
on the 1994 investigation on key poor counties, we 
should particularly focus on the new situation, new 
problems, and investment efficiency of supporting the 
poor; should investigate special topics; should trace and 
investigaie the implementation of the “plan to tackle the 
most difficult problems in lifting 80 million people from 
peverty in seven years”; and should make suggestions on 
the overall work. At the same time, we should bring into 
play the CPPCC members’ advantages in intellectual 
resources as well as the relationship with the outside 
world; should appraise the development strategy for the 
endeavor of shaking off poverty and becoming rich; 
should plan the direction of development; should intro- 
duce projects, technology, and capital; should achieve 
success in consultative service; and should do more 
substantial work. 


We should integrate investigation and study with the 
motion work. We should make motions focusing on hot 
issues and difficult points in reform, opening up, and 
economic construction, and which the broad masses of 
people are concerned about. It is imperative to increase 
the proportion of motions made by collectives or several 
members together. We should work hard to improve the 
quaiity of motions, while at the same time improving the 
quality of motions by adopting measures such as jointly 
handling cases with responsible units, using tracing and 
feedback, and urging handling and implementation. 


3. We shou!4 broaden channels to contact people from 
home and abroad, and should increase the dynamics to 
provide a servi-e to economic development. 


It is imperative to 2xtensively develop the work of 
maintaining relationships with the people overseas; to 
create conditions with more initiative; and to increase 
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our contacts with compatriots in Taiwan, Hong Kong, 
and Macao, and overseas Chinese. When we give priority 
to strengthening contacts with the association of the 
fellow provincials living overseas, we should strengthen 
contacts with second and third generations and students 
studying abroad of compatriots in Taiwan, Hong Kong, 
and Macao, as well as overseas Chinese through diversi- 
fied manners such as the nongovernmental exchange of 
culture and art, participation in economic fairs, and 
forums of members residing in Hong Kong. We should 
also make more friends by extending our contacts with 
the outside world. At the same time, we should bring into 
play our advantages of being both governmental and 
nongovernmental; should actively develop the people’s 
diplomatic activities; should achieve success in pro- 
viding service to Hebei’s endeavors to open up wider, 
introduce more capital, bring about projects, draw in 
customers, and develop the export-orierted economy; 
and should do more substantial work. 


We should improve the contact with science, education, 
industry, and commerce fronts. It is imperative to 
achieve success in acting as go-between by means of 
issuing scientific and technological information and 
holding the “wedding” of science and technology and 
enterprises, and make contributions to enhancing the 
transformation of the scientific and technological results 
into practical productive forces. 


We should continue to increase contacts with CPPCC 
committees in other provinces and cities. It is imperative 
to conduct investigations and studies together with the 
relevant provincial and city CPPCC committees in the 
economic zones of Beijing, Tianjin, and Hebei. We 
should bring into play our advantages of surrounding 
Beijing, Tianjin, and the Bohai Sea, and should enhance 
Hebei’s economic development. 


4. We should hold high the banner of patriotism and 
socialism, and should make new contributions to pro- 
moting the socialist spiritual civilization and reunifica- 
tion of the motherland. 


We should focus on significant issues in patriotic educa- 
tion to conscientiously conduct investigations and 
inspections on special topics. We should inspect the 
implementation of the “Outline of Carrying Out Patri- 
otic Education,” should coordinate with the relevant 
departments to strengthen supervision and inspection, 
and should bring into play our function of democratic 
supervision. 


It is imperative to encourage and support our members 
to extensively develop in their own posts the education 
of the modern and contemporary history of China as well 
as the national situation and education of the Chinese 
people’s traditional merits and our outstanding tradi- 
tional culture. We should conscientiously study and 
publicize the spirit of General Secretary Jiang Zemin’s 
important speech on the endeavor to carry out the state’s 
great undertaking to reunify the motherland, and 
achieve success in maintaining the relationship which 
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contributes to the reunification of the motherland in 
accordance with the CPPCC committee’s characteristics 
and through diversified channels. We should conduct 
inspections and investigations on hot issues and difficult 
points in the spiritual civilization, and thereupon make 
suggestions. We should conscientiously sum up experi- 
ence, and actively publicize the advanced events and 
experiences of the conspicuous contributions made by 
Hebei’s people from all walks of life in the building of the 
two civilizations. Through diversified ways, we should 
actively assist the provincial party committee and pro- 
vincial government to achieve success in coordinating 
relationships, resolving contradictions, enhancing con- 
sensus, and uniting people, and should create a stable 
social environment for reform, opening up, and eco- 
nomic development. 


5. We should strengthen contacts with and the guidance 
to city and county CPPCC committees, and should give 
full scope to the overall function of the CPPCC com- 
mittee. 


6. We should conform ourselves to the requirements of 
the situation, and should improve the organization’s 
self-building in a down-to-earth manner. 


Northeast Region 


Heilongjiang To Conduct Economic Discussion 


SK0803234695 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 7 Mar 95 


[FBIS Translated Text] The provincial party committee 
and government have decided to devote March and 
April to conducting a provincewide discussion on 
improving the economic environment. At the provincial 
video teleconference on conducting a provincewide dis- 
cussion on improving the environment of economic 
development held on the morning of 7 March, Tian 
Fengshan, deputy secretary of the provincial party com- 
mittee and provincial governor, called on all localities 
and prefectures to unify thinking and change concepts 
through the discussion and rapidly effect a noticeable 
improvement in the province’s economic development 
environment. 


After listing the manifestations of the province’s tight 
economic environment in eight aspects, Tian Fengshan 
said: These problems have seriously affected and harmed 
the prestige and image of the party and the government 
and directly disrupted and obstructed the progress of 
reform and development. If we fail to adopt effective 
measures to promote a fundamental change in the eco- 
nomic development environment, we will be unable to 
do a good in the first battlefield and to open up the 
second battlefield. Expanding cooperation with the 
south, inviting business and introducing capital will also 
be surely affected. 
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Tian Fengshan said: Improving economic environment 
is an important step to implement the provincial party 
committee’s new economic development ideas. There- 
fore, all localities and departments should not regard this 
discussion as a minor task. Instead, they should regard it 
as a crucial issue affecting the overall situation of eco- 
nomic development and grasp it conscientiously. 


Tian Fengshan stressed: This discussion should be 
mainly conducted among party and government leading 
bodies at and above the county and district level and 
their subordinate offices, departments, courts, procura- 
torates, and banking units and leading personnel of all 
kinds of enterprises, and in relevant law enforcing units 
and units responsible for imposing fines on people. All 
localities and departments should simultaneously dis- 
cuss principles or ideological guidelines and deal with 
concrete matters relating to work and adopt both radical 
and stopgap measures. All violators that have been 
investigated and exposed must be punished in line with 
law or be given disciplinary sanction. 


Wang Jiangong, deputy secretary of the provincial party 
committee, presided over the video teleconference on 7 
March. Ma Guoliang, Meng Qingxiang, Yang Guang- 
hong, Sun Kuiwen, Yang Zhihai, and Ma Shujie 
attended the conference. Qi Guiyuan, Chen Wenzhi, and 
Tang Xiangiang attended the conference. 


Liaoning’s Wen Urges Efficient Use of Capital 


OW0903121895 Beijing XINHUA in English 0816 
GMT 9 Mar 95 


{FBIS Transcribed Text] Shenyang, March 8 [date as 
received] (XINHUA)—State-owned enterprises have 
opportunities to consolidate themselves into the main- 
stay of the national economy during the current reform, 
according to a senior official in northeast China’s Lia- 
oning Province. 


One of China’s industrial bases, Liaoning is home to one 
tenth of the country’s large and medium-sized state- 
owned enterprises, which have suffered heavy losses and 
shown low economic returns in recent years. 


Wen Shizhen, newly-elected governor of the province, 
pointed out in an article that these firms have not used 
capital efficiently. An investigation done by the local 
branch cf the Bank of Commerce and Industry revealed 
that they did not pay bills on time, while stockpiling 
products. Losses and fixed assets investment consumed 
huge amoun's of their capital. 


Liaoning does not have highly competitive products, 
said Wen. High-quality firms can prosper, he explained, 
adding that the Dalian Freezer Plant has witnessed its 
economic gains rising for over 10 years in a row. 


Wen suggested that management instead of equipment 
and facilities decides a firm’s fate. He cited the fact that 
with the same type of equipment a foreign factory made 
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profits while its counterpart in Liaoning was mired in 
red ink. 


The governor said he believed that the state-owned firms 
should not blame history for all the burdens on their 
shoulders. In the past four years over 50 percent of the 
burdens have been caused by irresponsible leadership, 
failure to improve technology and uncoordinated man- 
agement, he pointed out. 
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Most of the burdens have to be removed by the firms 
themselves, Wen said. 


Still plagued with outmoded ideas, the state-owned 
enterprises in Liaoning have not adopted quickly enough 
to the burgeoning market economy, and have to enhance 
their economic efficiency and streamline their opera- 
tional structure, he concluded. 
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Missile Project May Resume Despite U.S. Stance 


OW0903030695 Taipei CNA in English 0211 GMT 9 
Mar 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, March 8 (CNA)— 
National Defense Minister Chiang Chung-ling dropped a 
hint on Wednesday [8 March] that if necessary, the 
military may resume its development of a medium-range 
missile. 


“If we want the Chung-shan Institute of Science and 
Technology to resume the Sky Horse (Tien Ma) missile 
research project, it is easy. It will not take long,” Chiang 
said in a Legislative Yuan question- and-answer session. 


The institute dropped the R&D [research and develop- 
ment] project in 1981, a year after it had begun. 
According to Chiang, the institute had to back away 
from the project because it wanted to focus efforts on 
developing Sky Bow ground-to-air missiles and Sky 
Sword air-to-air missiles. The two types of missiles are 
now in service. 


Unconfirmed reports at the time the project was 
dropped said Taiwan was forced by the United States to 
scrap the project as part of Washington’s efforts to 
curtail the proliferation of ballistic missiles around the 
world. 


Chiang also told the legislative chamber that the ROC’s 
national defense policy will remain unchanged in spite of 
mainland Chinese president Jiang Zemin’s recent peace 
overture toward Taiwan and its redeployment of 
medium-range M-class missiles in Fujian, the province 
opposite Taiwan. 


“The goal of the ROC’s three Armed Forces is to 
safeguard the 21 million people on Taiwan,” Chiang 
said, adding that Beijing has never renounced the use of 
force against Taiwan. 


He admitted, however, that the Patriot missiles the ROC 
has contracted to purchase from the United States would 
not be able to entirely protect Taiwan from an M-class 
missile attack by Mainland China, despite their effec- 
tiveness. 


Democratic Progressive Party Legislator Yeh Yao-peng 
then asked Chiang to specify a weaponry system that 
would be able to neutralize Beijing’s threat. 


“Undoubtedly, the best defense strategy is to attack... 
[ellipses as received] The best defense measure is to 
destroy the M-class missiles before they are launched,” 
Chiang replied. 


Yeh asked whether or not the United States would 
intervene in the Sky Horse project if the military rein- 
stated it. Chiang replied, “it should not,” but was swift to 
add, ‘‘unless the US guaranteed that Taiwan was free 
from attack by Chinese communist M9 missiles, the US 
Government should not stop us.” 
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Meanwhile, Chiang also said on Wednesday that the 
Tow missiles the ROC military has purchased from the 
United States are capable of destroying the Chinese 
communist Army’s sophisticated T-72 tanks. 


“The Army’s continued purchase of Tow missiles is 
meant to meet its defense needs, maintenance ability, 
logistics system and personnel training,” Chiang said in 
reply to Kuomintang Legislator Wang Tien-ching. 


“The arms deal was not decided on for the sake of 
procurement only,” Chiang said in defending the Army's 
purchase of the missiles. 


Wang questioned the wisdom of the NT [new Taiwan] 
$150 million (US$5.73 million) deal when the United 
States plans to suspend the production of Tow anti-tank 
missiles this year. The money is budgeted for fiscal 1996, 
which begins on July 1. 


Minister Says Army To Cut General Staff 


2W0903043195 Taipei CNA in English 0123 GMT 9 
Mar 95 


{By Bear Lee] 


{[FBIS Transcribed Text] Taipei, March 8 (CNA)}—The 
number of generals in the ROC [(Republic of China] 
military will be cut from 700 to 400 over the next 10 
years, according to Defense Minister Chiang Chung-ling. 


Chiang was responding to an interpellation from oppo- 
sition Democratic Progressive Party Legislator Yao 
Chia-wen, who said the excessive number of generals 
concerned him and demanded that the number of gen- 
erals be controlled at one for every 10,000 soldiers. 


Chiang said that no country in the world has such a 
quota, but added that the number of generals would be 
cut from some 700 to around 400 after the completion of 
10-year program that will curtail the armed force to less 
than 400,000 personnel. At the end of the 10 years, he 
said, there will be one general for ever 1,000 soldiers. 


Shipyard Denies Navy Canceled Order For 
Frigate 


OW0903043595 Taipei CNA in English 0151 GMT 9 
Mar 95 


[By Bear Lee] 


{[FBIS Transcribed Text] Taipei, March 8 (CNA)—China 
Shipbuilding Corp. on Wednesday denied a news report 
that the ROC [Republic of China] Navy has stopped its 
order for the eighth and final Perry-class frigate it had 
contracted to have built. 


The state-run shipyard said that it has purchased part of 
the materials necessary to build the vessel, to be dubbed 
“Tien Tan”, and that the Navy hasn't asked it to stop 
purchasing other necessary materials. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-046 
9 March 1995 


The Navy placed an order for the eight frigates with 
China Shipbuilding in 1979. The first two frigates were 
commissioned in 1993 and 1994 and the third last 
Saturday. Four more are currently being built, and those, 
along with the eighth, are scheduled to enter service by 
2000. 


The first two frigates were built with technical assistance 
from the United States and the third by China Ship- 
building itself. The shipyard said that with the successful 
technology transfer from the us, it is now capable of not 
only building the remaining vessels independently but 
even redesigning them. 


With a displacement of 4,200 tons, each frigate is 
equipped with advanced radar, artillery, torpedoes, sur- 
face-to-surface missiles, surface-to-air missiles, and anti- 
submarine helicopters. Installation and integration of 
weapons systems aboard the vessels is being taken care of 
by the military-run Chung-shan Institute of Science and 
Technology. 


A top executive with China Shipbuilding said that in the 
face of Beijing’s establishing a deep-sea fleet, it would be 
impossible for the Navy to cancel plans to build the final 
frigate. 


Ministry Official Comments on IPR Talks 


OW0903041595 Taipei CNA in English 0141 GMT 9 
Mar 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, March 8 (CNA)}—The 
just-concluded talks with the United States have dis- 
suaded Foreign Affairs Ministry officials from believing 
that Taiwan will no longer be on the special 301 “watch 
list” when it is released on April 1. 


Representatives from the U.S. and Taiwan met in Wash- 
ington on Monday and Tuesday, but no agreement was 
reached during the first meeting under the Trade and 
Investment Framework Agreement (TIFA). The Amer- 
ican negotiators declined to respond to Taiwan’s 
demand to be removed from the blacklist. 


“The meeting is a setback for the [Republic of China] 
ROC negotiators, who want most of all to get the country 
off the watch list,” a Foreign Affairs Ministry official 
said. “The U.S. side voiced complaint about Taiwan’s 
failure to protect intellectual property rights [IPR] 
through legislation, even though IPR protection was not 
the meeting’s major concern,” the official said. 


Taiwan had guaranteed it would complete the legislative 
review of the drafts of the IC Layout Law [as received] 
and Business Protection Law by July 1994, but they are 
still pending the Legislative Yuan’s approval. “The com- 
plaints have sent a clear signal to us,” the official said. 


The U.S.-based International Intellectual Property Alli- 
ance is also hampering Taiwan’s efforts to be removed 
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from the list, the official added. The influential organi- 
zation is composed of 1,599 American banks, law firms, 
film and music companies, whose combined annual sales 
total US$500 billion, or 4 percent of the U.S. gross 
national product. Taipei and Washington signed the 
TIFA last year, under which the two sides agreed to meet 
regularly to discuss trade issues of mutual concern. 


Council To Reveal ‘Specific Date’ for Meeting 


OW0903042495 Taipei CNA in English 0145 GMT 9 
Mar 95 


[By Flor Wang] 


{FBIS Transcribed Text] Taipei, March 8 (CNA)}—The 
Mainland Affairs Council (MAC) soon will reveal a 
specific date in early April for the second Koo-Wang 
meeting, Straits Exchange Foundation Vice Chairman 
Chiao Jen-ho said on Wednesday. 


Chiao also said that the eighth round of cross-strait 
technical talks between the SEF and its mainland coun- 
terpart—the Association for Relations Across the 
Taiwan strait (ARATS)}—might be held in late April. 


As the SEF and ARATS may soon sign agreements on 
the repatriation of mainland hijackers and illegal immi- 
grants and the handling of fishing disputes, negotiations 
on the signing of an investment protection agreement for 
Taiwan businesses in the mainland and the holding of 
unofficial cross-strait economic conferences may be 
included in the second Koo-Wang meeting, Chiao said. 


The SEF and ARATS are the intermediary bodies autho- 
rized by Taipei and Beijing respectively to handle bilat- 
eral exchanges in the absence of formal contacts between 
the two sides. 


SEF Chairman Koo Chen-fu and ARATS Chairman 
Wang Daohan met for the first time in April 1993 in 
Singapore, marking the first unofficial meeting between 
Taiwan and Mainland China after a 40-year impasse. 


SEF Contacts ARATS About Businessman 


OW0903043495 Taipei CNA in English 0214 GMT 9 
Mar 95 


[By Flor Wang] 


{FBIS Transcribed Text] Taipei, March 8 (CNA)—The 
Straits Exchange Foundation (SEF) on Wednesday sent a 
letter to Mainland China’s Association for Relations 
Across the Taiwan strait (ARATS) to express its concern 
for a missing Taiwan businessman. 


Lin Cheng-shin, a computer engineer who had formerly 
worked for a Nanjing-based futures company, has been 
missing since Feb. 25, after he was supposed to return 
from Zhejiang, Lin’s wife said. 


Lin’s former co-worker, Tsai Yu-tsun, was also suddenly 
detained by Nanjing entry and exit bureau authorities on 
Feb. 26, she said, prompting her to ask for help from the 
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SEF. Lin’s wife said that the company her husband had 
worked for had reported debt disputes last year, which 
led to her husband’s quitting the firm. After that, Lin 
then traveled in and out of Nanjing several times before 
disappearing on Feb. 25. 


Taiwan To Draft Cross-Strait Trade White Paper 


OW0903104195 Taipei CNA in English 0852 GMT 9 
Mar 95 


[By Danielle Yang] 


{[FBIS Transcribed Text] Taipei, March 9 (CNA)—The 
Republic of China [ROC] Government will draft a white 
paper on cross-Taiwan Strait economic and trade ties to 
regulate future economic development strategies and 
directions, Economic Affairs Minister P.K. Chiang said 
Wednesday [8 March]. 


The white paper will provide a basis for the adjustment 
of Taiwan’s economic and trade policies toward Main- 
land China after Hong Kong reverts to mainland ruiv in 
1997. 


The paper will slso detaii Taiwan’s future economic and 
trade relationship with Mainland China after both sides 
are admitted to the Geneva-based General Agreement 
on Tariffs and Trade (GATT). 


Chiang made the annoucement during a meeting con- 
vened to map out guidelines for the paper, including 
current cross- Taiwan strait economic and trade develop- 
ments, reviews on mainland trade policy and future 
development directions. 


The meeting included representatives from the Council 
for Economic Planning and Development, Ministry of 
Transportation and Communications, Mainland Affairs 
Council, Council of Labor Affairs and Overseas Chinese 
Affairs Commission. 


Taiwan Office Hoids Symposium in Denmark 


OW0903103895 Taipei CNA in English 0835 GMT 9 
Mar 95 


{By Lillian Lin and Danielle Yang] 


{[FBIS Transcribed Text] Bonn, March 8 (CNA)}—A 
symposium on the Republic of China [ROC]’s bid to 
participate the United Nations was held in Copenhagen 
Wednesday [8 March] with more than 40 dignitaries 
participating. 


Sponsored by the ROC representative office in Den- 
mark, participants include ROC representative Chen 
Yu-chu, World League for Freedom and Dernocracy 
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(WLFD) ROC Chapter Secretary-General Liu Chih-tung 
and U.S. chapter leader Bruce Potte. as well as Danish 
congressmen and scholars. 


During the two-hour discussion, Chen detailed the 
ROC’s desire to join the UN and become an active 
member of the international community. 


Liu said Taiwan has created a world-recognized eco- 
nomic miracle over the past 40 years and alsc made 
outstanding achievements in democratic reforms. How- 
ever, the ROC is still excluded by the UN, which is an 
insult to the 21 million people in Taiwan, he added. 


Representative office officials reported on the ROC’s 
economic assistance to foreign countries and Taiwan’s 
desire to participate in a multilateral foreign assistance 


program. 


France Agrees To Transfer Aircraft Technology 


OW0903 104095 Taipei CNA in English 0848 GMT 9 
Mar 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, March 9 (CNA) France 
has tentatively agreed to launch several industrial coop- 
eration projects with Taiwan in return for its purchase of 
French-made Mirage 2000-5 jet fighters and related 
weapon systems, government sources said Thursday [9 
march]. 


Taiwan struck a US$6 billion deal with France in early 
1993 for purchase of 60 Mirage 2000-5s and weapons to 
equip the planes. It has been pushing France to transfer 
technical know-how for producing some aircraft parts 
for sale to French firms. 


After long talks, officials with the Economics Ministry's 
committee for aviation and space industry development 
said France has finally agreed to purchase a certain 
amount of aircraft parts from Taiwan under industrial 
cooperation projects. 


“We hope France will purchase at least US$600 million 
worth of parts from Taiwan,” the officials said, adding 
the exact amount and items to be covered in the coop- 
eratic» projects has not yet been decided. 


As the military aircraft market is limited, the officials 
said, Taiwan hopes French companies will transfer tech- 
nologies that can be used in commercial airliner produc- 
tion or other aerospace-related industries. 


The UNITED DAILY NEWS quoted unnamed Eco- 
nomics Ministry officials as saying that Snecma Co., 
maker of engines for Mirage fighters, has agreed to 
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present several engine parts development cooperation 
projects with Taiwan manufacturers. 


Some local press reports also said earlier this week that a 
delegation of senior executives from 13 French firms, 
including Snecma, Dassault Aviation, Thomson-CSF 
and Matra, will visit Taiwan in late March to discuss 
technology transfers and industrial cooperation projects. 


The agenda for talks between French delegates and 
Taiwan industnal administrators and parts makers will 
include blueprints, specifications and software details 
for Mirage fighters. Technology transfers from french 
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firms will provide local companies with opportunities to 
produce components and parts for fighter planes or 
commercial aircraft. 


Taiwan has also purchased 150 improved US-made F-16 
fighters. As part of the deal, the United States agreed to 
buy a specified amount of aircraft parts and components 
from Taiwan. Lockheed Co. has decided to purchase 
US$30 million worth of F-16 parts from Taiwan. The 
order covers seven items—left/right engine access doors, 
air inlets, ventral fins, missile launcher adapters, center- 
line pylons and fuel pylons. 
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Hong Kong 


Zhou Nan Upset With Secretary’s Appointment 


11K0903073395 Hong Kong EASTERN EXPRESS in 
English 9 Mar 95 p 2 


[By Rain Ren in Beijing and staff reporters} 


{FBIS Transcribed Text] A leading Chinese official on 
Hong Kong affairs, Zhou Nan, yesterday attacked the 
“roundabout” way he learned of this week’s Govern- 
ment reshuffle. 


Zhou, the director of the Hong Kong office of the New 
China News Agency (Xinhua), said he was unhappy that 
he was not directly informed of the changes that included 
the appointment of Donald Tsang as the first local 
Financial Secretary. “The British-Hong Kong Govern- 
ment took a circuitous route to let me know about the 
new appointment. “They first informed the Hong Kong 
and Macau Affairs Offce (HKMAO) under the State 
Council through the British Embassy in Beijing and the 
HKMAO told me afterwards. “I can’t remember exactly 
which day | was told about the matter. But anyway it was 
at the very, very, very late stage. He refused to comment 
directly on the appointments and, when asked if Tsang 
could serve beyond the 1997 handover, Zhou said: "I 
don’t know.“ 


The Basic Law stipulates that principal officials, 
including secretaries and deputy secretaries, shall be 
nominated by the chief executive, who shall then report 
to the central government for appointment. Anson Chan, 
the Chief Secretary, yesterday said she believed that no 
principal officer should be removed after the handover 
because they all met the requirements of the Joint 
Declaration and Basic Law. 


Patten To Varn Against System’s Dismantlement 


11K0903073195 Hong Kong EASTERN EXPRESS in 
English 9 Mar 95 p 1 


[By Sally Slyth in Singapore] 


[F BIS Transcribed Text] The Governor, Chris Patten, is 
expected to deliver a veiled warning to China not to 
dismantle Hong Kong's political systems and other insti- 
tutions after 1997, during a keynote speech in Singapore 
this morning. 


Speaking to Eastern Express in Singapore last night, 
Patten said: “Our view is that we are putting in place 
institutions which are totally in line with the Joint 
Declaration and the Basic Law, and I don’t think it is in 
Hong Kong’s interests to dismantle them.” 


Patten’s comments follow warnings from the Director of 
China’s Hong Kong and Macau Affairs Office, Lu Ping, 
that Beijing would consider dismantling the court of 
final appeal if it was set up before 1997 without China’s 
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blessing. The Governor’s remarks also follow Sunday’s 
municipal council elections, which saw a record turn-out 
of voters for such polls. 


China has already made it clear it will scrap the political 
structure after 1997. Patten last night again urged China 
to endorse the bill setting up the court of final appeal, 
which Beijing has been studying for nearly a year. The 
Governor is expected to stress the importance of the rule 
of law in his speech, entitled “Freedom under the law; 
the right road to prosperity”. 


It will be delivered to an audience of top international 
policymakers and prominent business leaders who are 
attending a forum organised by Fortune magazine. How- 
ever, in praising an open system of government, Patten is 
not expected to directly criticise the autocratic style of 
government in Singapore. But it is known he disagrees 
sharply with the ideas of Singapore’s Senior Minister, 
Lee Kuan Yew, on Asian values, and Patten’s views will 
be implicit in his speech. Patten also said the debate was 
about an open society, freedom of expression and human 
rights, which were not just Western concepts but “uni- 
versal values being debated all over the world”. 


Officials ‘Able To Serve’ Territory After ‘97 


HK0903040295 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 95 p 2 


[By Fung Wai-Kong and Linda Choy in Beijing) 


[FBIS Transcribed Text} All local senior officials should 
be able to serve the territory after 1997, Chief Secretary 
Anson Chan Fang On-sang said yesterday. In a ceremony 
to greet newly promoted senior officials Mrs Chan said: 
“I believe that all the existing incumbents and the new 
appointees are able to fulfill the requirements laid down 
in the Basic Law.” 


In its latest reshuffle announced on Tuesday, the Gov- 
ernment appointed more locals to the most senior ranks, 
including Donald Tsang Kam-yuen as Financial Secre- 
tary and Rafael Hui Si-yan as Secretary for Financial 
Services. Mrs Chan said all policy secretaries would be 
localised this year. However, senior Chinese officials 
were non-committal. 


Attending the National People’s Congress in Beijing, 
Xinhua Director Zhou Nan said the Special Administra- 
tive Region’s key officials had to be nominated by the 
Chief Executive and appointed by the central Govern- 
ment. “We cannot approve any appointment for the 
central Government,” he said. He was also unhappy 
about what he described as the “indirect way” the local 
branch of Xinhua had been notified of the reshuffle. 
Xinhua only learned about it from the Hong Kong and 
Macao Affairs Office, which was informed by the British 
Embassy in Beijing. 


Mrs Chan highlighted the importance of strengthening 
civil servants’ communications with China. “I hope that 
I myself, and the other local policy secretaries can have 
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more chances to visit China tc get to know each other.” 
Mr Tsang, the Financial Secretary designate, will be 
visiting China next week but Mrs Chan has not officially 
been invited to visit China since she assumed office two 
years ago. 


Council Elections Seen as ‘Politicized’ 
HK0903093395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0747 GMT 7 Mar 95 


[“Special article” by reporter Hong Wen (3126 2429) ] 


{[FBIS Translated Text] Hong Kong, 7 Mar (ZHONG- 
GUO TONGXUN SHE} —The elections for the Urban 
and Regional Councils in Hong Kong have ended. 
Although most people have focused their attention on 
the namelist of those elected, many social personalities 
have expressed doubts about the strong tendency toward 
politicization in the entire election process, which is 
suspected to have misled the voters. In addition, the 
results of the elections may have a negative effect on the 
services of the municipal councils. This also concerns 


people. 


Urban affairs, for which the Urban and Regional Coun- 
cils are responsible, mainly include cultural, recre- 
ational, and health work and sports activities, such as the 
management of environmental sanitation, recreational 
facilities, issuing licenses to peddlers and hawkers, and 
so on. However, as viewed from the whole, some polit- 
ical parties lack real knowledge and deep insight of such 
affairs in the people’s livelihood. They have not been 
able to put forward a direction for the development and 
reform of urban work. Moreover, they have regarded 
with perfect assurance the current municipal council 
election as the “outpost” for the elections to the Legis- 
lative Council, stopping at nothing to canvass votes. 
That two cases of fighting between campaign assistants 
occurred was the outcome of an atmosphere intensified 
by political factors. 


Besides, according to an analysis by social personalities, 
although the voting rate of 25.8 percent was higher than 
in the past, over 70 percent of the citizens were willing to 
give up their right to elect the spokesmen they liked. 
However, the services provided by the municipal coun- 
cils are closely related with the 6 million Hong Kong 
people. The reason for this affords much food for 
thought. Did the excessive political tendency cause 
resentment among the voters so that they lost interest in 
the elections? This is worthy of deep thought by the 
people in the various sectors. 


Let us take as an example the election contest between 
Szeto Wah and Elsie Tu in Kwun Tong North. Although 
the former won with the image of a “defender of democ- 
racy,” some social personalities asked whether a speaker 
who could solve urban problems and was willing to 
dedicate himself to the interests of the residents or a 
“hero of democracy” was really needed by the voters. 
During the election contest, Szeto Wah accused his 
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opponent of “changing political direction” and used this 
as a reason for voting for him. This is even suspected as 
being unscrupulous. As a matter of fact, what has the 
position in the political structure to do with urban affairs 
such as cultural and recreational services? How can such 
election results ensure the normal and effective opera- 
tion of the municipal councils if some people who stood 
for election purposely took advantage of some residents 
who lacked understanding of the municipal elections and 
caused confusion? 


At present, Hong Kong is in the latter part of the 
transition to 1997. In the past ‘ew years, the people of 
Hong Kong have been living in a basically harmonious 
social and political environment. However, if, in the 
course of speeding up the development of democracy, 
malignant effects are produced because of lack of con- 
trol, the consequences will never benefit the people of 
Hong Kong. 


Article Views Intelligence Work in Hong Kong 


HK0803040095 Hong Kong YI CHOU KAN in Chinese 
No 255, 27 Jan 95 pp 48-50, 52, 54-55 


[Article by Chen Pei-chiung (7115 6296 8825) in Wash- 
ington, Ho Yung-hsiung (0149 3057 7160) in Hong 
Kong, and Yu Hui-hsin (0151 1979 1800) in Beijing: 
“Red Agents Infiltrate Celebrity Circles”’—first para- 
graph is YI CHOU KAN abstract] 


[FBIS Translated Text] Mainland intelligience organs 
are Carrying out covert activities—dispatching large 
numbers of agents who hold one-way exit permits to 
infiltrate various organizations. The relatives and 
friends of some figures in political and commercial 
circles have also been sent to Hong Kong to collect 
information from these people. There is a secret office 
inside XINHUA NEWS AGENCY which serves as a 
base for these agents in Hong Kong. Former CIA agent 
Nicholas Eftimiades and two other insiders in Hong 
Kong have revealed the secrets of mainland agents 
stationed in Hong Kong. [end abstract] 


Nicholas Eftimiades worked as an agent for the CIA and 
the Department of Defense Defense Intelligence Agency 
for 10 years with a special focus on Chinese espionage. 
He has joined two Hong Kong figures familiar with the 
mainiand’s intelligence network to disclose to reporters 
the alarming activities going on in Hong Kong. 


With arrangements made by the State Security Ministry, 
large numbers of agents and persons responsible for 
special missions have obtained one-way exil permits in 
their capacity as ordinary citizens. They have infiltrated 
various strata, professions, and trades in Hong Kong. 


The objective of these activities is to make preparations 
for the 1997 handover. 


“Like hunting, the State Security Ministry has been 
searching for relatives of Hong Kong celebrities and 
figures from political circles. These people are given 
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one-way exit permits to leave for Hong Kong without 
delay. However, there is one condition, that is, they must 
collect information about these celebrities and ideologi- 
cally influence them. 


““A Chinese executive president of a noted British group 
has a cousin in China. The State Security Ministry found 
him and told him that he could obtain a permit to go to 
Hong Kong immediately and the sooner the better, 
because he did not have to wait like other ordinary 


people. 


“After arriving in Hong Kong, his mission was to 
approach the executive president in his capacity as a 
relative and then collect informa..on and do persuasive 
work (influence him).” The figure said. 


After their arrival in Hong Kong, these people must 
regularly contact the State Security Ministry. Agents of 
the State Security Ministry responsible for contacting 
them will also go regularly to Hong Kong to meet them. 


Bringing $400,000 to Hong Kong To Open a Company 


“Another group of people infiltrating Hog Kong with 
one-way exit permits are agents dispatched by the State 
Security Ministry. The ministry will not give money to 
those below the section chief level so they have to look 
for jobs in Hong Kong, infiltrate private companies and 
units, and collect information while earning a living. 


“Senior level officers receive a sum of money to open 
companies in Hong Kong. So far as I know, an agent 
received HK$400,000 [Hong Kong dollars] when he 
came to Hong Kong. He opened a trading company, 
dealing in import and export business with the main- 
land. As well as the limited amount of money given to 
him, the State Security Ministry gave him quotas to sell 
air-conditioners to China. After gaining a foothold in 
business, he expanded his ties in commercial circles and 
appears in public as an ordinary businessman. 


“Usually, they will not disclose their background con- 
nection to the State Security Ministry. Only officers in 
Hong Kong and Beijing responsible for liaison know 
their identity.” 


Special Granting of One-Way Exit Permits 


Nicholas Eftimiades, who had contacts with mainland 
agents, also disclosed the same story. 


“The relatives of influential figures from Hong Kong's 
political and commercial circles are people solicited by 
the State Security Ministry. Any application for a one- 
way exit permit to Hong Kong is first examined by the 
State Security Ministry. If the applicant has connections 
with important figures in Hong Kong, his application 
will be granted on a priority basis.” 


“Then, officers of the State Security Ministry will hold 
talks with the applicant, asking him to serve the security 
ministry.” 
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He continued that those secret agents dispatched to 
infiltrate Hong Kong are from the State Security Bureau 
as well as the “Second Department” under the General 
Staff Headquarters of the People’s Liberation Army 
{\*LA] (namety, the Military Intelligence Bureau) and the 
“Liaison Office” under the General Political Depart- 
ment.“ 


Mysterious Military Department Dispatches Persons to 
Hong Kong 

“The ‘Second Department’ is the center for dispatching 
agents abroad. Most of the agents infiltrating Hong Kong 
are sent to Chinese-funded companies, and they obtain 
positions. Superficially, they are the same as ordinary 
businessmen and administrative staff. 


“There are agents dispatched by the ‘Second Depart- 
ment’ to companies in Hong Kong like the China 
Resources Group. One of the deputy general managers of 
the group belongs to the Guangzhou subbureau of the 
‘Second Department.’ He does not have many titles at 
the company. Instead, he is responsible for information 
personnel within the China Resources Group and for 
dispatching agents to other companies in Hong Kong 
and Macao.” 


In addition, the military also dispatches agents to the 
Everbright Group, Bank of China Group, and other local 
corporations to gain cover. 


“There are some bureaus under the ‘Second Depart- 
ment’ which are responsible for espionage in different 
regions, of which the ‘First Bureau’ is responsible for 
collecting information on Taiwan and Hong Kong, 
which proves the importance of Hong Kong.” 


No Plates at the Gate 


The “Second Department” is located at No. 21, North 
Andeli Street, Beijing, which is heavily guarded. How- 
ever, there is no plate or signboard, so ordinary people 
do not know what unit it is. 


The “Third Section” under the General Staff Headquar- 
ters responsible for intelligence analysis is more covertly 
located. Situated on the road between the Summer 
Palace and Xiangshan, it is far from downtown and there 
is no plate or signboard at the gate, either. 


As well as the military guards seen everywhere in the 
district, there are also signboards which restrict tourists. 
Ordinary cars are not allowed to stop there, either. 


“The ‘Liaison Office’ under the PLA’s General Political 
Department has also dispatched agents to infiltrate Chi- 
nese-funded companies and private institutions in Hong 
Kong. Their mission is ‘counter-espionage, keeping 
watch on ‘their own agents,’ and preventing foreign 
agents buying off Chinese personnel.” 


Han Li is “Chief of Agents” 


Nicholas Eftimiades said that the Hong Kong branch of 
XINHUA NEWS AGENCY was also a center for col- 
lecting intelligence. Some of the State Security Ministry 
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and “second department’s” intelligence personnel work 
in the agency. They have titles to cover their identities. 


An officer called Han Li came to XINHUA NEWS 
AGENCY last year. On the surface, he assumes the office 
of deputy director of the culture and sports section. He 
has frequent contacts and wide connections with figures 
from cultural, sports, and media circles. But he is actu- 
ally an intelligence officer dispatched by the “Second 
Department” under the General Staff Headquarters to 
Hong Kong. He assumes overall responsibility for mili- 
tary agents in Hong Kong and can be regarded as the 
“chief of agents.” 


During the Sino-British talks, Han Li often had contacts 
in Beijing with reporters covering the talks. They joined 
him for lunch every now and then and some reporters 
calied him “Old Han.” Although they were familiar with 
each other, no one knew his real identity. 


Since his identity is special, his real ““‘boss” is the General 
Staff Headquarters in Beijing rather than the director of 
XINHUA NEWS AGENCY. 


“Security Section” Not Open to Public 


Some of the agents of the State Security Ministry dis- 
patched to Hong Kong work in a covert section within 
XINHUA NEWS AGENCY (there is no such section in 
the official establishment). People inside the agency call 
it the “security section” and the director of the section is 
the “chief” of agents dispatched by the State Security 
Ministry. 


“The security section is located on a special floor in the 
XINHUA NEWS AGENCY at the racecourse [in the 
Happy Valley district]. People from other sections rarely 
go to that floor. For this reason, staff members of the 
agency who go to that floor are regarded as agents,” said 
a person familiar with the situation in the agency. 


A year ago, a deputy secretary general called Yang Sheng, 
a native of Guangdong, had frequent contacts with 
various Hong Kong circles. Many people thought that he 
was responsible for united front work, but he was 
director of the Security Section and his real mission was 
taking charge of intelligence work. 


The current director of the Security Section is Huang 
Guangyu, but the title on his card is “deputy editor- 
in-chief.” 


They Have Bank Accounts With Funds Deposited 
Regularly 


Nicholas Eftimiades said: “The General Staff Headquar- 
ters, the State Security Ministry, and the General Polit- 
ical Department have their own chiefs responsible for 
their agents, intelligence personnel, and informers in 
Hong Kong. They do things in their own ways and are 
not subordinate to the other. They only obey instructions 
given by their superior. 
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“In Hong Kong, intelligence personnel and informers 
enjoy great freedom. Without any restrictions, they can 
issue orders in Hong Kong and report their information. 
Each department has a bank account in Hong Kong in 
the name of a company with a huge amount of deposits, 
which can be used freely by working personnel. 


“Conversely, Chinese agents in the United States have 
too many anxieties. They try not to contact each other so 
that they are not tracked by the U.S. Government. Most 
of them choose Hong Kong as the place to exchange 
information. Sometimes they meet at restaurants or 
department stores. They pretend to have met each other 
by chance and have discreet conversations. Sometimes 
they pass on information kept on film.” 


Buying Off Informers 


Besides intelligence personnel who have received 
training, intelligence work depends on large numbers of 
“informers” who have infiltrated various social strata. 


“Take the United States for example. State Security 
Ministry spies have infiltrated the 15,000 Chinese stu- 
dents sent annually to the United States, the 10,000 
members of inspection teams sent to the United States 
every year under various excuses, and Chinese nationals 
residing in the United States. 


“Some students go to Hong Kong on vacation twice a 
year to meet intelligence personnel of the State Security 
Ministry and hand in the information they have col- 
lected. 


““Mainland informers in Hong Kong include officials. 
legislators, businessmen, and even cleaning workers in 
government premises. Anyone who has access to useful 
information can be targeted. 


“The intelligence network: is like cancerous cells, which 
spread to all parts of the body.” 


He said that Chinese intelligence personnel no longer 
fear the British Hong Kong Government because they 
believe that Hong Kong is part of China’s territory and 
that the British Hong Kong Government is just an 
interim government. 


Stealing Western Commercial Information 


Hong Kong is also a place for mainland intelligence 
personnel to collect information on Western commerce, 
science, and technology. 


Nicholas Eftimiades said: ““For example. a seed company 
was located in the Cheung Kong Building in North Point 
in the period from 1993 to 1994. The boss of the 
company illegally shipped a number of computers from 
the United States to the mainland via Hong Kong. He 
had companies in Hong Kong and the United States.” 


He said that the U.S. Departmen: of Commerce biack- 
listed 33 companies in 1992 which are suspected of 
stealing U.S. scientific and technological information. 
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“Businessmen can easily be bought off and become 
informers because the profits in doing business with 
China are high and the temptation of money is simply 
irresistible.” 


Note 1. Nicholas Eftimiades reveals the inside story on 
Chinese agents: Engaged in intelligence work from 1984 
to the present, Nicholas Eftimiades worked first for the 
CIA and then joined the Defense Intelligence Agency of 
the Department of Defense in 1989. He was specifically 
responsible for collecting intelligence on mainland 
China, Taiwan, Hong Kong, and the East Asia region. 
Last year he published a book entitled “Chinese Intelli- 
gence Operations,” which disclosed in detail the activi- 
ties of Chinese agents at home and abroad, which caused 
a reaction. The book quoted accurate first-hand infor- 
mation provided by many Chinese agents. 


Note 2. Monitoring system in Beijing hotels: Nicholas 
Eftimiades pointed out that the State Security Ministry 
has a monitoring center on the mainland to monitor the 
activities of foreigners and Hong Kong inhabitants. 


“The State Security Ministry has monitcring and bug- 
ging devices, including video recorders and bugs, in 
hotels for foreigners and visitors from Hong Kong, 
Macao, and Taiwan. As far as I know, there devices in 
the Beijing Hotel, Wangfu Hotel, Great Wall Hotel, and 
Xiangshan Hotel.” 
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Note 3. Even agents are taking to their heels: An insider 
said that with the sum of money provided by the State 
Security Ministry, some agents come to Hong Kong to do 
business and invest. Some of them have made good 
profits. Lured by gains, some secretly apply for passports 
(from small countries in South America) and then 
abscond with millions of yuan of public funds. 


As agents in Hong Kong are scattered, it is sometimes 
difficult for their superiors to control them. 


Note 4. Even Allen Lee [a member of the Hong Kong 
Legislative Council] has had an encounter with the State 
Security Pinistry: Besides carrying out intelligence 
work, the State Security Ministry also does political work 
and even Hong Kong legislator Allen Lee has had such an 
encounter. 


Once, wi..< Allen Lee was in Beijing during the Sino- 
British talks, he was suddenly “invited” by personnel of 
the State Security Ministry to a villa, where he was 
“entertained” for 24 hours. During this period, a top 
officer from the State Security Ministry held a long 
“talk” with Lee in the villa, reminding him of the 
cardinal principles of the state and nation. Allen Lee was 
shocked by this. 


What their conversation was focused remains in the dark 
because Allen Lee does not want to mention the incident. 


This report may contain copyrighted material. Copying and dissemination 
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